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To Reduce Labor 
Costs May be Met by 
, «, Opposition 

From Our Own Correspondent. 


MONTREAL.—One of the disturb- 
elements at present in the pulp 
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-OF STEAMERS TO 
START CAMPAIG 


Definite Action in Effort to 
Improve Financial 
Condition 


CONTRIBUTIONS ASKED 


Funds Will Be Raised to 
Finance Thorough Inquiry 
to Establish the Real 
' Standing of Company 


From Our Own Correspondent. 

MONTREAL.—Definite action , by 
shareholders of Canada Steamship 
Lines in an effort to improve the fin- 
ancial condition of the company by 
means of an investigation in -which 
itis proposed to employ legal counsel 
and accountants is likely to be under 
way in a few days, THE FINAN- 
CIAL POST understands. This will 
take the form, it is said, of a circular 
letter addressed to a number of share- 
holders outlining certain conditions 
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CANADIAN STOCKS — 


| SRREGULAR TREND 


Market Sentiment is De- 
pressed by Unfavorable 
Developments 


TURNOVER SMALL 


British Labor Situation, Causes 
Anxiety—Steel Prices are 
Cut—tTractions are 
Easier 


Developments of the week were ra- 
ther of a nature to depress than en- 
thuse market sentiment, and for this 
reason stock movements continued 
along restricted lines. There was a 
slight tendency to firmness in a num- 
ber of issues, particularly the papers, 
toward the close of the week, but the 
advances were within a narrow range 
and the turnover small, As is cus- 
tomary in times of adversity, market 
sentiment is peculiarly susceptible to 
news which lacks a stimuleting fia- 
vor, while force of a constructive na- 


paper industry is the possibility | said to exist, and asking for a contri- 

strike breaking out on the first | pution towards the Pa an investi- 

The members of the pulpj gation. As soon as ‘sufficient funds 

per unions demanded an in-jare secured it is the intention to 

of 15 per cent. in wages, and | appoint a committee of shareholders, 

from agreeing to this the mill} who will take such action as they see 
se mills are unionized de- | fit. 

to bring into effect a cut of 25) In the cireular reference is to be 

per cent. in wages on the first made not only to the passing of the 

: felt in many quarters | dividend on the common stock, but to 

pos- | twe serious impairment of the market 

value of the preferred stock as indi- 

teed cating that this dividend isin jeopar- 

advices are to the effect that {dy as well. Reference is to be made to 

4 that the the report of a balance of $1,300,000 

cut still due on the purchase of the Mont- 

real Transportation Company, full 
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‘the | sliop” mills include Laurentide, Price | terest in the Davie Shipbuilding. 
ry Brompton, Donnacona, etc., in} P@ny amounting to several millions of 


mt Mage 
ne d 


Whether the Quebec | ©oal Company, 
decided on remains to |8actions were entered into with the 


corresponding month | looked on as being favorable in the 
s turn ’ for if a large number of 
wn in the United States 
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There’s always some hardship about these reducing exercises. 


A Key to Readjustment 


ture is wholly or partially disregard- 
ed. This week, however, with the 
exception of a favorable report by 
one of the larger paper companies, 
which had the effect of instilling a 
minor degree of strength into the 
paper group, the influences at work 
were not of such a nature as to stimu- 
late buoyancy. ‘ 
The labor situation in Great Brit- 
ain is still causing grave anxiety, 
-|not only.in the Motherland, but in 
this country as well, and the pros- 
pects of a still further extension of 


—Harding in Brooklyn “Eagle.” 
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ITH.the announcement this week that there would-be a reduction in| dissension is not a force of such a 
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ight rates between British Columbia and the East, came|nature as to 
the intimation that in strie ma 
would. be the result. < gnomes: in lum 


stimulate confidence in 
two important industries = 


muy prove some aid to the railroad companies. = gen 
gree ccoeeretiggone naptacinagy 0 Dra sey yedon a Potion effect of 
lower transportation costs upon activi 
main mills in the province of | dollars, and that there has been a| commodities and increased employment. Lower freight rates all round 
| Quebec, while the others are situated | ‘Transaction in regard to the Century | would undoubtedly prove equally beneficial ‘in other industries because 
the freight charge, small in each instance, has a heavy cumulative effect 
will make an arrangement with eae will be made, it is - applies — may aera olor sire and finished product 
independe ] | understood, some of these tran- | and increases cost so many 
es Pepi b ac "th But how are transportation charges to be brought down when the pres- 
nd the attitude of the em-|idea that. the financing would be done | ent income of the C.P.R. is only sufficient to provide against charges and 2 
not clear at the time. | >y the British Empire Steel Corpora- | fair return on capital and when the Government roads are showing such 
present condition is|tion when the merger was formed, | heavy deficits? There appears to be but one answer—the lowering of the 
and that now that this scheme as |/abor cost factor. This does not necessarily mean a reduction of actual 
originally planned had fallen through | W4ges, but a higher return in labor efficiency which will have the same net 
the situation for Steamships has | Meet in permitting a reduction of rates. 
An effort has been made to indicate that reduced transportation costs 


prices for! dian steel concerns are 


influence will be of a negative char- 
acter. Just what effect the reduction 
will have on trade generally is a 
matter of discussion at the present 
moment, and while no immediate con- 
structive movement is looked for, it 
is felt that the broad effect will be 


helpful, as providing a definite basis 
* Continued on page 8. 


"THE POST. 


lita PLE 


ad 


sfiteres 


i does not’altet 
tact that it is buying, and is 
ng its part in the readjustment 
tess that is now under way. 

lies largely with the wholesaler 

“and retailer who, steadily confronted 

_with the fear of lower prices, are 

4 measures to overcome any pos- 

‘Sibility of accumulating a large stock 

(of goods. To this end they are buy- 

“img sparingly. Each is replenishing 

;his supply of goods only when neces- 
“sary, and then only in sufficient quan- 
~ tity to see him through for a eom- 
~ Paratively short period only. So far 

“there has been no alteration in this 

Pattitude and the depression continues 

~-in consequence. 4 

There is little doubt, however, that 

~ even yet retail prices are too high in 

| Proportion to the cost of raw mate- 
tials. No definite basis for adjusting 

Prices has as yet been established, 

Raw materials are in many cases well 
1 to or even below pre-war levels, 

at it is safe to say that the prices 
goods to the consumer have 
shown anything like a correspond- 


Continued on page 9. 
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Canada the natural re- 
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é to come atleast. For those that 

e €arnings will be reduced; on the 
‘ “hand, over a long period, the 
result of a curtailment of production 

a@ month or more would appear 
to be favorable. 


TO BUILD RECIPROCAL 
TRADE WITH FRANCE 


Frem Our Own Correspondent. 

OTTAWA.— Apparently the pro- 
ject upon which Senator Beaubien 
spent so much time and energy im- 
mediately after the end of the war, 
and to which THE FINANCIAL 
POST has.» frequently referred — an 
exhibition train of Canadian products 
to tour France and of French pro- 
duets to tour Canada—is to be car- 
ried out. é ' 

The French train. will come first, 
and during the coming spring this 
train, which is to be provided and 
hauled free by the different Canadian 
roads over which its route lies, will 
be seen from ocean to ocean. The 

1 idea of the project is prob- 
ably well understood: the train will 
contain a very fall line. of French 
products, inspection of which will be 
open to the public at every important 
station. Moving pictures of the in- 
dustrial processes attending the goods 
shown, as well as of production and 
scenery in France generally, will be 
shown on the train. 

It has not been decided just when 
the Canadian reciprocal. exhibition 
train will tour France; but when it 
does, the railroad and other author- 
ities there have promised that similar 


changed, 

The point will be raised that every 
means should be adopted to see that 
these transactions are advantageous 
to the company, and if not that steps 
be taken to protect the interests of 
shareholders. The suggestion is made 
that it might be of advantage to dis- 
pose of some of these properties‘ that 
represent a liability for the company 
or return them to the original owners. 
It will be further suggested that if 
the company’s financial position is im- 
proved the securities shduld recover 
some of the position they have lost. . 


It will be declared, however, that a 
complete knowledge of the company’s 


affairs is necessary before such steps | long run to do so. They saw the necessity of meeting a situation in which| 4 
can be taken, and that to secure this| unhealthy demand had resulted in inflated values and in order to maintain A 


a full investigation is necessary. 


would be beneficial to many industries and, therefore, go far to overcome 
conditions of unemployment. That- railroad workers would themselves 
benefit from the encouragement of an increased volume of traffic would also 
seem evident from the fact that to-day the roads in order to curtail expenses 
are greatly reducing the number of employees where they can be spared. 
The public is told that the solution of the problem lies in “more tonnage.” 
But increased tonnage can only come when business warrants it and a reduc- 
tion in freight rates seems to be the only practical way to bring this about. 

There appears to be no satisfactory solution to the question as to what 
wages the worker is entitled to from the moral standpoint. But there is a 
very serious question for labor to consider as to whether a wage level 
should be maintained by an organized section of the community if such 
leve] means the depression of the particular industry concerned as well as 
of other industries involved. 

In recent months there has been a readjustment of prices and values in 
many directions.‘ Manufacturers and merchants did not bring down. their 
prices for any other reason than because it was in their own interests in the 


actual consumption it was necessary to re-establish healthy relationship 
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Baruch Says Germany Can Pay the 
Shot ‘ 


Ontario and Quebec Manufacturers 
sing Wha 
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Hydro Lines to Pay Must Be Brought 
Into Heart of Toronto 

Why Consolidated Smelters Passed 
the Dividend 

The Gold Mines of the North Are 
Now Very Active 

New Financial Arrangements 

year Tire 


of Development in the West .... 
Contract Should Be Understood 
by All Parties 

Sketch 
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Cc 
Hence the sending out of the circular | between the producer and the consumer. Labor is involved-in this same | Chartering the Motor Vehicie Trans- 


letter. 


The annual meeting of the company 
is likely to be held about the end of 
the present month. The comptroller, 
F. S. Isard, is expected back from 
England in a few days, and announce- 
ment is looked for any day of a sale of 
bonds of $4,000,000 to $5,000,000 in 
England. 


DISCOUNT RATE CUT 


Swiss National Bank of Berne Makes 
o Reduction 


Swiss National Bank of Berne, 
Switzerland, has reduced discount 
rate from 5 per cent. to 44% per cent., 
and rate for advances against security 
from 6 per cent. to 5% per cent. Al- 
though there has been considerable 
discussion of a gradual reduction: in 
discount rates of all leading _coun- 
tries, this is the first that has actually 
occurred at this time. It is expected 
by many New York bankers that 
others will follow in’ the near future, 
‘ficluding “the Federal Reserve. dis- 


‘count tates, because of the more or 


jess. general easing of money rates. 
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problem in that it must find a market for its product and indications are not 
wanting that in a general way that market is being adjusted to a lower 
basis in accordance with the inevitable law of supply and demand. It is not 
only a question of maintaining fair wages, but a question also of over- 
coming unemployment. . . : 

The wages of railroad workers are regarded as being the key of the 
present situation because they were the result. of a government order rather 
than of an adjustment by representatives of capital and labor with mutual 
interests. As railroad officials emphasize, it is not so much the daily 
schedules as the conditions providing for overtime and other industries which 
have run up the costs of transportation. Statistics that are available from 
compilations by the Interstate Commerce Commission and Bureau of Rail- 
way Economics of the United States furnish reliable material on which to 
base a judgment for Canada as well, since on an average wages here run 
about the same as in the United States. Covering the years 1917-1920 the 
ine in the annual payroll was $2,078,517,858, of which $625,000,000 
wun to effect by the award of 1920. 

1917. 1920. Increase % 
Aver. Average 1920 
Compens. Compens. over 1917. Employ’s 
1801 a 72.8 6,10 


No, of 
Class of Employee. 


Train despatchers and directors .. 
Tel., telegraph and block operators. . 
Agent-telegraphers 

Stat. agents (non-telegraphers) ... 
Yardmasters 

Yard engineers and motormen .... 
Yard brakeman ...........+.: wanes 
Other yard employees 

Road freight firemen and helpers.. 
Road freight conductors 

Road freight brakemen ‘ 
Road passenger engineers ....... “s 
Road passenger firemen 

Road passenger conductors 

Road passenger—baggagemen 


14,476 
14,476 


36,828 

* 27,162 
67,818 
13,297 
13,106 
10,655 
5,524 
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How the Bank Serves 


The position of the Merchants Bank in the financial 
commercial world, makes it a veritable clearing 


and k 
jiness practice and trade 


experience, advice, and facilities for 
analyzing business problems are always available to our 
clients. 


Pacific 


=| | ordered direct from Montreal or Tor- | p; 
from 


THE FINANCIAL POST 


[BETTER SERVICE 
WOULD MEAN MORE 
MARITIME ORDERS 


Ontario and Quebec Manu- 
facturers Are Losing 
Trade 


DELAYS TO BLAME 


Boston Business Houses Are in 
a Position to Render Super- 
ior Service to Eastern 

’ Retailers 


From Our Own Correspondent. 

HALIFAX.—More mutual under- 
standing and a little more adaptability 
between the business houses of On- 
tario and Quebec would help inter- 
provincial trade and lessen buying by 
maritime houses- from the United 
States. This was the opinion of a 
leading business man in Halifax who 
mentions that if he gave a large order 
in a certain line he mentioned a price 
is quoted on the purchase of the large 
quantity. If one portion or dimension 
of the order should be sold out and a 
repeat order sent in for a further 
quantity of one size in the order the 
Ontario business house would want a 
higher rate based on the new and 
lesser quantity. On the other hand, if 
such an order were given in Boston, 
for instance, and an additional ‘lot of 
one size wére required the Boston 
house would readily fill it at the price 
of the whole in the original order and 
not charge a higher price because only 
one size of the original order was re- 
renewed. Naturally the Boston house 
gets the order unless there are rea- 
sons that make this impossible. 


Transportation Problems 
The chief difficulty in doing busi- 
ness between the maritime provinces 
and what we used to call “the upper 
provinces” is, however, in the matter 
of transportation delays. There is 
comparative promptness if goods are 


onto, 


née ‘mo nstre 2953 ~~ One 


i oo k will aaa any Sheen from 


Boston compared with three and four 


from Ontario or Quebec, unless the 
i | initial point is Toronto or Montreal 


ore es 30, 1921. The Govern- 


“ment this year requires you to forward 
with your return 25% of the tax due. 


_ Union Bank of Canada: 


THE DOMINION BANK 


Established. 1871 


Capital Paid Up ....$6,000,000 
Reserve Fund .......$7,000,000 


Efficient service in all departments of 


Banking. 


Sterling Drafts bought and sold. 


Travellers’ Cheques and Letters of 
Credit issued. 


TheWeyburn Security Bank 


Chartered by Act of the Dominion Parliament 
TWENTY-FIVE BRANCHES IN SASKATCHEWAN 


HEAD OFFICE, - WEYBURN, SASK. 


en NA ARTESIA PUTIN I ERE TRAE REE LIS SW NNO NRE TENET NT 
DIRECTORS: — Alex. Simpson, Pres., Minneapolis, Minn.; Jos. 
a Vice-Pres., Weyburn, Sask.; J. A. McBride, Weyburn, 

; Frank eer We te ae H. N. Morphy, Weyburn, 


oe N. D. McKinnon, Wey- 
burn, ace H. O. Powell, Gen. Mgr., alka Sask. 


A General Banking and Foreign Exchange Business Transacted. 


You Press One Button Once 
to Get Your Party on a 


and even then Boston beats it. 
The reason for this delay cannot be 


} | Placed, so far as our business men are 


concerned. Handling by two railways 


1 is not the only cause, for when the 


goods 


come by one railway route 


i there is still a delay almost, if not 


Haute as great, A great deal more 
i | inter-provincial business could be done 
| merchants worked together better 
and if we had not the delays that are 
so injurious and annoying. Goods 
can often be ordered and sold from 
Boston before they arrive from On- 
tario or Quebec. This has been de- 
monstrated in the experience of the 
business man who took the matter 
up with the FINANCIAL POST. 
Overseas Trade Too 

There are handicaps also in trade 
with Great Britain caused by trans- 
portation delays. Steamers with 
goods for Halifax may land them at 
St. John or Sydney or Montreal. The 
merchant then has to pay the railway 
freight to this city and not a through 
freight, but a local freight rate. In 
one case where Halifax goods . were 
landed at St. John the freight to Hali- 
fax was 25 per cent. of the ocean rate 
from Liverpool to St. Jon. This may 


not often happen but it does some- 
times and the consequence is loss. 


FLAX GROWING IN NB. 


Government Encouragement of In- 
dustry Proposed 


From Our Own Correspondent. 

ST. JOHN.—The speech from the 
throne at the opening of the New 
Brunswick legislature intimated that 
the Government would bring down a 
measure to encourage the flax grow- 
ing industry in the province. What 
appears to have been the first ven- 
ture in flax raising in New Brunswick 
was made last year by the Eastern 
Flax &. Seed Co., Ltd., of Shediac. 
This concern planted twenty acres in 
flax, the average yield being seven 
bushels of flax seed and two and one- 
half tons of straw per acre. Last 


year’s crop was made into tow and 
marketed in the United States. 

This year the company intends to 
plant 100 acres and put up a plant 
to manufacture yarn. It is reported 
that the Maritime Linen Mills at 
Moncton have agreed to take the 
whole output of yarn. 


HIGH PRICE FOR LAND 


Unbroken prairie land is yielding 
a high price in the Yorkton, Sask., 
district. At a recent gale ene farmer 


disposed of 1,600 ,acres for over 
$41,000. 


UNEMPLOYMENT IN U. 8. 


Decrease of 2.5 Per Cent. in Employ- 
ment Since January. 31st 


Reports received by telegram to the 
United States Employment Service, 
Department of Labor, indicate that 
1,424 firms, usually employing 501 or 
more, located in the 65 principal in- 
dustrial centers of the United States, 
employed 1,612,611 workers on Febru- 
ary 28, 1921. Those same concerns 
report 1,587,786 workers employed on 
March 31, 1921, a net decrease of 24,- 
825, or 1.5 per cent. The net decrease 
since January 31, 1921, has been 40,- 
348, or 2.5 per cent. 


ENGLAND ALERT 
AGAINST GERMANY 


Government’s Proposal Fore- 
shadows Long Step towards 
Protection 
Considerable attention has been at- 


tracted here by the report of the 
British Government’s intention to 


[BERNARD BARUCH 
SAYS GERMANY — 
CAN PAY THE SHOT |} 


Fixes Capital Sut Sum of $12,- 
000,000,000 as Limit of 
‘Present Capacity , 


$3,000,000,000 PAID 


Immediate Settlement of Entire 


Question Urged in Order to 
Restore Normal Economic 
‘Conditions 


Bernard M. Baruch, in an article|i © 
in the May issue of The Nation’s|j} . 
Business, analyses German 
figures, pointing out that it was the 
opinion in Paris two years ago, when 
the Versailles Treaty was under con- 
sideration, that Germany could pay 
at least the capital sum of $15,000,- 


enact measures for protection of Brit- i 


ish industries against German compe- 
tition. Coupled with the announce- 
ment that France has increased her 
duties on numerous imports, the home 
manufacture of which is menaced by 
foreign competition under the encour- 
agement of depreciated exchange, the 
British Government’s decision is also 
held to mark the realization of grow- 
ing danger from Germany, 

Official statistics show British im- 
ports from Germany increased about 
20 per cent. in the final quarter of 
1920 over the preceding quarter. As 
transmitted by the Bankers’ Trust Co., 
the largest increase in value was in 
dyestuffs, from £1,000,000 to £3,000,- 
000, but other items doubled or tripled 
and sugar recorded a twenty-fold in- 
crease, The principal increases were: 


4th quarter 3rd quarter 
Coal tar dyes, etc.£3,041,798 £1,010,546 
Zine crude 314, 612 67,356 
Sugar 240,482 11,927 
Copper bars, etc.. 143,386 _ 2,02 


8. One levies a duty of 33 1-3 per 
cent. on a specified number of articles 
for the protection of key industries be- 
lieved essential in the prosecution of 
war, especially scientific instruments 
and chemicals. Section 2 applies the 
same tariff, at the discretion of the 
Board of Trade, to all articles sold 
in England below the price of produc- 
tion abroad and by reason of the ex- 
change below the prices at which simi- 
lar goods can be profitably manufac- 
tured at home, 
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CAPITAL AND LABOR 
GETTING TOGETHER 


Fred Field Reports' on Indus- 
trial Conditions in the 
United Kingdom 


¥. W. Field, H.M. Trade Cosisiitas 
sioner at Toronto, who recently com- 
pleted an official tour in the United 
Kingdom, visited a large number of 
works and had interviews with over 
500 important business men, repre- 
senting merchants and manufacturers 
all over the country; the tour occu- 
pied about four months. Generally 
speaking, in his view factories are 
well planned, machinery and equip- 
ment are modern, and there is a keen 
desire to extend overseas trade dur- 
ing the present business depression, 
according to the Board of Trade Jour- 
nal. Employers and labor appear to 
be making efforts to ensure that fair 
wages shail be paid, that the proper 
output shall be obtained in return 
for fair wages, and that costs shall 
be reduced sufficiently to meet the 
keen competition of foreign coun- 
tries, which is already in evidence 
and which will increase. 

There is also to be observed on the 
part of labor a tendency to recognize 
the necessity of lower production 
costs. The attitude of manufacturers 
towards labor, generally speaking, he 
found to be reasonable in that manu- 
facturers stated that it was not ex- 
pected or desired that pre-war wages 
or living’ conditions of labor would 
or should return. .The desire that 
labor should enjoy satisfactory wages 
and living conditions was. general, al- 
though it is: thought by many manu- 
facturers that present wages must 
be reduced if they are to compete 
successfully in the world’s markets. 
The welfare of the employees was, he 
found, very well looked after. 

Concerning: the quality of goods, 
Mr, Field says that one of his strong- 
est impressions gained through visit- 
ing works is the great care taken in 
the production of goods and their ex- 
cellent quality, and this feature has 
always appealed strongly to buyers 
in overseas markets; it can, he says, 
be asserted with confidence that well- 
made and durable articles are still 
the pride of our manufacturers. 


that the Allies’ 

5 per cent. as a basis in 

German reparations, which would give 
to $56,000,000,000, spread over 42 
years a present value of $21,000,000,- 


000. Ahalysis of.-reparation figures 
showing results similar to —— ; 


Mr. Baruch were brought to the 

tention of Dow, Jones & Co.’s 

in articles published the early 

of last month, when the Allies at 

don demanded a payment of 226, 
000,000 marks (approximately $56,- 
000,000,000) gold from Germany. Mr, 
Baruch assumes that 


paid about $3,000,000,000- on onnemt 
of reparations. 


In the circumstances it would come 
with bad grace from to 
what the Germans could pay or what 
the Allies should accept, one could say 
that there cannot be much doubt that, | 
retaining Silesia, and with all diserimi- 
natory restrictions removed from Ger- 

is and their Sal hdhes or Meee 
a@ present ca jue 0 ate y 
10000. The real worth of this to the 
.would depend upon the final 
inden ent of the investing world as tg 
Germany’s ability ead willingness. 
meet that amount. 

“The ability of the- Allies - to 
their financial aneneeer to their L. 
citizens and to ‘us rests in a 3 
upon the size of the reparation ey can 
collect. In most instances the-amount: 
af their bliguesane exceeds their yee 

aie unless th eer’ can get the 
ek farthing ftom Germany. 

é wee eee oa ld f phere: — 
°o e whole wor or a 
come will be profoundly infieenead by 
the settlement of the German repdara- 
tions, In recent dealings with this ae 
ject the United States has not been | 
represented. But the policies there laid 
down evidently affect future itions 
of business throughout this country. 
They affect every great domestic ques- 
tion which we are now seriously -con- 
sidering — the railroad lem, 
tion, tariff, agricultural difficulties, un- 
employment. All are made what they 
are and are made more acute because 
of the non-settlement of the reparation 
problem and because there is no stable 
peace in the world. 

“The crux of the world’s industrial and 
commercial problem lies in the fixing of 
the reparations that Germany must pay. 
The Allies must inevitably come to see 
this; for they are under heavy burdens 
and are looking to the Germans’ re 
ations for their own rehabilitation. Fix- 
ing the reparation would be followed 
by a gradual re-establishment of Ger- 
man credit, by an immeédiate rise in 
world exchange, by an increase in the ;f 
purchasing power of all the natiéns and |} 
in a world-wide resumption of ou 
merce. 


| 
“Inter-indebtedness of the Allies can |} 
not be disposed of until the world is |] 
again humming with industry and every 
route and channel of commerce is re- 
opened. 

“There is general apprehension. lest 
Germany's re-entrance into the econo- 
mic cirele will create an over-production 
of goods. Those who eritertain this fear 
do not realize that the very people from 
whom Germany will buy her raw ma- 
terials will have an increased market 
for manufactured goods from all the 
peoples in the world.. They do not real- 
ize that a new market will be created, 
not alone in the former Central Em- 
pires and Russia but in every corner of 
the world by the stimulation of the ex- 
change of products and manufactured 
goods. 

“With roads to be built, mines to be 
opened, with all of the vast resources of 
nature barely scratched, there is more } 
than hands now idle can possibly do. 

“America has no need for anxiety if 
she will look facts in the face, She 
need not be engulfed by a corroding 
fear that she cannot meet the situation. 
She can meet it in a way befitting her- 
great wealth and natural blessings, by 
joining the other nations in a practical 
solution, and by assuming her full re- 
sponsibility. She must meet it in a way 
that will not alone cause a return of 
confidence but in. a way that will cause 
to flow back into the banks of the world 
the hundreds of millions of gold now 
hidden in stockings and vaults, releas- 
ing credits. and setting the world to 
work again on a basis of mutual good 
faith. Governments should cease their 
one with the natural flow of 
trade 


6 


a 


The total fire loss in Saskatehewan dur- 
ing the year 1920. was $2,800,000, accord- 
ing to figures given out by Arthur E, 
Fisher, fire commissioner for the province. 
This is an increase over 1919 ef about 
$400,000. During the year were 44 


people burned to death and 26 persons 
sustained severe injury. _ 


cf 
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_| ‘TORONTO’S HEAR 


a Could Not be Made to Pay railway operations in the United 


giving work to Canadian 
~. workmen, creating pros- 
: pertty at home, exporting 


5 n- 
ofitable to 


-}ings of the “Toronto Eastern were 
under review’ Mr. Callen,’ who was 


Stock 4 ‘ 


ee iatete Se. 8.) Teaching. uptown, except by paying|than it was entitled under old rail- 
| another fare to a civic or other line,| way grants. 


"|i this was a new development of the/rod chain. The minister added that|been the all- 


i} | ban and interurban passengers off at 
|the foot of Yonge or Bay streets|plan to employees of United States 


COBB 


THE MERCHANTS 


BANK OF CANADA 


QUARTERLY DIVIDEND 


DIVIDEND OF THREE PER CENT. for 


Quarter, being at the rate 
TWELVE PER CENT. per annum and a 
CENT., upon the Paid 


next to 
evening of 15th April, stock 
up on ist February to partici- 
mds and bonus on the 
on upon later 


By Order of the Board. 


D. C. MACAROW, 
General Manager. 
Montreal, ist April, 1921. 


SPRING FISHING 


The season for speckled trout fish- 
ing opens on May 1. In the Algon- 
quin Park region, owing to what 
promises to be an early spring, the 
ice should be out of the lakes by the 
end of April, and anglers should 
make their reservations at the “High- 
land Inn” to be assured of accommo- 
dation. During the month of May 
good fishing is found in this terri- 
tory, the principal species being 
speckled, lake and salmon trout. Ask 
Grand Trunk Agents for particulars, 
or write to N. T. Clarke, Manager, 
Highland Inn, Algonquin Park Sta- 
tion, Ontario. 


ALBERTA HAIL ASSOCIATION 
The fact that there are a large number 
of districts which come under the hail in- 
surance board of Alberta, which are in 
- arrears in the payment of their premiums 
‘was the chief matter which was discussed 
at the opening session of the second an- 


nual meeting of the hail insurance board. | g 


According to the financial statement that 
_ ‘was presented, there was a sum of $311,443 
— @Utstanding on January 31 of this year. 

parien.sta' lett: 40 the Giseretion (of 
the board and it was decided to apply for 


F. |Geo. A. Cullen, formerly traffic man- 
* Jager of the Delaware, Lackawanna & 
| Western Railway and vice-president 
-j}of the North American Fruit Ex- 


on the earnings of his lines; T. H. 
Stoffel, of the Westinghouse Com- 
pany, and Chas. Chavel, auditor of 
the International Railway operating 
between’ .Niagara Falls, N.Y., and 
Buffalo. 


Mr. Stoffel said that the story of 


MOVING WHEAT 
TO EUROPE VIA 
PANAMA CANAL 


Growing Volume of Ship- 
ments From the Port of 
* Vancouver 


OTHER PRODUCTS TOO 


High Railroad Charges and 
Declining Steamship Rates 
Working in Favor of Water 
Borne Commerce 


_ HYDRO LINES INTO 


States during the last few years wes 
a sorry one, that no new lines were 
being built and that it was difficult 
to find money to even put roads in 
proper condition. Mr. Chavel testi- 
fied that the International Railways’ 
new high-speed line, double tracked, 
earned $36,000 a mile. The popula- 
Up—How Could it be tion through which it passes is very 
Accomplished? dense. The Hydro, on the other hand, 
Kaidaniintestin <<. F ggecgcon . will ae $43,000 a mile From Our Own Correspondent. 
A proposal, which came somewhat |°D a single track between Toronto pen? i 
as a surprise to the -Sutherland|and St. Cathhrines the first year of PP Mateo pie sg pene 22 
Hydro-Radial inquiry, was made by | operation. on water-borne shipments make a 


; combination .which is likely to sub- 
MEDIUM STARTED 


stantially strengthen the position of 
SLANDEROUS REPORT | Canada’s Pacific coast as a distribut- 
ing centre for prairie wheat. ~The 

Curious and Groundless Story |movement of grain through the port 
’ Regarding the New Bruns- {of Vancouver is rapidly growing and 


wick ilwa n all shipments so far made to the 
- y Company United Kingdom by that route and 


one of its expert witnesses, suggested; ST. JOHN.—A curious explanation|via the Panama Canal have been 
that passengers coming in from east|of a slanderous story anent the New|highly successful. Several. charters 
of Toronto would be taken right up| Brunswick Railway Company, of Which| have been arranged lately between 
into the heart of the city by the pro-| prominent Montrealers are directors, | wheat exporters and a Swedish steam- 
jected Toronto Eastern cars or trains.| has come out in the provincial legis- ship line, and grain cargoes will be 
‘He made it-quite clear that he did|Jature. Mr. Smith, of Carleton, asked | dispatched at regular intervals from 
not make his report on any railway | if the government had investigated the | Vancouver this spring. 

service which dumped passengers off |rumor that the company was in pos-| F.C. Wade, K.C., British Columbia’s 
at the harbor without any means of | session of 324,000 acres of land more | agent-general in London, declares the 
pioneer shipment of wheat last De- 
‘ cember by the steamer Buenos Aires 
and that his estimates were based on} Hon. C. W. Robinson, Minister of|to be of great historic importance, 


no such policy. 
represented to him that’a certain gen-|tion in the transportation of wheat 
. - Concealment Suggested tleman had gone to Boston and con-|from the central provinces of Canada 
When these features were disclosed’ sulted a medium, who had told him|to Europe. 
by Mr. Cullen the chairman of the|that one surveyor of the company had The Canal the Factor 
Commission remarked at once that/ used a six rod chain instead of a four The Panama Canal, of course, has 
important factor i - 
Hydro ‘scheme and intimated that if|his department had made plans of the | veloping ahiak ikteuente "hee oe 
the Hydro had plans to run Toronté|company’s grants, and that when al-| prairie provinces through British 
Eastern cars up into the heart of To-|lowance was made for lakes and high- | Columbia. By way of Cape Horn the 
ronto, they had been concealed from|ways the acreage in its possession voyage to the United Kingdom is 15,- 
the commissioners. Robt. McKay,|was found to be just about what it}000 miles long, while it is but 3,000 
counsel for the Hydro municipalities, | should be. miles across the Atlantic. Naturally 
defended that this idea had been it was out of the question then to 
touched on in Mr. yy fee ane VU. S. ae WORKERS assume that the Pacific coast would 
A significant phase o inciden give the Atlantic strong competition 
is found in the fact that during the 0 SHARE PROFITS in this connection. The es Can- 
several months of enquiry into the|Part of Each Year’s Net Earn-|!, however, cuts down the distance 
economic feasibility of the proposed ings Over $100,000,000, To = or an extent that shipments via 
ara the all-water route through the canal 
Be tstributed to Employ Ces are cheaper than the rail and water 
Announcement of a profit sharing | Passage despite the fact that the lat- 
ter is more direct: 
would not omnee itself to the rid-| Steel Corp. plants has been made. On| That shipments from the prairies 
ing public. People going to the east/ profits from $100,000,000 to $150,000,-| Via’ British Columbia will ultimately 
or -west limits of Toronto, for in-|000, a bonus of 2 per cent. will be |embrace many products in addition to 
stance, would not go down to the! paid; to $200,000,000 2% per cent., and| wheat is the prediction of shippers 
harbor in order to take a radial out,/ in excess of this amount 2% per cent.|who have become interested in this 
because they. could get out easier for | will be distributed. This sharing plan|mew development. ~ Indications are 
one fare on a city car line. Hence|is a revision of plan which has been|that rates on grain shipments from 
critical witnesses and counsel held that| operative since 1903 and contains|the prairies to Montreal will not be 
the Hydro’s estimates of passenger|many important changes. lowered for some time, while water 
earnings could not ‘possibly be 
of a percentage of earnings over ajbottom and are still sagging. The 
seems to have justified on this point| certain sum to men who occupy offi-|centre of gravity of the grain produc- 
the judgment of former experts who | cial and semi-official positions and who | tion region also is moving westward 
and irrigation will greatly add to the 


Otherwise, Says. 
Hydro Witness 


NEW DEVELOPMENT 


A Phase of the Question Which 
Had Not Previously Come 


change. When the estimated earn- 


Lands, told the house that it had been |inasmuch as it inaugurated a revolu- 


li radials, for he said that he did not| ing the affairs of the corporation and |output of Alberta and central British 


i| care to base his estimates of earnings |its several subsidiary companies, as|Columbia, meaning more trade 

The future of the Far ‘Eastern mar- 
ket for wheat is still uncertain, but 
if there is expansion in this territory 
British Columbia is the province that 


will reap the greatest benefit. 
MAIL ORDER HOUSES 


Some Recovery in Sales Reported for 
March 


scheme that did not. provide delivery any <avieres of ~ corporation or 
of passengers uptown at some central a subsidiaries and any person ac- 
ly engaged in the conduct of its or 
point, such as near the corner of their business who shall have been in 
Yonge and Queen Sts. There was nO/ the regular and continuous employment 
hesitancy on the part of the commis- | of — teres ” of - eet 
: or who sha ave been actively engage 
sion in expressing - the opinion that) tT the conduet of its or their business, 
this was either quite a recent develop-| for the term of one yest or more and 
ment by the Hydro or else they had wate ea aplitey, is aatey, and rae 
ae * as; in the judgment o e committee 
kept it hidden until now. appointed, rendered services which have 
Differences of View et 9 agg an ner _— Hn the Gpigeatidieutens 
success of the corporation shall be en-| Though still substantially less than 

In his other evidence Mr. Cullen titled to share in the distribution of the y 


hought the Hydro’s | f¥n4- in 1920, sales of American mail order 
mated: that. he: SSaee ams ’ The election of a committee of three | houses in March made a much better 


estimates of earnings.on the Toronto] |. iholders at the annual meeting {display than in the first two months 
Eastern were too low. He would look of the corporation is provided for and |of the year. On the other hand, gross 
for such a development along a high-|+1i, committee, besides being charged | sales of the chain store systems, while 
speed line of this kind that the traffic! i+) the determining the distribution |higher than in 1920, showed less _in- 
would become very heavy. of the fund, is also empowered to dis-|crease in March than in February, 
“If you were to advertise in the/| tribute it wholly in cash or partly in|though this difference was negligible. 
newspapers that you were building} U, -S. Steel stock. Sears-Roebuck’s sales in March were 
| this line,” said the witness, “all the) The amount to be distributed an-|27 per cent. below the previous year 
real estate men in the city would | nually will be based on the profits of|as against decreases of 50 per cent. 
hotfoot it for Whitby, and property|the preceding year when such profits |in February, 47 per cent. in January 
values would increase from 100 to] exceed $100,000,000 of profits between | and 38 per cent. in December. 
500 per cent.” the minimum and $150,000,000, 2 per} Montgomery Wards’s gross sales in 
Mr. .Hellmuth pointed to the Old|cent shall be set aside for the bonus,| March were $38 per cent. under the 
Belt Line as an example to the con-|the rate increasing to 2% per cent.}same month of the year previous 
trary and then discussion followed as| When profits exceed $150,000,000 and /against 51 per cent. in February, 34 
to whether the Old Belt Line could|to 2% when they exceed $200,000,000. | per cent. in January and 30 per cent. 
properly be compared with an up-to- e eo peibitaiieilipsphonipatioe in December; while American Whole: 
date radial. Assuming, however, that BRITISH AMERICA NICKEL sale Corporation reported decrease of 
what Mr. Cullen predicts were to z only 10 per cent, compared with 28 
come true, it is difficult to reconcile | O’Brien 
this jump in prope:ty ne Suk 24 
radials wou ea a | : ; 
eee aks of workingmen going} Reliable advice has been received to Continuing prosperity of the chain 
out to establish homes in a coun-|the effect that the O’Brien injunction store system is partly attributed, par- 
try. Witnesses from Oakville and|against the British North America adoxically, to extensive unemploy- 
other lake shore points gave evidence | Nickel Corporation will be dissolved,| ment in the large cities. Five-and- 
last week that land values are now} This will permit the plans of reorgan-|ten-cent experts figure that men out 
very high along the strip of country | ization to proceed subject to such fur- | of work buy necessities from these 
where radials propose to go. To get/ther action in a higher court as the stores though in more prosperous 
anything cheap itis necessary to g0| O’Brien interests may elect. A judg- times their patronage turns to retail- 
back a long way from the Hamilton| ment dismissing the injunction will |ers of greater eclat. ‘ 
highway or where the radial wonld| virtually constitute a judicial approval] Sales of Woolworth, Kresge an 
0. of the reorganization ore — etna ee ets mere ears 
tioned by a large majority 0 e | continuous 
as ee ident bond holders. Evidence during the} monthe of this year as compared with 
for the Hydro are W. 8. Rogers, gen- a‘gument showed that Mr. J. O’Brien 1920, with the single. exception a 
eral traffic manager of the Detroit | holds only $625,000 bonds of a §$6,-| Woolworth’s January sales which de- 


‘United Railways, who dwelt largely ' 000,000 issue. creased 1.65 per cent. 


Injonction to be Dissolved 


by Courts January and 20 per cent. last Decem- 


ber. 


a a Be NN nl Sa 


per cent. in February, 34 per cent. in| 


Your Income Tax 


USTOMERS and Friends of 

the Bank are reminded to file 
their Income Tax Returns for 
1920 before April 30 at the office 
named on the form—otherwise 
a penalty will be incurred. 


Forms may be obtained 
from any Post Office 


The Royal Bank 
Of Canada 


THREE PROFITS IN SAVING 


There are three sources of profit in a 
Savings Account. In the first place, 
you securely have the money you save; 
then you have the interest paid on 
your savings; and finally, as the habit 
of saving grows, the person keeping - 
the Savings Account develops an in- 
stinct for business. 


ELEVEN OFFICES IN TORONTO 


Lendon, Branch, 
55 Old Broad Street, B.C. 2. 
Collections made at lowest rates and returns promptly remitted. 
firms, corporations and individuals carried on most favorable terms, 
Correspondence Solicited. 


THE STANDARD BANK 


Quarterly Dividend Notice No. 122 


A Dividend at-the rate of Three and One-Half Per 
Cent (314) for the three months ending 30th April, 
1921, has been declared payable on the 2nd of May, 
1921, to Shareholders of record as at the 18th of 
April, 1921, being at the rate of 14% per annum. 
By Order of the Board. 
C. H. EASSON, 
General Manager. 


Toronto, March 23rd, 1921. 


—_ ESTABLISHED 1872 =e 


HE immense resources of 

Canada must be developed 
to increa'se production of ° 
wealth sufficiently to take care 
of the country’s indebtedness 
and to stimulate a continuous 
healthy growth. ‘The Bank of 
Hamilton stands behind in- 
creased production !and legiti- 


OFFICE mate business enterprise. 


| BANK OF HAMILTON 


BRANCHES THROUGHOUT CANADA = ¥%, 


Dominion Appraisal Company,Ltd. 
— chee cae 


TORONTO MONTREAL 
8-10 Wellington St. East C.P.R. Telegraph Building 





=| SMELTERS’ PROFITS 


WILL PAY 


‘Big Dividends 


Write for particulars 


HAD BIG DECLINE; 
- DIVIDEND PASSED 


Definite Action Taken by 
Directors for Two 
Quarters 


LOSS IN INVENTORY 


Of Over $600, 000—Due to 
Heavy Slump in Prices of 
eee for 


From Our Own Correspondent. 
MONTREAL.—The reason why the 
directors of the Consolidated Mining 


& Smelting Company of Canada, Lim- 
ited, decided to defer the payment of 


jithe regular dividend for the final 


| Investment 
| Information 


quarter of 1920 was made clear this 


| week when a financial statement for |. 
the past year was forwarded to the 

1 shareholders. This showed a decline 
jin net profits from $1,161,605 in 1919 
}| to $291,349 for the year 1920, a drop 


} |} Of $870,000, or over 75 per cent. The 


Our latest folder is a 
useful guide to the 
investor in Govern- 
ment and Municipal 
Bonds. Write for it. 


ij decline in the price of metals, such 
H}as copper, lead and zinc, compelled 
i| the company to write down its inven- 
4 tory by $624,115, which cut down the 
| profits for the year by that amount. 
Should the prices of the metals in-. 


crease during the vear 1921 this in- 
crease will be reflected in the earn- 


ijings’ statemnt. Not only’ did the 
|| directors at a meeting held on Tues- 


ent ; 


Guaaeinust ©. 


14 Kino St.E. Toronto 


day of this week decide not to pay 
the dividend for the final quarter of 


411920, but they decided also to pass 
|| definitely the dividend for the first 
}| Quarter of 1921. 


In dealing with the 
dividend situation the president of the 
company, James J. Warren, declared 


}ithat the directors felt warranted in 
4j| paying the regular dividends for the 


cone would — to aera Cana- 
capital and man- 
an seins plant in Can- 
os The Canadian company would 
ae bas a eceaea oie on, Ome 
der which we would supply parts at ~ 
cos", a a per cent. F.0.B. fac- 


cm wil be of a substan- 
be meee to bind 


will ; 
ts to's widely baown. 
article, with a large distribution 
a in the United States. 


 Anaesiaias Manufacturer 
Box 86, Financial Post 
TORONTO 


There may be 
Unexpected 
Value in Your 
‘Unlisted 
Securities 
Let us place a valu- 
ation on your hold- 
ings and advise you 
as to their future 

possibilities. — 

We are specialists 
in unlisteds, and 
our service ' and 


monthly letters are 
yours for the ask- 


ing. 
Recanoson: Siero &Tonsuen 


INVESTMENT SECURITIES 


Royal Bank Bldg. - Toronto 
A. 4732 


The Canadian Converters’ 
Company, Limited 


DIVIDEND NOTICE. 

NOTICE is hereby given that a Divi- 

dend of One and _ three-quarters 

(1%%) cent. has been declared on 

the Capital Stock of this Company for 

the quarter sy, i 80th April, 1921, pay- 

able 16th May, 1921, to Shareholders of 

Record at the close of business, 30th 
a 1921, 

y order 3 the Board, 
HOS. M. BARRINGTON, 
hie tary-Treasurer. 
Montreal, 12th April, 1921. 


NIPISSING MINES COMPANY, LTD. 
Head Office, Toronto, Can., April 11, 1921. 


The Board of Directors has to-day declared a 
Quarterly Dividend of THREE PER CENT. 
qe AS a ies 1921, to shareholders . of 


f Transfer books close 
coe ss _ pa April 29, 1921, 


eee. Treasurer, 


first three quarters of the past year 
because of conditions in the mines and 
plants, improvements in metallurgi- 
cal processes, and, of course, prevail- 
ing market prices, but in view of the 
changed situation they decided early 
in December to defer action on any 
further dividend declaration. 


Not only is the company faced with 
a serious falling off in the demand 
for their products, but new financing 
will be necessary during the present 
year. This is intimated by an item 
in the balance showing special bank 
loan of $1,750,000, which is declared 
to be “Account capital expenditure, 
1920, in anticipation of funding ar- 
trangements.” Other bank loans at 
the end of the year amounted to $3,- 
601,204, as compared with $3,067,435, 
an increase in this direction also of 
over $500,000, or a total increase in 
bank indebtedness of over $2,250,000, 
az compared with that of the year 
1919. 

The report of ‘the president illus- 
trates very clearly the serious cut in 
profits, due to the decline in prices 
during the last four months of the 
year. He states that from the incep- 
tion of the company the practice has 
been to estimate profits each month, 
the bases being the cost of producing 
the metal and the market prices pre- 
vailing on the last day of the month. 
He then gives the prices for August 
31 last, up to which date he declares 
prices had been fairly stable, and 
then the prices as in effect on De- 
cember 31, which show a decline of 
over 3% cents in zinc, 5% cents in 
copper, 28% cents in silver, and 2% 
cents in lead. The table shows the 
list of August 31 and December 31 as 
follows: 


Aug. 31 Dec. 31 
Lead, f.o.b. Mont., per lb. 8°50 5. 75 


Zine, f.o.b. Mont., per lb. 10.12 6.50 

Copper, f.o.b. os fe per lb. 18.25 12.87 

Silver, f.o.b. = oz. 92.75 64.25 
The ony ig tal oss accounts for the 


past three years compare as follows: 


Profit and Loss Account 

1920 1919 

12 mos, 15 mos: 
Sales ....$ 7,227,611 §$ 9,761,005 
Inventories 3,336,463 2,987,297 
r rev, 31,287 11,659 
Pow. Co. div. 241,844 242,537 


1918 
12 mos. 

$ 9,780,565 
2,828,451 
16,005 
160,006 

Total $10,837,205 $13,002,498 #12, ¥ 
Less— 784,985 
Or. pr. yr. 2,987,297 
* Cust. ore 1,747,402 
Freight. 517,029 
Gen. ex... 4,971,003 
Develop. 203,278 
Deprec. 105,116 
Dir. fees 8,800 
Writ. off 10,928 


2,828,415 
8,066,580 
358,376 
5,195,640 
280,271 
102,189 
7,050 
2,420 


2,615,664 
4,120,244 
190,637 
4,268,220 
219,202 
408,557 
8,800 
4,416 


Net prof. $ 291,349 & 949,245 


Bond int, 251,028 


# 1,161,605 
185,539 


Balance ..$ 
Divs. . 


40,326 
790,027 


$ 976,065 
1,815,462 


$ 949,245 
1,047,745 
$ ° 339,397 
150,391 


Deficit ...$ 
Taxes . 


749,701 
99,618 
$ 489,789 
2,148,122 


---$ 849,319 
bal.. 1,658,333 


Deficit 
Prev. 


$ 212,152 
2,360,275 


$ 2,148,122 


The sales manager in dealing with 
the outlook for 1921 makes the fol- 
lowing statement: 


Prospects for 1921. 
At the openin of the year the outlook 
was not favorable for the sale of normal 
quantities of our metals, but. the demand 


P. & L. bal.$ 809,014 $ 1,658,333 


ae 


THE FINANCIAL POST 


over the first quarter having exceeded 
expectations we think we are justified in 
the belief that the lead, zinc and copper 
requirements for 1921 ‘will closely cor- 
respond with the Canadian consumption 
of these metals for the year 1920.~ We 
look forward confidently to an increasing 
demand in the Orient for our lead and 
zine, which, owing to very high purity, 
are rapidly ‘coming into favor. 

We estimate the Canadian consump- 
tion for 1921 as follows:— 


Lead, lbs. 
7 aor a2 ea : we pyre 
n -cake), 10S. A 

Copper (wire soday: Ibs.. 32,000,000 

The working capital ‘position was 
impaired seriously during the year, 
standing at a deficit of $2,162,640, as 
compared with 543,440 on the positive 
side one year ago. . 


WEST KOOTENAY 
POWER HAD DEFICIT 


Subsidiary of Smelters Ran 
Behind Nearly $300,000 
in Paying Dividends 


From Our Own Correspondent. 
MONTREAL.—The report of the 
West Kootenay Power and Light Com- 
pany, which is a subsidiary of the 
Consolidated Mining and Smelting 
Company, of Canada, for sixteen 
months ending December 31, 1920, 
showed gross earnings in advance for 
the sixteen months, being $794,101, as 
compared with $560,129 for the twelve 
months of 1919, or an average per 
month of $49,569, as compared with 
$46,677 for the year 1919. Expenses, 
however, were very much heavier and 
with depreciation increased from 
$98,000 to $291,000 there remained a 
balance available for preferred divi- 
dends of only $51,567 as compared 
with $224,212. Out of this there were 
calls for the preferred dividends 
of $28,000, and common  divi- 
dends of $323,140, leaving a deficit for 
the year of $299,573, as compared with 
a surplus of $15,798 one year before, 
or reducing the profit and loss surplus 
from $479,294 to $179,721 as at the 
end of 1920.’ 


GOVERNMENT TO 
LEASE AND NOT 
SELL OIL LANDS 


That is New Proposal. To 
Be Considered At 
Ottawa 


From Our Own Correspondent. 

OTTAWA.—There has been. a good 
deal of dissatisfaction manifested re- 
garding the new oil regulations and 
it is understood that protests are 
reaching the Government pretty fre- 
quently. Some time ago H. A. Mac- 
kie, M.P., made a very strong protest 
in the house; and he now proposes to 
introduce a resolution to amend the 
Dominion Land Act in certain essen- 
tial particulars, which would have the 
effect of completely wiping out the 
existing regulations for all practical 
purposes. 

One of the provisions which it will 
probably contain will be that lands 
containing or supposed to contain oil, 
petroleum, natural gas or any end 
stance containing petroleum or any 
product of petroleum shall not be 
sold, but shall be leased for an in- 
definite period extended over the time 
during which the substances men- 
tioned can be obtained from the land. 
Where the Crown has reserved the 
mineral, oil or gas rights such lands, 
whether sold or homesteaded, may be 
leased. 

To Grant Large Areas 

In order to encourage serious de- 
velopment by well-financed persons 
or corporations, it will be proposed to 
grant large areas. The bill will pro- 
vide that any British subject, or any 
corporation incorporated in any Brit- 
ish country of which a majority of 
the directors are British subjects, may 
secure a lease for a tract of land not 


exceeding one square mile in extent 


within five miles of the tales 
where a discovery has been made, and 
beyond the said five miles the ap- 
plicant shall be entitled to a lease of 
four square miles, provided no dis- 
covery has been made therein. Such 
leases would terminate if the. appli- 
cant did not begin drilling operations 
within five years. 

In case oil, gas or any substance 
containing petroleum or any of its 
products should be discovered, 10 per 
cent. of the output, measured at the 
well, would accrue to the Crown, pay- 
ment to be made when the product is 
sold. Power is vested in the Gov- 


ernor in Council to make necessary | 


regulations to protect the productiv- 
ity of any field that may be discov- 


ered. Leases shall be transferable} 


only. to British subjects, as mentioned 
above. 


V.N.T. GOLD MINES 


Will Not Resume Operations Until | 


Shareholders of V.N.T. Gold Mine | 


at the company’s annual meeting in 
Toronto this week, decided to post- 


pone the opening of the mines until 


financial conditions became easter. 
The financing necessary for the cur- 
rent year will be provided by the 


Associated Gold Mines of Australia, | 


| 
| 
| 
| 
| 


which company ‘is largely interested} | 


in V.N.T. Major J. Macintosh 
informed the meeting that the ; 
erty was in excellent shape, but 
ating costs had not yet, 
ficiently far to make it” 
resume active operations. 


DULUTH-SUPERIOR | 


The Duluth-Supetior - Traction Com= 


pany reports earnings for the first week 
of April amounting to $35,540, as com- 
pared with $38,792 for the 
=e period in 1920, a decrease of. 

r 84 per cent. while for the year to 
date the earnings amounting to 416 
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show a decline of $31,419 or 6 per cunt. es 


A Business-Like Propositi on for the D 3 


of the Rich Oil Resources of Canada’s 


MACKENZIE RIVER 


MAP SHEWING 


Pe ae 


2s 


MACKENZIE RIVER OW LTP LEASES 
AND LOCATION + IMPERIAL GUSHER 


Map showing leases acquired by Mackenzie River Oil Limited, ieee wells will be drilled during the inenbtitiennaie 


Mackenzie River Oil Limited 


(No Personal Liability) 
Incorporated under the Ontario Companies Act 
Authorized Capital $5,000,000 


Divided into 500,000 shares of $10.00 
each par value 


OFFICERS AND DIRECTORS: 


- President, C. MILLAR, 


Mackenzie River. Oil Limited’ Sharan 
the Business Man an Opportunity to 
~ In the New Oil Discoveries 


ACKENZIE RIVER OIL LIMITED has acquired the rieht | ‘ 
3,840 acres under the old regulations (six square miles) of 
leases on the banks of the Mackenzie River, in the Fort Norms 


Oil Field, where the Imperial Oil Limited has recently bro 


big well. 


Millar, Ferguson and Hunter, Toronto. 


President, Alberta and Arctic Transporta- 
tion Company, Limited, Toronto: 


Vice-President and General Manager, 


F. E. DAVISON, 
Mine Owner, Toronto. 


ae Universal Gas and Oil Limited, 


oronto. 
Treasurer, W. J. SMITH, 
Toronto 


Director, R. J. FLEMING, 


s sree 
supported 


of experts. 


. All 


to 


. Manager, Toronto Street Railway. 


Director, E. W. BACKUS, 


President, Fort erenee Emp and Paper Co., 


Ltd., Fort Frances, On 


President, 
Kenora, Ont. 


President, Minnesota & Ontario P 
Ltd., International Falls, Minn. ee 


Bankers, The Dominion Bank, Toronto. 


Solicitors, 


Millar, 
Toronto. 


Ferguson 


Auditors, Thorne, Mulholland, Howson and 


McPherson, Toronto. 


Transfer Agents, The Royal Trust Company, 
Toronto, — 


Keewatin Lumber 


Co., - Ltd., 


assessable and 


and - Hunter, 


SIX POINTS: 


. Well organized. 
. Extensive leases 
in a field- of 
erent possibili- 


and 


business men. 
. Technical opera- 
tions in charge 


A uipment 
President, John B. Smith and Sons, Limited, codenn = 
: com. > 
drilling 
“aang July 


The Company has also acquired 10,000 acres of oil I os 


the Peace River District. Three new 
drilling rigs have been ordered, and 


by 
of business men. 


perienced drillers are engaged to take chs 
of the season’s drilling. The company i : 
tends sending an expedition into that —— = 


additional block of Oil Leases. 


The management of the company is in charg: 
The field operations: 

be in charge of a competent engineer : 
geologist, and experienced oil operators’ 
familiar with Northern conditions. - 
Mackenzie River Oil Limited shares are 
attractive investment. Attention is di 

to the low price of the shares, and the cons 


quent’ prospects of a very large increase r 7 
value and substantial earnings. 


not subject to call). 


an ne 


To finance the purchase of drilling rigs, supplies, cost of expedition’ 
and development work, the company now 


offers the first one hu 
thousand Treasury Graves at $5.00 per share (fully paid and 


For complete Prospectus of the Company; willis to 


Mackenzie River Oil Limited’ 
(No Personal Liability) 3 
Head Office: 59 Yonge St., Toronto 
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A good quantity of finished tires are ae : 
ai ; mpegs on hand, for which there is -demand. ; oe seatitiens Life a. Company oe eee 
; New Financial Arrangement The inventories have been written Big Season of Production is peeeeee. ree years ago Life Assurance withou ca 


Follows Passing Of down—holders of the common stock, Being Generally - The system is based on the actual experience of twenty British 


aa who are the Akron com 16 per - Life Offices over a period of nearly a quarter of a century. It is 
Dividend cent.), and a few me ee a Anticipated , scientific and absolutely safe. : 


PREFERRED OUTLOOK |or"their shares “t200 4100 toto, | PRODUCTION COSTS vite tgaio he'd’ tie Bea” 
Rapid Recovery is Anticipated | =a sceommodation is eatistactoriy| 4 ay ss a gone peo. f| anita Aaa wat sien Eeminaton a ame ci 


and Good Hopes Are Held ‘ . in Canada. 
Out For Holders of the ues Bie . ee ie Wit ere Other offices take only $1,000—we take up to $2,500 Without 


: Medical Examination. 
u [ > 
Cc mulative Issue company that a rapid recovery will fitable Basis The Northwestern Life is always first in reform—a good com- 


be made. Certainly estimates of ex- eine : 
Paget High De eo ce a of penditures and Cdigttie weeds? ke From Our Own Correspondent. er 
a ace y Pie justify this hope. Perhaps sales may COBALT. — The gold mines of HEAD OFFICE: 166 DONALD STREET, WINNIPEG 
— beable emcee oo i ae not be what are expected—though no | Northern Ontario are stepping out : * 
eee te came ; pa extravagant claims are made; yet | show just what they can do. The 
ae ae or an Ron there appears good ground for hope |*t#ge is set for a real step forward 
ee ea Pe ee, : that as has been the case with some |i" yellow metal production. Prior to 
a a — .. ae: eee nr #8 other industrial companies which will |the war several of the big mines were 
ere. a Salih os Len eens Me occur to many investors a sound posi- |J¥St coming up. . Many others were 
run eight chances _— eet oe oes tion will be achieved before too long |JUSt starting development and most 
Ree oe pp ee ONE seem. pos: He ge n a period. There will doubtless be: of them, especially those of Kirkland 
ery year to win ' [| some reasonable length of time to a] ome selling of the preferred sha Lake, were non-existent. Gradually 
4LION francs. dividend basis on the cumulative pre-| and already it is amen that a vent |these new properties have been 
eng ' |iferred. The steps proposed, and the | -,. a d d th 
(We insite correspondence. sontele fen ze for these, at a price, will not be |°Pened up and the larger ones brought 
LG. U&CO reasons which have made,*hese neces- | wanting, up to the. state of efficient organiza- 
J.G. GARNEA . sary will be of interest not only to tion8, but there has always been 


- 97St. James St., Montreal the 2,600 Canadian investors who are FUND DEBTS ST. JOHN something to. impede their progress. 


af holders of Goodyear preferred, but to The war ided te labo : 
ee ee other investors in industrials, for it AND QUEBEC RAILWAY shortage cad’ hevecal of. tts amare Our D eb entu res Pa 
oe %s serves to visualize the different stand- Poo were forced to- suspend altogether. y 
ing of a preferred shareholder from Will Require Issue of $750,000 It was just past the middle of last 


a bondholder, the former really being | © Bonds By summer that this condition began to 51% % 
ai pastes hee me seamen, Eeting ‘N. B. -|right itself and in its place came the| | ; Int ’ 

Pp n p are ce : wer shortage. . 

being called upon to forego profits| Following the presentation of the fewer, to-day troubles have been oo 

when conditions make these profits ey budget in the New Bruns-| set aside and the march forward is in| — ' Issued for periods of one 
unobtainable, or unavailable for dis- Legislature, an act was intro- progress. True, some of the mines d 
tribistion. duced providing for the funding of would be pleased if there was a low- year and upward. 


he falling off in business both here the debts of the St. John and Quebec ering of costs, but not one of them Write for particulars 


and in the United States, where the |449 vet) oct ot vod melds $184r- | will suffer materially by: the present ’ 
parent company, Goodyear Tire &|¢.» interest duritig const he ag prices as the margin of profit in all 314% mterest paid on 


Rubber Co., of Akron, Ohio, is lo- cases is, sufficient to warrant their a: ject 

cated, had something to do-with the |feagee, oustanding on, October 31-|going ahead. Last year the gold pro pss digs cain g 

Canadian company’s difficulties; but $78,000 nonin’ Ay clean ne -ettaidind duction of the. province reached the que | ? 

the principal factor has been the fall-| ing accounts. The maxi si amount | A2dsome total of $11,000,000, pass- 

ing off of export business. At the |, be bonded therefore ada the Ace ing that of silver for the first time 

beginning of 1920 the American com- | .jause was $250,000. There was a suit in the history of the province.. Gen- 

ie — pee oe ne Pe pending with the Bank of British eae speaking Pies — that = 

res a day, was una 00) ter ‘ as ee-qua 0 year 
large ee of foreign business. reanidy wri Pri ae Ne ae more than equal that amount. CENTRAL CANADA 
Canadian company was deter- | trated upon amounted to $25,000, and Many Discoveries Claimed X ' 
|mined upon as the one best able to| when provision was made for those| Of course it is hard to prognosti- L9AN AND SAVINGS 
_ flock after this foreign business, and | amounts, it was hoped it would be the |cate when the gold production will COMPANY 
this on the aon Fag y organs dla — the peach the New gold ae : Ki Vi t nn S t Tk 
: Another clause provides for the|coming up every day. It is to be oronto. 

{at a cost of $2,600,000. The Amer-/ funding of the net interest charged |noted that claims of discoveries in-| | Ing Ce 

ican company is said to have given | yp to October 31, 1920,.amounting to|volve over one hundred townships}... . . —.€STABLISHEO . 1684 

to the Canadian company an under- | ¢952,351, which amount had been paid|yet at present the production is con- 

standing that there would be required | hy the province after its share of the [fined to but three, although there are 

for this foreign business a minimum | earnings had been deducted. The|two or three others which should soon 

of 5,000 tires a day, running prob-| third clause would provide for the|have working mines. 

ably to 7,500. It is not claimed that | balance of three year’s interest at the| The Porcupine camp is the first to 

this was a contract, but that it was | rate of $250,000 per year, making a spring ahead. At the beginning of 

an understanding. total of $750,000 up to the end of|the week, the mining companies were 

The expectation of this large for- | 1922. . notified by the power companies that The management and investment of funds needs the 

~}eign business necessitated commit-| A small surplus is anticipated in| they could increase to their full power judgment of an expert. Amateurs sometimes succeed;— 

ments for raw materials, though | the provincial revenues for the pres-|capacity whenever they wished as the on the other hand, they often fail. 


these were not apparently made for|ent year. Estimated receipts are $2,- power was ready for them. The property which is to yield an income to your family 


the whole estimated production. | 895,856 and estimated expenditures} The Northcrown just at the proper OT as is to yield an income to a person 


When demand stopped, therefore, as | $2,886,526. Income is reduced and it|time has made an excellent gold dis- | or cause dear to your heart;— 

it did practically overnight, the Cana- | will “4 a for ve province = covery. On the 500-foot level $20 ; ine the investments which yield you your present 
dian company was committed for | curtail expenditures and postpone the has been opened up. The dis- come ;— 

some $5,000,000 worth of fabric and ee ames oe ans ee atuae ae De "aaie while: oguuiiag! tae & An aoe the fom aemcqnant, the extensive knowledge, the 
some $2,500,000 worth of rubber.j undertakings if a deficit is section of the main vein of the mine 

There was no opportunity to dispose | avoided. in the hopes of locating ore. The Canada Permanent Trust Co. 


— 4 The Bidgood of Kirkland Lake will ches its branches throughout Canada, this Company is in touch 

In addition to these obligations the UNLISTED sage you reopen the first of next month. This = potions conditions from ‘the a Avante to we Pestte ie is not 
'|mine is carrying out the pioneer work further investments for you which shall be both safe and 

as Executor, Trustee, or Financial Secretary, this Com- 

pany is in a position to render you end your family a valuable service. 
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with a liability to the Akron company} _Do., pref. 


of $3,800,000 as a result of a revolv- — cae’ tae - 300 feet and considerable lateral 


ing credit which has been the prac-| British Amer. Assur..... 8 work has been done. The Canada Permanent Trust Co. 
tice for some time. This~credit, ac-| British American Oil.... Within a short time the Lake Shore Toronto Street, Toronto 
cording to the general practice, was | ©a"- Machinery, com. . expects to tap No. 2 vein on the Paid-up Capital - - - $1,000,000 


Can. Mortgage : 600-foot level 
f} |covered by notes in favor of the Ak-|Can. Oil, com. .......... ¥ ee : i Peg . &. 
MULL TA ETL et din codon The difficulties of the oo Wellinekoure The Goldale. Mining Co., which had Manager, Ontario Branch A. E. HESSIN 
latter company led its directors to Co%. butt Plow, 79 z sencats in. Porcupine, east, of Peari | © QS iii iti) 
endorse some $1,200,000 of these ee etemee “s. terests in Porcupine, east of Pearl - 
notes, using them to liquidate some|Cuban Can. Sugar, com.. | geek ong Se cai the Pudi ° ee 
. : .P y COM. ie ease a go ’ 

Stk ee a ee 8 eats ce Ner Yous (City of St. Boniface| Municipal Debentures _ 

was e general s On |}Dunlop Tire, pfd. .....- , ‘ ' : 
which the Canadian company faced. Eastern Théatres, com. .. " F Allied-Porcupine in Field Debentures Town of Sturgeon Falls has to 
The opinion was held that th Famous Players, pfd. ... The Allied-Porcupine Gold Mines, a ee offer for sale $126,500.00 of De- 
ing of certain extensions woeha ae ener te tea in ae 58 new company, is to take over the SO cened ‘atta sper hy side Ten: ee ee 
only enable the continuation of opera- eS et 984 combined interests of the Three Na- | gers tor Debentures,” will be em a ro Sidewstke, a0. zesn aayeaeares 
tions, but the paying off in cash of | Imperial Oil 103 tions and Le Palme. These properties at oe ye — cates. he sith, aay Pay in parent Oe 
Canadian creditors. Such arrange- King Severe Hotel, com. OM include some veteran claims bringing ing debentures to pay for Local Improvements,| with interest at 6% 
ments the Canadian company believes ae Sedan oo Cee ae the total acreage up to a square mile. Bridge and Waterworks: 
it has now arranged, pending only the | Manufacturers’ Life : ag it is: in $a: nos tBenst part of Whit: Se ee ee eet 


passing of the necessary act. Rough- | Massey Harris ney near the Keora. 30-year Bridge 5% £150,000.00 sal contin ied le cen 


egos ; r { ‘ ancial condition and is growing. The 
ly the arrangement proposed is as ae eee Sah a The Bailey has just sent out an Toren pote Hd 70,548.00 Spanish River Pulp and Paper Mills, 


. if ‘Le : 
‘ i .. |exeellent shipment of high-grade sil-| 49. P t 2,685,090 | Ltd., have a large mill in the town, and 
follows: iver. Development on the Bailey ee me eicoemitionpisy: 1008 ‘undertaking extensive improvements 
The holders of the $1,200,000 notes of -: | shows that the new ore shoot recent- $273,238.00 |at the present time. 
the seins a Goodyear Company, which ot al i is | than was Assit Pe ‘esiealite-aik the wns 0¥ te tate. The population is about five thousand, 
were endorsed over to the creditors of [North Star Oil, pfd. y reported is sarger chan neipal and the town is. centre of a large and 
the Akron Company, are to be given| Riordon, ¢. (new stock). thought. Officials of the company] Coupons for interest attached. 


three year eight pe t ld te Interest payable half yearly, on July 2nd cesrubing Sate fet 
r cent. gold notes, es ‘ ; : oo rming terri 
with two yearly renewals allowed, 26 one” ee a 78 appear quite satisfied with the pro-| ..4 January 2nd. The amount of the whole rateable pro- 


: 3 perty of the municipality, according to 
per cent. to be paid in cash as each re- South. Can. Power, com. 22% gress made. Principal and interest payable at: th lost ised t ll, i 
newal is effected. The notes may also at : Rae Mining Corporation Banaue d’Hoche St. Boniface and Win-| 62° revis assessment roll, - 

Sulgéd ak wav bi any ateieat see Dei Plas eae ss 16 4 po que laga, ace ; $1,025,971.00, and the existing deben 


; nipeg, Man., and Montreal, Que 
For the balance of something less than Seeciian ne aude aes 25 There have been rumors about that] ¢, aien Bank of Commerce, Toronto, Ont. =e es eo = a aeeres 


, | $3,000,000 notes held in the treasury of | ust @ Guarantee .... the Mining Corporation was to re-| Cjydesdale Bank Limited, London, England. assessment is $28,725.18, 
the Akron company there is given 6 per| western Assurance sume as soon as the wages were cut.| Debenture and Coupons expressed in Ster-/ 41) communications or enquiries may 


A Great Magnet 


The tremendous electrical 
energy generated in Cana- 
dian aves = as ae 
magnet drawing continuous- 
ly into Canada’s borders 
many and varied industries. 

The prosperity of any 
modern community depends 

“on its supply of electric 
power; it is the life blood of 
modern industrial life. 

We. strongiy recomme 
Public Utility Bonds as 
being a most safe, stable 
and attractive form of in- 
vestment. « 

Write for List. 


‘BALFOUR, WHITE 
& COMPANY 


Investment Bankers 
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: t. pri k at par. Rub- : ‘ ; . 
. _ ESTABLISHED 1808 ae paatnaeit abhor will be vad bal gg ae Pee There is no official authorization for tan. aed tr mae a be addressed to the Mayer, 3. Mageau, 
b er cent. in cash on .deliveries an ; e* m peed ang ’ z 

3 20 p eee aiken aria ee On this report.. Quite extensive altera-| purchaser to pay accrued interest, take de- . ace en es : nae 

the balance in ninety day notes with in- : tions in the plant are being made and | livery and make payment in St. Boniface or| ™®Y be interviewed personally at the 

t ivi » Pid. ; : Winnipeg, in Manitoba, Canada. Parliament Buildings, Toronto, during 

ni ang cays sete debe A + LISTED BONDS it is certain that work will not go -~ the remainder of the Session. 
lege to the company of securing three UN i gos Total amount of bid to be expressed in 
Office® ThroughouttheCivilizedWorld Ff] ninety day renewals upon payment of|?- Burns, Ist Mort. 6s -. 92 ahead until this is concluded. Dollars and Cents. Dated at Sturgeon Falls this 28th day 
We Present a Record-- 25 per cent. of the balance owing at the | C@”- waeaeey 7 75 The Kerr Lake company has exer-| No tender necessarily accepted. of March, 1921. . 
||‘time of each renewal; and Fabric com- | Collingwood Ship, Gs .--- 8 95 |cised its option on the Hargreaves ERNEST GAGNON, - LS. ROD. VANNIER, 
Not a Prospectus mitment creditors agree not to require | Harris Abattoir, 6s : St. Boniface, Man. City Clerk. Town Treasurer. 
tion gained by years of the company to take a eiivenies sabes fone Wm. Davies, 6s $ silver property. The price was about 

i comes and idly than it requires for production and | N- 8. Steel, dbs. 68, PETAR: The Wek wigs ont te Saye "_ ILLINOIS TRACTION 280 left net. at $520,876 which compared 

be reese Baymene penne Seltvartey ee John eetite mote: 6s. ce of the Hargreaves but leave little for The February earnings statement of | with $493,817 in the previous year, an 
John A. Thompson a wt * Lape ys tangy on Ontario Pulp, 8s rete ate the stockholders. The property ad-j|the [linois Traction Company shows | increase.of $27,069. ‘ 
. ike ia, a wince eae rere Toronto Power, 1924, 5s . -- |joins the Kerr Lake and can be easily | gross amounting to $1,845,157, an in-| For the two months ending with Feb- .. fi 

at om Kameda 5: ike ‘ King Edward Hotel, 7s . ris rked by the’ extensi f the Kerr | °Te#2¢ of $219,061 over the figures for|ruary gross amounting to $3,827,295" was ie 
; i. of this arrangement DOO ton & Stl.,.5s (1939) 0% | WO y rin T lthe same month in 1920. Operating ex-jhigher by $471,466, and net at $1,056,693. 
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share weg TO PAPER AND TEXTILE MANUFACTURERS 


LB. HOLLIDAY & Co., Limited 


MANUFACTURERS OF 


ANILINE DYES AND COAL TAR PRODUCTS 
HUDDERSFIELD, England 
have opened a Canadian Office and Warehouse at 
27 St. Sacrement Street, MONTREAL | 


STOCKS MAINTAINED 
IN CANADA 


| Western Canada Flour Mills Company 


A. KELLY J. E. MACFARLANE 
Head Office: 1 Toronto 


Gen. Mar. 
Goderich Winulpes Calgary 


Brandon Edmonton 
rere Capacity—Flour, 10,000 barrels Rolled Oats, 1,000 barrels 
MANUFACTURERS OF 


PURITY FLOUR PURITY OATS 


tote 


THE FOUNDATION COMPANY 
LIMITED 
; ENGINEERS ano CONTRACTORS 
INDUSTRIAL BUILDINGS AND HEAVY FOUNDATIONS 
STEAM AND HYDRO-ELECTRIC POWER DEVELOPMENT 
DAMS ANO GRIDGE PIERS 
UNDERWATER CONSTRUCTION 


‘MONTREAL VANCOUVER 


The Wabasso Cotton 


Company, Limited 
THREE RIVERS, P.Q. 


Manufacturers of Fine White Cotton, 
-also Spinners’ Fine Counts of Yarns. 


AMERICAN BANK NOTE COMPANY 


Incorperated A.D. 1897 by Act of the Parliament of Canada 


STEEL ENGRAVED BANK NOTES, 
oe CERTIFICATES, CHEQUES 
AND OTHER MONETARY DOCUMENTS 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 
HEAD OFFICE and WORKS 
OTTAWA 


Baanch Offices: 
MONTREAL 


CUT BRIER 


blb. Package 15c 
i lb Tin . 85c 


/ wac dowd ee S 


More Tisacco 
for the Money 


WINNIPEG . 


THE FINANCIAL POST 


FRANK JONES WILL 
BECOME MANAGER 
RIORDON COMPANY 


Radical Changes in Board 
of Directors of Pulp 
Producer 


SENATOR EDWARDS. 


Helped to Make Changes— 
George McKee, F. N. 
Southam and Fred 
Bronson Added 


From Our Own Correspondent. 
MONTREAL.—Some radical 


‘}changes in the directorate of the Rior- 


don Company were announced this 
week that are taken generally to fore- 
cast a considerable change in the 
managing end of the big organization 
Charles Riordon, the veteran president 
of the company, becomes honorary 
president; Carl Riordon, who has been 
vice-president and magaging director, 
succeeds his father as president of the 
company; and a new factor was intro- 
duced in the person of Frank P. Jones, 
who becomes vice-president, and, it is 
understood, will take over shortly the 
active control of the management of 
the company. The choice of Mr. Jones, 
whose name is so intimately associated 
with the Canada Cement Company, is 
connected to some extent in the public 
mind with Senator Edwards, president 
of the Cement Company, from whom 
were purchased last year large timber 
limits and saw mills, and who there- 
fore is still financially interested in 
the Riordon operations for a large 
amount. Senator Edwards is also 
president of the Bathurst Lumber Co., 
a producer of pulp, so here too a closer 
connection for him with the pulp busi- 
ness of the Riordon Company is estab- 
lished as a natural sequence. It is 
not the «intention for Mr. Jones to 
sever his connection in any way with 
the Canada Cement Company, but that 
position has become such that it is 
expected that he will be able to give a 
good deal of attention to the new 
task. 

Mr. Jones joins the company when 
its new mill at Kipawa is nearly com- 
pleted after an expenditure running 
well towards $15,000,000. The present 
capacity is about 175 tons a day, and 
soon will be increased to about 240 
tons, while: two other mills, at Merrit- 
ton and Hawkesbury, produce another 
175 tons daily, a total present capacity 
of 350 tons a day. As with all grades 
of pulp the market for bleached sul- 
phite has been far below normal for 
some months, and the price received 
for the pulp has shown a‘heavy de- 
cline over the peak of last year, but 
this business may be counted on to 
resume its brisk character as soon as 
general business conditions revive 
again. Announcement will be made in 
a few days of the terms of the new 
financing for the company which is 
required to provide working capital. 


Others on Board 


Associated with Mr. Jones on the 
board there will also be an expert pulp 
and paper man in George M. McKee, 
general manager of the Donnacona 
Paper Co., Ltd., who has made a dis- 
tinct success in the development of 
this property. Others are F. N. Sou- 
tham, Montreal, connected with the 
well-known Southam interests, and 
Fred E. Bronson, of Ottawa, president 
of the Bronson Company, manufactur- 
ers of pulp, and also generators of 
electric power. 


Several other names may be added, 
while vacancies ‘will be created in some 
cases on the board as it has been, con- 
stituted. It is felt that the addition of 
the widely experienced industrial men 
to the directorate will be of very 
great benefit to the company along 
the broader lines of activity that have 
followed on the acquisition of the 
Edwards and Gilmour-Hughson limits 
and saw mills, with the expansion in 
the bleached sulphite production that 
the construction of the Kipawa mill has 
entailed. The expenditure on this mill 
in the Northern woods has been very 
heavy, but it is felt that the quality of 
production is such that Canada is in 
position to compete with the very 
best pulp that can be turned out any- 
where in the world. 


BROMPTON PULP 


The sales of the Brompton Pulp and 
Paper Company are showing a steady 
improvement for the past three months 
over the low of December, when the 
kraft paper and box board market in 
the United States. practically faded 
away. The last couple of months have 
seen a revival of the boot and shoe 
and textile industries in the New Eng- 
land States, with the result that the 
two United States subsidiaries of the 
Company have been in receipt of a good 
volume of orders. Sales as a result, 
ran in March over 60 per cent. ahead 
of those of December. The newsprint 
mill is operating around four days a 
week, with the price for the April-June 
quarter down to $110 a ton. 


SOO LINE EARNINGS 


C.P.R: Subsidiary Has Not Been 
Meeting Charges 


Monthly operating deficits of Min- 
neapolis, St. Paul & Sault Ste. Marie 
in the half year beginning September 
1, with the termination of federal 
guaranty, have exceeded earnings 
plus non-operating income. Nething 
has been earned on fixed charges or 
on stock in this period. 

“Soo,” which is, controlled by Cana- 
dian Pacific, declared regular 3% per 
cent. dividends last month and as 
these are semi-annualy payment will 
not come up again for consideration 
until September. 


NO NEW FINANCING 
FOR LAURENTIDE CO. 


Official Denial of Street Talk 
—Company’s Unusual Con- 
tract Increases Output 


From Our Own Correspondent. 

MONTREAL. — In answer to a 
question of THE FINANCIAL POST 
following several rumors that had 
appeared on the “Street,” C. R. Hos- 
mer, vice-president of the Laurentide 
Company, stated this week that there 
was no intention of making a bond 
or any other issue for the company. 
The position of this company in re- 
gard to financing is different from 
that of the majority of pulp and 
paper companies. The Laurentide 
Company has no bond indebtedness 
and no preferred stock, the only secur- 
ity outstanding being its common or 
capital stock. The result of this posi- 
tion is that bank loans can be more 
readily secured and maintained when 
necessity arises. 

The company is also in an unusu- 
ally favorable position in regard to a 
market for its newsprint as produced 
by its new machines. Two of these 
were started in the last few months, 
one in December and one in Febru- 
ary, and at/ present are producing 
over one hundred tons a day. The 
special advantage that covers the 
production of these two machines is 
that the whole product goes under 
contract to the New York “Times, so 
that the company is sure of a mar- 
ket for the product of the two ma- 
chines at current prices, and when 
they are tuned up they are expected 
to run from 140 to 150 tons daily. 
The production of the other machines 
is down considerably, like that of all 


newsprint mills in Canada, but the 


addition of the new machines under 
their peculiar arrangement brings the 
daily total of Laurentide newsprint 
well above that of the highest point 
of last year. 

The manifestation of strength of 
the stock this week. was not due, it 
would appear, to any particular cause 
other than that of investment buying. 
It is known that large blocks of the 
stock have been taken up by New 
York publishers as an investment, 
particularly those that are customers 
of the Laurentide Company. 


TWIN CITY ACTIVITY 
IS NOT EXPLAINED 


Interests Identified With Af- 
fairs See no Developments to 
Account for Fluctuation 


Interests identified with affairs of: 
Twin City Rapid Transit Co. profess 
Lo see no reason for activity and vio- 
lent fluctuations of the common stock. 
Practically until the end of 1920 the 
company was one of the few which 
was compelled to operate on a straight 
five-cent fare: Late in the year an 
increase to 6 cents was given, and this 
year the rate was raised to 7 cents, 
but so far earnings have not. reflected 
this in view of the fact that fare ad- 
vances were contingent upon increased 
service. A favorable factor is found 
in the action of the State Legislature, 
which has just passed a bill providing 
for a zone fare, but relief from this 
source is dubious and may not ma- 
terialize for some time. 

Net earnings after payment of taxes 
and fixed charges for the two months 
ended February 28 amounted to $4?2,- 
722 against $52,999 the same period 
a year ago. On this basis, net for the 
year available for dividends, including 
estimated miscellaneous income, would 
approximate $356,000. Requirements 
for preferred dividends amount to 
$210,000, which would. leave about 
$156,000 for the 220,000 shares of 
common stock. It has been the policy 
to pay a dividend at the end of the 
year on the common stock, and there 
is.no reason to look for any deviation 
from this. In 1920 $3 was paid on 
the common and $2.50 in 1919. 

Net for common will probably show 
considerable improvement over the 
estimate based on the two months’ 
showing as figures improve later in 
the year. Earnings in 1920 were’ at 
the rate of $3,569 on the common, 
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BETTER SHOWING 


-|Net Earnings For the Year 
- Showed a Marked - 
Increase 


DEMERARA ELECTRIC 


Report for Year is Less En- 
couraging—-Both Companies 
Have Serious Fuel-Pro- 

; blem To Solve 


From Our Own Correspondent, 


451.51 as against $26,301.51 for the 
previous year. The price of fuel oil 
thas advanced from $17 per ton to 


===) | $22.80, but it is hoped there will be 
* fila reduction in this price after 1921. 


If there is not it may be found ad- 
i; Vantageous to revert to the use of 
};coal. The cost of other supplies 
shows no reduction. Since the close 
|| of the financial year there has been a 
3; great improvement in the matter of 
exchange and the directors announce 
iithat a dividend of one per cent. will 
be paid for the quarter ending June 
30, 1921. Warrants for this dividend 
will be issued on July 10, 1921. 


Demerara Electric 

The statement of another company, 
the Demerara Electric, which has had 
its head office in this city, is less en- 
couraging. The statement shows net 
earnings for the year to have been 
$13,432.52 against $25,008.28 for 1919. 
The price of fuel and other supplies 
shows no sign of improvement. Some 
considerable . expenditure will _ have 
to be made during the year to keep 
the plant of the company efficient. 
There has been a substantial improve- 
ment in exchange which will mater- 
ially help the company but there is 
no word of a dividend. The surplus 
balance is.set down at $148,351.87. 
The company has a capital stock of 
$425,000, five-year debentures $50,- 
000, $500,000 first mortgage bonds at 
5 per cent., and a replacement fund of 
$11,087.20. The gross receipts were 
$237,150.83, operating expenses $195,- 
183.31 and bond interest $28,535.00. 


+ STEAMERS-EARNED 9 
| ONITS COMMON STOCK 


Decrease $550,000 Compared 
With 1919—Working Cap- 
tal Down, Bank Loans Up 


From Our Own Correspondent. 
MONTREAL.—A preliminary state- 
ment of Canada Steamship Lines cov- 
ering the year 1920 places the net 
earnings at approximately $4,028,000, 
as compared with $4,580,272 in 1919, 


and $4,338,079, a decline of $552,000 


and $310,000 respectively for 1920 
compared with the two previous 
This was due to the lower earnings on 
ocean business and overseas contracts 
during the latter part of the past year. 
Deductions for interest, depreciation, 
etc., called for almost $2,100,000, com- 


pared with $2,243,593 in 1919, leaving. 


a balance available for preferred and 
common. dividends of slightly over 
$1,900,000, as compared with $2,336,- 
679 in 1919, and $2,383,740 the year 
before. After meeting preferred divi- 
dends at 7 per cent., amounting to 
$875,000, there will be shown a balance 
available for common stock of a little 
over $1,000,000, or slightly under 9 
per cent on the common stock of $12,- 
000,000, as compared with 12.2 per 
cent. in 1919, and 11.3 per cent. in 
1918. ee 
The balance sheet, as has been gen- 
erally known, shows a diminution of 
wotking capital, which will stand at 
less than $500,000, as compared with 
$929,298 at the end of 1919, and $2,- 
836,351 at December 31, 1918. This 
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CONDITIONS IN GERMANY 


Great. Activity in Practically All 
~. Facteries at Wurttemburg 


According to reports received by 
the British Department of Overseas 
Trade the economic situation in Wurt- 
temburg at the present time shows a 
marked contrast to that which ob- 
tained three months ago, when many 


works had closed altogether or were 
on the point of closing, while others 


were only working two or three days 
a week. 

There is now great activity in prac- 
tically all the factories. The only 
works not working full time are small 


concesns whose products are ordin- 
arily consumed locally. Every factory 
working on an article for export is 


on full time, and turning out large 
quantities of goods. 


DETROIT DEFEATS 
SERVICE AT COST 


ee 


Proposition of the Company 
Not Favored by the 
Ratepayers 


Details of the vote on future oper- 
ation of Detroit United Railway urban 
lines, appear distinctly unfavorable 


DECENTRALIZATION | 
IN MANUFACTURE 


British Manufacturers Consid- 


ered Advisability of Estab- 


lishing Branches Abroad 


A discussion of direct interest to 
Canada and to Canadian industry has 
recently developed among British 


manufacturers — the advisability of 


establishing branch works abroad as 


the more effective means of handling 
the trade offering in distant parts. 
The London Statist, reviewing the 
situation, points out that in the main 
the British manufacturers incline to 


the belief that, except in certain lines, 


where competition is very keen, bet- 
ter results would be obtained by fol- 
lowing the usual_course of shipping 
manufactured articles from the 
United Kingdom. It is pointed out 
that the opposite view appears to be 
favored in America and on the con- 


tinent. Illustrating the movement 
some particulars from the experiences 
of Ontario in this regard are cited. 

The year 1919, it is pointed out, was 
notable for the number of inquiries 
made by United States companies 
with a view to the proposed establish- 
ment of branch factories, The in- 


from the viewpoint of the traction | dustrial commission of an Ontario 
company. Proposition put forth by |city in close proximity to the United 
the campany which polled only 36 per States was in correspondence as to 
cent. of the total vote cast was for this matter in November, 1919, with 
the creatién of a commission and ar-/over a hundred United States firms. 
bitrators to decide on a valuation of |In many cases a decision was made 


city lines. The lines were then to be to erect such works, and construction | 
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operated under municipal supervision 
on a service-at-cost plan which would 
regulate fares on.net earnings. Com- 
pany was to be guaranteed a 6 per 
cent.. return on valuation set by the 
commission. 

Proposition of the city which was 
carried by more than a 60 per cent. 
vote provides for the acquisition by 
the municipality of certain lines con- 
structed by Detroit United Railway 
during the past five years, under su- 
pervision of the city officials. It was 
made contingent when the franchises 
were granted that the city would take 
them over from the company. Under 
the present vote, the city will now 
take over approximately 125 miles of 
track and operate a municipal lines 
in opposition to the Detroit United. 

Detroit’s traction problem is yet far 
from a solution. Greater part of the 
franchises under which Detroit Unit- 
ed Railway operates have expired and 


the. last of them run out in 1924, A, 


renewal of these franchises has been 
sought for years, but without success. 
Interurban traction properties of De- 
troit United Railway are not affected. 


STEAMSHIP LINE FOR 
-* SHAWINIGAN CO. 


Will be Established to Connect 


Company’s Products With 
Export Markets 


... From Our Own Correspondent. 
MONTREAL. — Before leaving for 
Shawinigan Falls to inspect the con- 


years.| struction on the new 40,000 horse- 


power development, J. E. Aldred, pres- 
ident of the Shawinigan Water and 
Power Co., announced that the com- 
pany was arranging to establish a 
line of steamers to ply between Three 
Rivers and United States ports in or- 
der to bring into a closer relaticn the 
manufacturing end of this enterprise 
and its markets. In referring to this, 
Mr. Aldred said: 

“The development, is a logical one and 
one which we have had in mind for some 
years~ past. With the phenomenal 
growth of the pulp and paper industry, 
the manufacture of chemicals and other 
products along the St. Maurice, the time 
seems favorable to the carryinz out of 
our original plans, whereby the differ- 
ent industries will have direct connec- 
tion by water with their markets across 
the border. The port of Three Rivers 
lends itself admirably to such a scheme, 
the harbor there possessing the essen- 


tial natural facilities for handling the |- 


fusiness emanating from the new paper 

mills there, together with that from up 
St. Maurice. 

 eeeaumnats plying between Three Riv- 

ers and United, States ports, such as 


was begun. The character of these 
enterprises varied from small assem- 
bling plants to large factories em- 
ploying several thousand hands. 
The report proceeds as follows: 


In establishing industries in Canada 
the United States promoters explain 
their action by the fact that they are 
thereby placed in a position to handle 
the Canadian market at close range and 
to receive the benefits accruing from any 
special trade arrangements made for 
the units of the British Empire—such 
~ for er ion oe rial Prefer- 
mce arrangement. In tion, they are 
enabled to handle the export eters re- 
ceived by the parent company in the 
United States for shipment to the Unit- 
ed Kingdom and other parts in the Bri- 
tish Empire. 

Data gathered in January, 1914, showed 
that there were 388 manufacturing works 
in Canada connected with similar con- 
cerns in the United States. The total 
investment was estimated at $264,939,592. 
In the case of seventy-six of the com- 
— the actual paid-up capital has 

m obtained, being $51 350, an av- 
erage of $682,834. The seventy-six for 
which the een teeriae has mn ob- 
tained are fairly representative of the 
whole list, and this ave has been 
used in estimating the total investment 
in all works. In 1914 the estimated 
number of plants was 450 and the total 
investment $135,000,000, an average of 

00,000. A considerable number of 
branches then included constituted, how- 
ever, mere distributing agencies. Some 
of the concerns previously included have 
since 1914 passed entirely into the hands 
of Canadians, and these have also been 
eliminated; while they, generally speak- 
ing, manufacture lines in Canada simi- 
lar to those manufactured in the United 
States by the company or. companies 
which originally establish them, they no 
longer represent the investment of any 

eat amount of United States capital in 

anada, ' 

Obviously, before entertaining the idea 
of investing capital in an overseas fac- 
tory, the project will need to be care- 
fully examined, not only from the econ- 
omic, but also the political, point of 
view. A close connection with a mark- 
et. unhindered by tariff walls or other 
considerations is very desirable, but this 
may be insufficient to offset the’ econ- 
omies in manufacture resulting from 
large-scale production in the United 
Kingdom. Should wages here fail to be 
adjusted ‘to the level of a lower cost 
of living, an additional inducement will 
be held out to seek the co-operation of 
outsideMlabour in catering for the needs 
of an outside market. 


Spanish Bank of Cuba to be reorgan- 
ized with $40,000,000 capital, following 
difficulties encountered «hrough recent 
faut in price of sugar collateral held on 
oans. 


MINING STOCK QUOTATIONS 
Week apenne Seet 12. 
. High w Close Sales 
1% be 3 4500 


Timber Block in British Columbia 


FOR SALE 


To close out an estate there is offered for 
immediate sale block of standing timber cov- 


ering an area of some 25 square miles, Con- 


tains spruce, fir, tamarack and pine. Situated 
about 10 miles from railway station. Block 


has been carefully cruised. Reports, maps and 
full particulars on application to 


National Trust Company, Limited 


22 King Street East, Toronto, Canada 
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Satisfactory Service Guaranteed 


Prudential Trust Company, Limited 


FINANCIAL ities 
INSURANCE BROKERS—AlI] lines—Fire, Marine, Accident, Liability, ete., placed 
in_ bes nies at lowest rates. 


it 
FIDUCIARY—Trustees for Bondholders, Transf Agents, and Registrars f. 
Stocks and Companies. - me: 


The business generally which a Trust Company may undertake alone, or jointly 
with one or more. 


Consultation invited by letter or in person. “sf 
B. HAL BROWN, President. J. P. STEEDMAN, Vice-President, 
Head Office: MONTREAL 
Branches throughout Canada and in London, Eng. 


/ 

Has probably not had the Business 

“to handle the intricate problems whi 
settling of your estate and it is unfair 

duties on a friend or relative in these 

business pressure. 

he ene See, See @ conservative Trust 


Company—which will act alone or in conjunction 


your wife, other relative, or friend. 


NINE BRANCHES THROUGHOUT 
__ Premiees in the Merchants Bank Building inesch City 


Construction - 


Company, Limited 
Toronto - Montreal - Ottawa 


WANTED---Manager for 


ig Bond Department 

A well established financial institution requires the 
services of an executive to. organize and take charge 
of a Bond Department. Must have thorough know- 
ledge of the financial business and must 4lso put up 
two thousand dollars ($2,000) which will obtain for 
him an interest in the firm. Good proposition will be 
given to the right man. Appiy with full particulars in 
first instance to P.O. Box No. 65, Ottawa. 


is due partly to the expenditures in 


mer. T° 
CA B LE SERS acquiring the Montreal Transporta- 


tion Company, at a cost of $3,000,000. 
8 On this account, there is owing still, it 


Reonomise without is understood, a balance of $1,350,000. 


. The bank loans, it is stated, now run 
’ Sacrifice of Efficiency 


over $2,000,000, compared with $700,- 
000 one year before. The detailed 

Mark your messages 

to the United Kingdom 


3 statement is expected to be available 
# , 
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in a few days. 
and reduce your cable bill 


So far as the present season is con- 
cerned it is generally agreed that the 

RUSH RATE—18c. per word 
1 File at any Marconi, C.P.R. or C.N.T. 


ocean freight earnings will fall far 
(G.N.W.) Telegraph Office. 


altimore, for example, could carry the 
swrorettiod products of the district, such 
as pulp, paper, chemicals and so forth, 
directly, or almost so, to their destina- 
tion and return with cargoes of essen- 
tial products, such as coal, sulphur and 
other raw materials, used in the manu- 
facture of the Canadian commodities. 
Transportation costs constitute a vital 
element in the industrial field and we 
feel that these can be reduced to the ad- 
vanta: of the many industries which 
have on attracted to the province by 
reason of the splendid power facilities 
offered.” 


CUBA RAILROAD 

According to Babson’s Investment Bul- 
letin earnings of the Cuba Railroad have 
ranged from 2 3-8 times bond charges in 
1909 to 3 times in 1918, with the one 
exception of 1917, when interest was earn- 
ed 1.69 times. Up to the sugar panic last 
fall edrnings were continuing at the usual 
rate. The last three months of the year, 
however, showed a sharp decline. The 
company was unfortunate in having a ma- 
turity of notes fall on November 15, dur- 
ing the moratorium. The notes were pur- 
chased by the Cuba company and extended 
for two years. In January the referred 
dividend was not hig Sing — 

and a recovery in s 
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below those of last year. Tourist e 
1.10. 


traffic, so far, promises to exceed the 
record of last year, while upper lakes 
freight business is rather difficult to 
figure out just yet, both as to volume 
and profits. 


NIPISSING DIVIDEND 

A dividend of 3 per cent., payable 
April 30th, to shareholders of record 
of April 18th has been declared by the 
directors of the Nipissing Mines Com- 
pany, Ltd. The financial statement of 
the operating company as at April 9th 
eash in bank, including Cana- 
value of ore and bullion in transit, on 
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L.R. STEEL SERVIGE CORPORATION LIMITED 


OF CANADA 


Investment Securities 


Branch Offices: 


MANITOBA: Winnipeg, Brandon; ONTARIO: Port. Arthur, Sault Ste. 
Meri, aeer, Eailevbory, Oshawa, Hamilton, itehenet London, 
Brantford, Chatham, Stratford, St. Catharines, Windsor, Peterboro, 
Ottawa, West Toronto; QUEBEC: Montreal, Quebec, yrs Three 
Rivers, St. Hyacinthe, Westmount; NOVA SCOTIA: Amherst, Halifax, 
Sydney, New Glasgow; NEW BRUNSWICK: St. John, Fredericter, 
Moncton; PRINCE EDWARD ISLAND: Charlottetown. 
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jes x ae : 
Building Industry 
being of vital importance to every section of 
the Dominion—handicapped by money, labor 
and market conditions—demands more than 


mere passing interest on the part of the sub- 
stantial elements of the Community. 


. The demands of the modern building in- 
dustry require modern financial accommodation 
and arrangements. | 


~ 


All the energies of this organization are de- 
voted to supplying the capital of corporations, 

. the resources of which become available for 
- building loans and construction purposes. 


Through this work we mean to afford some 
measure of relief of the housing problem con- 
fronting most municipalities, and are striving 

- to render a distinctive service. 


Banking Service Corporation 
Limited 
TORONTO OFFICE: 
UNION BANK BLDG. - ADELAIDE, 6896 


MONTREAL LONDON HAMILTON _ KITCHENER 
BRANTFORD SARNIA WINDSOR 


Fiscal Agents for 
MUTUAL FINANCE CORPORATION LIMITED 


TORONTO FINANCE CORPORATION LIMITED 


WiC ewives” 


Would a salesman selling Steam Turbines 
make a house-to-house canvass to create 
sales? No. He would go direct to the power 
plant owner, power superintendent and con- 
sulting engineer. 


The best advertising is that which. follows 
most closely the best salesmanship. 


Technical newspaper advertising follows pre- 
cisely the method of the competent salesman. 
An advertising message placed in technical 
newspapers goes direct to the man who buys, 
and reaches him when he is in a buying mood. 


Technical newspapers offer to the manufac- 
turer of mechanical products the most effi- 
cient mediums for reaching his prospects. 

- MacLean’s Technical Newspapers are ex- 
clusive in their fields, 


Canadian Machinery 
Power House 


Canadian Foundryman 
Marine Engineering 


All are members of the Audit Bureau of Cir- 
culations and members of the Canadian 


National Newspapers ‘and Periodicals Asso- 
ciation with their well-known high standard 
of practice. 


The MacLean Publishing Co., Ltd. 


153 University Avenue, Toronto, Canada 
_ Eight Branch Offices 


Industrial F inancial Corporation 


Of Canada, Limited 
Suite 303-304 Webster Bldg. 


53 Yonge Street, Toronto, Canada 


- Companies Organized for Development of 
Canadian Industry 
Industrial, Mimes, Public Utilities Stocks and Bonds bought and 
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aie ty co ea or courteous and prompt attention. None 


_ Your business respectfully solicited 
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BANK PIONEERS 
OF OLD DAYS IN 
WESTERN CANADA 


Move Into Oil Fields Recalls 
Other Stages of 


Development : 
SOME EXPERIENCES 


Early Mining Days in British 
Columbia—Banks in Barber 
Shops and Pool Rooms . 


Bank pioneering of tomorrow in 
Canada cannot, with few exceptions, 
be as thrilling or as trying as it has 
been in the past for the reason that 
the Dominion may now be considered 
fully equipped with means of ready 
transportation. Lack of speedy trans- 
portation was frequently the chief 
difficulty before the banker of Can- 
ada’s earlier days. The average 
branch manager who now occupies a 
comfortable berth in a Western town 
cannot fully appreciate the difficulties 
the original manager encountered 
when the branch was first estab- 
lished. 

Branch bank managers who first 
crossed the trail into the Peace River 
settlements are known to have slept 
for six months under the jack pines, 
because there was no other accommo- 
dation at the time. For instance, 


at Grande Prairie the only accommo- |- 


dation available for the carrying on 
of banking business for a time was 
in a corner of the log cabin that was 
used by the Federal Government for 
a post office. The original manager 
at this post tells that when the mail 
arrived “the bank” moved out. For 
six months or more “the bank” was 
a small leather trunk, standing in one 
corner of the log cabin. 


Old Days at Rossland 

British Columbia, in the early days, 
presented innumerable difficulties to 
the banking pioneer. H. H. Rowley, 
manager of the Union Bank of Can- 
ada at Victoria, B.C., has had twenty- 
five. years’ banking experience in this 
province. He recounts experiences of 
when new districts were opened up 
by Canadian’ bankers. The mining 
excitement in March, 1896, in the 
Kootenays attracted the banks. Sec- 
recy was the word of all the banks, 
each trying to get in ahead of the 
other. 

“When the B.N.A. staff went to 
Rossland,” says Mr. Rowley, “some 
went via Seattle, and two went up 
the C.P.R. to Revelstoke and down 
the Arrow Lakes by boat. The ac- 
countant who took the stationery 
with him travelled in the guise of a 
doctor and had everything addressed 
to him in that way.° 

“There was a mad rush for the 
Upper country to get into the towns 
and open Branches and it was no un- 
common sight to see the bank doing 
business in a billiard hall from 10 
o’clock and then moving out and the 
billiard parlors continue for the rest 
of the day. In opening in Rossland 
the. B.N.A. used a barber shop from 
10 a.m. to 3 p.m. 

Money in Saddlebags 
Mr. Rowley maintains that for the 


most part banking was carried on in 
these new regions with little hazard 
to moneys. Once a week the staff 
from Rossland used to go down the 
hill to Trail, coming back at night on 
horseback, sometimes bringing .$15,- 
000 and $20,000 in cash in the saddle- 
bags; nothing was thought of this at 
the time, as hold-ups were unknown 
in that district. It was the only 
means of getting the money back, ow- 


ing to the express office and post 
office being closed, as the bank kept 
open until 9 p.m. 

However, when the Bank of British 
North America opened in Ashcroft, 
B.C., it was a wild sort of town and 
on Saturdays and stage days all the 


ranchers in the neighborhood came to 
town for their mail and a drink or 


two. One night there was not much 
mail, but a good deal of drink and 
things were lively. The ranchers 
were on horseback, even riding into 
the bars for their drinks—just as the 
movies picture them to city folk to- 


day—firearms were being discharged |° 


rather freely. The teller of the 
B.N.A. thought a hold-up was taking 
place. The bank safe had not yet 
arrived, so that the cash was in his 
personal care every night. He hurried 
to his bedroom and got under the 
bed with his cash box and stayed 
there until found by the manager two 
hours afterwards. 
J Banking in a Tent 
Northern: British Columbia pre- 
sented rugged difficulties to the first 
bankers. Bankers went into that 
country to give the railroad contract- 
ors on the Grand Trunk Pacific bank- 
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vised offices were sssies by the 
original bankers. The Union Bank 
commenced business in the town of 
Smithers, B.C., in a small tent. The 
townsite of Smithers was partly 
swamp land and was not properly 


drained at this time and the roads| 


were in a terrible condition. When 
the bank safe was being hauled on 
planks the chain broke, as did also 
the planks, with the result that the 
safe almost completely disappeared 
in the mud. 

Probably the most virile chapter in 
Canadian bank pioneering when the 
full history comes to be writtgn will 
be that dealing with the terrors of the 
Klondyke trail. In the autumn of 
1896 word came of the big strike in 
the Yukon and preparations were 
made during that winter for some of 
the banks to go in there. Mr. Row- 
ley says in this connection: “In 
March, 1897, the Bank of British 
North America had decided to open 
in Dawson and I was chosen with 
four others to go in over the ice and 
open the branch, but when the time 
came for the party to leave the bank, 
decided that, as I was a married man, 
it would not be advisable to send me 
in. The British contingent got away 
from Vancouver about the last of 
March and landed in Dawson City on 
the 18th of May and opened fr busi- 
ness two days after thats The Bank 
of Commerce got there a few days 
afterwards. These were the only two 
banks that went into the Yukon 
proper.” 


EXCHANGE MARKETS 


Widest Range of Fluctuation in New 
York Funds. — 


The British strike situation has ap- 
parently had but a nominal influence 
upon the exchange markets, the 
movements for the week being with- 
in comparatively narrow proportions. 
Opening strong at $3.91%, sterling 
weakened on April 8 to $3.87%. The 
recovery was. rapid, however, and 
after moving up to a high for the 
week at $3.91, settled down to $3.89% 
at the close. Francs held fairly 
steady after weakening from 13.97 to 
14.10 at the outset. There was more 
than the customary range of fluctua- 
tion in New York funds, the quota- 
tion moving from 11% at the ‘outset 
to a high of 13% and 138 at the 


ADVANCES MADE TO 


BRITAIN AND ALLIES | tap 02 yn 
Some Interesting Details of | 


Financing During The 
War ‘And Since 


From Our Own Correspondent. 


* 


OTTAWA. — Some interesting in- i 


formation has been produced before 


parliament with regard to the credits|j} — i 


advanced to Great Britain and the 
Allies. The total advances to Great 


Britain up to October 31, 1918, was| #F 


$949,638,368. This was exclusive of 


certain outstanding accounts, which}. 


were unadjusted but charged up, such 
as rail shipments and incidental costs, 


the requisition of ships of Canadian ; 


register, adjustments as to the rate 
of exchange, and so forth. Repay- 
ments, contra-borrowings from the 


Imperial Government, refunds and so| § 


forth reduced this indebtedness to 
$295,105,916. 


The above advances were divided | 


rail account and so forth. 


The total advances to Great Britain . 
from the conclusion of the war to the | 
end of February, 1921, were $343,848,- | 
623, exclusive of outstanding items} 
unadjusted. Repayments, aot 


borrowings from the se 
ernment and refunds re 
above amount to $151,252,146. 


respectively for agricultural 
and other goods were as follows: 
Great Britain: Agricultural pro- 


ei Tova for twenty-six yea 


associated 

the Merchants Bank and later with fn e 
Union Bank, has resigned as nage 
of the latter. Mr. se was 
teen years secretary. of 
trade, 

Alterations. costing $15. a 
made immediately to the brick block a 
the north-east corner of 


The following are the fluctuations |the bank. 


for the week: 


New York Fands 
April 7.—New York funds opened at 


‘11% and sales were made at 11%, 12, 


and 11 31-82. 

April 8.—Funds firm at the o ming. 
being bid up to 12 1-16 before a ‘sale 
ee Further sales at 12%, 12% a 

April 9.—Opened at 12 7-16, moving to 
12% at close. 

April 11—Offered down to 12% before 
first sale was made, advanced to 12 5-16, 
12 9-32, and 12 5-16. 

April 12—Sales at 12%, 12%, 12 9-16, 
12 11-16, 12%, 12 11-16 and 12% at close. 

April 13. — Funds again firm, sales 
being made at 13%, 12% and 13 at close. 

Sterling ‘and Franes 

Sterling Francs 

Demand Cable Demand Cable 
April .--.$3.91% $3.91% 18.97 18.95 
esos 8.87% 3.88% 14.10 14.08 
April cove 8.90% 8.91 9 14,19 14,17 
April -eee 3.91% 8.92% 14.02 14.00 
.sse 8.91% 3.92% 14.08 14.01 
April .ss+ 8.89% 38.90% 14.12 14.10 


D. Lauder, fn the  Crealnie B.C. 
branch of the Canadian Bank of Com- 
merce, has been transferred to the Cres- 
ton branch. 

A bronze tablet has been unveiled at 
the Waterloo branch of the Canadian 
Bank of Commerce in memory of three 
members of the staff who did their full 
a in the great war. er were: Lt. 

= par Sergt. C. R. Kranz and 
Sapper W. . Girelamm. ; 


_ MERCHANTS 

At a meeting of the board of directors 
of the Merchants Bank three vacancies 
on the board were filled by the appoint- 
ment of John Baillie, Norman J. Dawes 
and Ross H. McMaster. John Baillie is 
managing director of the Dominion Oil- 
cloth Company, president of the Canada 
Linseed Oil Mills, and:a director of the. 
Dominion Textile Company and Pen- 
mans. Ross H: McMaster is vice-presi- 
dent and Montreal manager of the Steel 
Company of Canada; Norman J. Dawes 
is president of National Breweries, and 
a director of the Windsor Hotel Com- 
pany, Dominion Bridge, Wayagamack 
Pulp and Paper and others, and others, 


Weekly Bank Cle Bank Clearings - 


(In comparison with same week last year) 
x (Eastern Cities) 

Apr.7,1921, ‘Change % 

Toronto . . . »$101,890,108+$ 5,926,870 6.2 

. 129,836,566+ 20,618,151 18.9 

10,862,476 + 206,850 2.8 

6,789,693— 582,978 7.9 

6,819,552 + 660,964 10.7 

4,761,993 + 947,485 24.8 

4,085,627— 130,931 3.1 

8,819,138 — 86,003 2.9 

8,075,674 +- 702,164 29.5 

1,444,720— 1,275,470 46.8 

1,119,668-— 171,326 13.2 

1,201,951 + 279,787 320.3 


.  $278,657,146-+ $27,185,563 11,0 
1,460,857 

(Western Cities) 
Apr. 7, 1921. Change % 
$ 6,304,995+$ 485,348 9.8 
® - 7,616,631 + 477,627 6.6 
Saskatoon « . .«.. 2,082,000+ 208,344 11,1 
Prince, Albert... 468,262+ 56,061, 18.8 


h bee = at 
or, has mn appointe 
Brampton, Ont., Se castine Ww.c. Young 
who has retirees . ore: : 

ne, ee 


Sask. 
. Henderson, formerly at As« rs 

Sask., has been made manager at 
dorf, Sask. 

A. E. Ivey, formerly at® Melita, Man., 
ae appointed manager at Canora, 
as 

E. H, Floyd, former audit officer for 
Manitoba, has been appointed acting 
—— ‘at Melita, Man, 

5 McCormick, formerly at Birch 
Hills, Sack, has been appointed manager 
at Asquith, Sask. 

A, P. Nasmith, formerly assistant - 
ager of the main office, Winni 


been appointed manager at me ae ; 


H. Alta. A. A, Walcot has been 
solwiat to the vacancy in the main of: 
fice, Winnipeg. 

A. J. Wilson has been appointed man- 


ager “¥ Main and Mountain Branch, | 


Winnipe 
The eos at Carmel, Sask., has been 
closed. 


The. branch at Birch Hills, Sask., has 
been closed. 


The branch ue a Alta., wi 
be closed April 3 


CANADIAN STOCKS STILL -PUR- 
SUE AN IRREGULAR TREND 

, Continued from page 1. 

upon which not only steel prices but 
the prices of commodities closely al- 
lied can be established, thereby pre- 
paring thé way for a greater stability 
generally. 


Indications are not wanting that 


there has been a steady absorption 
of late of the more favored invest- 
ment offerings, and this in itself in- 
dicates a healthy underlying condi- 
tion from the market standpoint. 
With annual statements, however, 
showing materially reduced profits 
for 1920 over the preceding year, 
mainly as a result of the unfavorable 
turn of business in the later months, 
and with little change for the better 
yet materializing, the time is hardly 
ripe for an advance on a broad scale, 
and in the face of the long period of 
depression passed through, it will re- 
quire a constructive force of very 
considerable proportions to start the 
markets on a boom that shall rival in 
magnitude the developments of the 
previous year. 


The tractions, which were a con- 


spicuous group a week ago, have suc- 
cumbed to the unfavorable forces 
about them, to the extent at least of 
moving down within a narrow 


range 
from the high points reached during 
the bull drive of last week. There is 
no doubt, however, that these securi- 


ties contain many wee wales ren- 


der them 


ment or 


om. f a 
Pea eS ee. 


Fa 





April 15, 1921 


Dilties ie Transacted. 


This? 


VIEWS FOR MANAGER 


- ““DEFLATION—A WORLD 
PROBLEM. _. 


Before the end of the year THE 
FINANCIAL POST sent out a 
ae on retail trade con- 


itions. Over eight hundred bank 
managers replied. That interest 
in the matter was not confined to 


anada, However, has been indi- 
‘cated by responses from New 
foundland, and this week a reply 
was received from the manager. 
of the Royal Bank-at Montevideo, 
Uruguay. 


At Montevideo, this manager re- 
ports, retailers are reducing prices 
as far as conditions warrant and 


stocks although still fairly heavy 
are being reduced by special bar- 
in sales; merchants are reduc-” 


..4ing current liabilities and no im- 
' portant failures are looked for. 


Conditions in Uruguay have 
, little application to business in 


ut the fact that adjust- 


ments are being made there much 
the same as in this country indi- 

~ cates the world-wide proportions 
of the process of deflation. 


STOPPING PAYMENT 
ACCEPTED CHEQUE 


Against Payee for Return 
of Document 


The question is frequently asked 
whether a customer can stop payment 


of a cheque which has been accepted 
by the bank upon whith it is drawn, 


:}One Manual of Mercantile Law in 


law. Un-| if 


into a 


is capable of various 
\ estern cat- 
is a distinct 


collection of debts, holding that 
| commercial morality is on a higher 
_ plane in proportion to the difficulty 
of enforcing legal contracts. This 
would only be possible through the 
- force of public opinion and before this 
force can act it must have an estab- 
lished standard of procedure to judge 
by and sufficient information to estab- 
lish the bona fides of the parties. \ 
| The recent epidemic of “Cancel- 
litis” showed that there were too 
many in business who had the idea, 
believed to be prevalent in an eastern 
country, that a contract should hold 
only so long as it promised to be 


the general public is safer with the 
proper legal safeguards. 
FOREIGN TRADE BANK 


Project’ Not * Making Headway’ in 
United States 


Statement by those identified with| 


its organization that the time when 
the Foreign Trade Financing Cor- 


poration will open its doors for busi-| 


ness is to be left in the hands of a 
committee and that suggestions had 
been made that credits should not be 


endeavoring to answer this gives two 


S, one as to whether the 


In practice, however, 
only the second would be considered. 
If the accepted cheque were still in 
possession of the maker, not hay- 
delivered to the payee, the 
of cancellation would not 
as the matter would be set- 
the maker depositing the 
his credit. The manual re- 
is not very clear as to the 
the parties concerned under 
ther circumstances mentioned. 
me years ago” the matter was 
submitted to the legal officers-of the 
Canadian Bankers Association and 
— opinion was as follows: ; 

_“A customer cannot 
& tharked cheque which has. pecched. the 
hands of the payee without the payee’s 
consent. If the customer chooses he can 
bring proceedings against the payee for 
the return of the cheque and can obtain, 
the court will grant it, an injunction 
preventing their ‘dealing with it and 
preventing the bank from paying it but 
short of restraint by the court we do 
not see upon what und the bank 
could refuse to pay the cheque.” 
This puts the responsibility in the 
proper quarter, as when the cheque 
has been charged to the customer’s 
account and accepted by the bank it 
becomes a direct obligation of the 
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FORGED TO GET PAY 
‘ GREAT WEST BANK 


Potts Was Promised $300 A 
Month, Which Was Not 
Forthcoming 


From Our Own Correspondent. 

REGINA.—The crime for which R. 
J. Potts, who had been working in 
connection with the organization of 
the Great West Bank, was sentenced 
to nine months in jail was the forgery 
of a cheque for $125, the name of the 
late W.-R. Phillips, one of the pro- 
moters of ‘the projected bank, being 
used, 

Before sentence was passed, Potts 
declared that he came to this country 
in April a year ago to work for the 


a month, but all that he had received 
for his services was a total of $375. 
They kept putting him off from time 
to time, he explained, and finally re- 
fused to pay. He expects to take 
action later to get the money which he 
claims is due him. 


MERCHANTS AT LONDON 


Premises of the Advertiser Secured 
for New Site 


From Our Own Correspondent. 
LONDON.—One of the most im- 
portant business deals here in many 


THE FINANCIAL POST 


ATTITUDE TOWARDS 
GREAT WEST BANK 


Farmers’ Organ in Western 
Canada Gives Advice to 
Investors 


That the proposition of the Great 


West Bank promoters is not being 


received with unanimous enthusiasm 
in Western Canada by the investing 
public, including the farmers, at 
whom the stock-selling campaign has 
been.chiefly aimed, is indicated by 


the attitude. of the Grain Growers’ 


Guide. The organ of the big business 


organization of the farmers in the 
West advises caution in the follow- 
ing comment: 


With only 18 chartered banks ‘caw 
serving the people of Canada there is 


no doubt plenty of room for another 
bank, but it must not be supposed that 
the to success in banking is a 
smooth and easy one. Skilful and ex- 
pert management is required, the confi- 
dence of all classes of the public is 
necessary to secure a large volume of 
deposits, and some time must neces- 
sarily .elapse before an efficient organ- 
ization can be built up throughout the 
coun and a new bank placed on a 
profitable basis. 

From the int of view of the in- 
vestor, therefore, the proposition which 
the new bank offers to the public needs 
very careful consideration. Those who 
invested years ago in what are the lead- 
ing banks of to-day have rea large 
profits both in dividends and in the in- 
crease in the value of their shares, but 
there have also been a large number of 
banks which have either had to go into 
liquidation or have been absorbed by 
their stronger rivals. It may pay those 
who are contemplating .an investment 

the Great West Bank to do a little 
figuring in the way of a comparison 
the purchase of the stock of one 

e old-established banks. The stock 

the new bank is being offered at $125 
per share of $100, par value, with-an 
allowance of $5 a share brokerage up 
to March 18, making the actual cost 
$120. The cost of promotion is given 
as $7.50 a share, leaving $100 of capital 
and $12.50 reserve for the treasury of 
the bank when it is ready to commence 
business. ; Take ~ eee: sent 

u es of comparison. e paid-u 
an of the Union Bank is $3,000, 
and the reserve fund $6,000,000, in addi- 
tion te nearly $150,000 carried forward 
to profit and loss account at the close 
of the last financial year. This means 
that every $100 share of the Union 
Bank is represented by over $176 of 
assets belonging to the shareholders. 
The Union Bank last year paid a 
dividend, including bonus,. of $12 per 

and its stock is selling at the pre- 
sent time on the stock exchanges at 

imately $158. Some of the other 
old-established banks show. similar re- 
sults on analysis of their balance sheets, 
aad on the face of it these would seem 
to offer opportunities for the investor 
that a: new bark will find it hard to 
equal. 


The Guide also emphasizes the 
double liability feature of bank 
stocks. 

Western branch managers will’ no 
doubt find it effective to quote the 
Guide when asked for an opinion by 
investors or in discussing the pro- 
posal with their customers.—J.W.T. 


NINETEEN BRANCHES 


OPENED IN MARCH : 
Seven Branches Closed—Net | 


Gain For The Month 
Twelve . 


Returns from the various Canadian 
chartered banks show that during the 
month of March there were nineteen 


which leaves a net gain of twelve new 
branches. The Bank of Hochelaga 
was the most active, opening seven 
branches, four of which are situated 


in the province of Quebec. The Na- |= 


tionale and Royal opened three each; 
Commerce and Nova Scotia two each, 


and the Imperial and Standard one |= 
profitable, and under such conditions |Great West Bank at a salary of $300| €@ch. 


The Union Bank closed 
branches, Sterling two, Royal and 
Toronto one each. Following is a 
list of the branches opened and 
closed: 

Opened. 

Commerce—Arlington and Notre Dame, 
Winnipeg; Port of Spain, Trinidad, B. 
W. I. 

Hovthelaga—Gogama, Ont., (sub- 
agency); Mont La Salle, P.Q.; Asbestos, 
P.Q., (sub-agency); St.-Roch-sur-Riche- 
lieu, P.Q., (sub-agency); Mansonville, P. 
Q., (sub-agency); Dufrost, Man.> (sub- 
agency); Giroux, Man., (sub-agency). 

Imperial — Porquis Junction, (sub- 
branch to Matheson). 

Nationale—North Stanbridge, Que., 


extended until the machinery of the| years took place this week when the | (.yp-agency) Val-Jalbert, Que. (sub- 


League of Nations is perfected, is in- 
terpreted in New York banking cir- 
cles to mean that all thought of trans- 
acting any business in the near future 
has been abandoned. This leads many 

* bankers to predict that the organiza- 
tion will not function at all. 

It has been known for some time 
that response to the invitation to sub- 
scribe to the stock was very disap- 
pointing to the organizers. The prac- 
tical failure of the organization is 


Merchants Bank purchased the pre- 
mises on Dundas Street now occupied 
by the London Advertiser office. The 
newspaper has sixty days in which to 
vacate and has secured the old Struth- 
ers Building at the corner of York 


Jand Richmond Streets. In securing 


the Advertiser:building the Merchants 
Bank has secured the best business 
site in the city, right in the heart of 
the down-town district. The Mer- 
chants Bank was previously located 

Avenue and 


agency); Lac-Bouchette Station, Que., 
(sub-agency). 


Nova Scotia—New Liskeard, Ont.; St. = 


Andrews East, Que. 

‘ Royal—Long Branch, Ont.; Oakville, 

Ont.; Sundridge, Ont. 
Standard—Oshawa South, Ont. 

i Closed. 
Sterling—Madawaska, Ont., Phelpston, 
Royal—Swan River, Alta. 
Toronto—Queensville, Ont. 


Ducks, B. C. 

new branches opened for the 
year amount- 
the branches 


The 


three : = 


Union—Pinkham, Sask.; Lowe Farm, | m= 


PRICE STANDARD 
ESTABLISHED BY 
STEEL DECISION 


Continued from page 1. 
ing decline. This can be accounted 
for in part by the high price of labor, 
which enters into the finished pro- 
duct, and which, except in rare cases, 
_ — prevailing at or near the peak 


A boom in construction usually 


accompanies a revival in business, 
Some encouragement may be derived 
from this source by the fact that re- 
turns indicate that building, after a 
somewhat sluggish beginning, is now 
opening up on a fairly large scale 
in some parts of the country. The 
essentials for a building campaign of 
broad proportions are cheap steel, 
bricks, lumber, lower wages and easy 
money conditions. There has, as 


pointed out above, been some adjust- 
ment already, but labor, which is 


holding out for higher wages, will 
ultimately have to give way as the 
cost of living subsides. 


Farmers Are Buying 


' While the farmers of this country 


have without doubt suffered heavily 
through the unfavorable turn of 


centres. Reports’ indicate, however, 


that those industries engaged in the 
manufacture of textiles are suffering 
to a greater degree than perhaps al- 
most any other. The past winter has 
been exceptionally mild and the de- 
mand for many lines has been reduced 
in consequence, and merchants have 
entered upon the spring season with 
shelves only partially depleted. <A 


boot and shoe factory in the east 
opened up two or three weeks ago, 


with very little business in sight. 


Orders have, however, since come in 


with a rush, and have accumulated 
to such an extent that the factory is 
now running overtime. Instances of 
this nature are unfortunately rare. 


Retail grocers report a fair volume 
of turnover, with the margin of pro- 
fits, however, reduced from earlier 
months. Staple foodstuffs are mov- 
ing freely, and in a number of in- 
stances manufacturers engaged in 


the production ‘of seasonable goods 
are rushed with orders. This form 


of business is not, however, stable,» 


and will lapse when the season now 
being prepared for is over. 


DOMINION 


The Dominion Bank announces the 


opening of a branch at Long Branch, 
nt. 


prices for agricultural products, the | Ont 


reverses have apparently not dented 
their enthusiasm or their optimism 


for the future. The farmers are re- 
ported to be buying on as large a 
seale as héretofore, and many high- 
priced articles, and even non-essen- 


tials, such as automobiles and motor 
tractors, are included in the category 
of purchases. Preparations for 


spring crops are now being made on 
an even greater scale than a year 
ago, and a favorable feature is the 


fact that the supply of labor is fairly 


free. 


The fact that the farmer has con- 
tinued to spend freely has been re- 
sponsible in large measure for the 
fair volume of business in the smaller 


A branch of the Dominion Bank hss 
been opened at Rosseau, Ont., under the 
management of P, C. Marsh. 


High-Class 
RESIDENCES 
FOR SALE 
Three in St. Catharines and 


two at Niagara-on-the-Lake. 
Address Frank Blaikie, St. 


Catharines. 


NEW MERCHANTS DIRECTORS ; 


At a meeting of directors of the 
Merchants Bank held 8th inst., three 
new directors were elected: John Bail- 
lie, Norman J. Dawes ‘and Ross H. 
McMaster, all of Montreal—the board 
of the bank thus being brought back 
to full strength. 


The News 
Norman 


| Thousands ef dellers’ worth of 
oil drilling machinery and ma- 
terial being rushed to this area. 
Large parties of experienced 


oil men from the Southern 
Fields arriving almost daily. 


munication 

| rushed forward. 

Everybody predicts a . 
yous oil boom within a few 
months. 

The way to profit by the com- 
ing oil is to invest in Fort 
Norman it starts and the 
price of shares is low. ~ 


Co information and maps 
am Sy abeainad by writing to 


Angle Canadian Financial 

orporation, Limited 

C.P.R. BLDG. TORONTO 
Adelaide 4038 


“Epworth Sa Bank, —— 
Iowa, saved Anakin 
Proof Lock-—March 10, 1921. 


This is the Latest Addition to the 


= Wholesale Prevention of Bank Burglaries 
-Canadian Banks are Now Installing this Safeguard 
: Realizing That There is Only One 


Genuine Anakin Burglar Proof Lock 


PROOF 
BURGLARIES 
Prevented by 
Anakin Locks 


Bank of Lanyon, Lan- 
yon, Iowa, Sept. 29, 
1919. 

First National Bank, 
Wyanet, Ill, Oct. 30, 
1919. 

Farmers & Merchants 
State Bank, Leland, 
Iil., Nov. 17, 1919. 

Franklin Grove Bank, 
Franklin Grove, . IIL, 
Nov. 26, 1919.- 

McClure & Jacobs 
Bank, Arrowsmith, 
Til., Nov. 28, 1919. 

Arrowsmith Bank, Ar- 
rowsmith, Ill, Nov. 
28,. 1919. 

Buffalo. Bank, Buffalo, 
Ill., Dee. 17,-1919. 
Smithland Bank, Smith- 
land, Iowa, Feb. 17, 

1920, 


TTT 


THAT LAR UTAAT 


Mahomet Bank, Ma- 
homet, Ill., March 17, 
1920. 


First National Bank, 
Woodhull, Ill., April 
18, .1920, 

Woodhull State Bank, 
Woodhull, Ill, April 
13, 1920. 

Buck Creek State Bank, 
Buck . Creek, Ind., 
May 20, 1920, 

Nichols Savings Bank, 
Nichols, Iowa, June 
17, 1920. 

Farmers Savings Bank, 
Calamus, Iowa, June 
22, 1920, 

Cherry Valley State 
Bank, Cherry. Valley, 
Ill, June 23, 1920. - 

Edgerton State Bank, 
Disettéa, Ohio, June 
25, 1920. | 

Sublette Brehenee 
Bank, Sublette, Ill, 
June 28,°1920. 

Arlington State Bank, 
Arlington, Ill, July 
21, 1920. 


MATHESON & LAWLOR 


Woodruff 
case on record 


ANAKIN LOCK WOR 


18 MONTHS’ RECORD 


where 


There was absolutely nothing holding this door except 
Anakin Burglar Proof Locks. 


Write or Wire for Full Particulars or Demonstration 


HOME OFFICE 


Exclusive Canadian Agents: 
212.C. P. R. BLDG. 


= ; It Reduces Insurance, Gives Proven Protection 


PROOF 


‘THIS picture below shows the vault door of the 
National Bank, Dunkirk, Ohio. The only 

any locking device ever pre- 

vented burglary where acetylene torch was used. 


Farmers State Bank, 
Elberon, Iowa, Aug. 
18, 1920. 

Citizens State Bank, 
Tab, Ind., Aug. 21, 
1920. 


First National Bank, 
Norway, Iowa, Aug. 
22, 1920. 


eck teenie 

an Og? 
Iowa, Aug. 23, 1920. . 

First National Bank, 
oaaen Ill, Sept. 13, 


State Bank of East 
Stanwood, East Stan- 
wood, Washington, 
Sept. 14, 1920. 

Bank of Emma, Em- 
ma, Mo., Sept. 17, 
1920, ‘ 

Peoples Bank, Mt. Jack- 
son, Va., Sept. 19, 
1920. 

Valley State Bank, Post 
os Idaho, Oct, 7, 


920. 

Woodruff National 
Bank, Dunkirk, Ohio, 
Oct. 8, 1920. 

Somonauk State Bank, 
Somonauk, Ill., Nov. 
18, 1920. 

First State Bank, Mag- 
nolia, Ill, Nov. 20, 
1920. = 

Imbler State Bank, 
Imbler, Ore., Dec. 2, 


1920. 
First National Bank, 
Percy, Ill., Jan. 5, 


Farmers Savings Bank, 
me Ii, Jan. 12, 

Farmers Bank, Buck- 
ingham, Ill., Feb. 2, 
1921. 


eT 


Bank, 

Feb. 2, 1021. 
Epworth Savings Bank. 

Epworth, Iowa. March 

10, 1921. 


KS, 21 N. LA SALLE ST., CHICAGO, Ill 
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i 
Wis Gh Gifford GREAT BRITAIN— 


BUILDING COSTS AND COMBINES 


“WHEN the Farmers’ Government of Ontario is consider- 
ing the proposal that it should go into the lumber 
business and develop timber resources for the benefit of 
the people, the experience of the Grain Growers of Wes- 
tern Canada should be carefully considered. The Western 
aekee found’ out all the difference between theory and 
practice when it comes to the operation of a highly spec- 
ialized industry. Here again Premier Drury will do well 
to follow the policy of not trying to do for the people what 
they can much more efficiently do for themselves. 

At the same time if there is any ground for the charges 
that building costs are being held up and construction dis- 
couraged through the operations of combines it is up to 
those who make such charges to produce evidence to sup- 
port them. A remedy can then be found. It is highly 
important that the building industry be stabilized at the 


earliest possible moment and a basis of costs reached which. 


will restore public confidence. Labor leaders are short- 
_ sighted if they do not realize this. The theory that low 
production per man means more jobs falls down when 
production costs are raised to a level which means stag- 
nation in the industry. 


MAINTAINING WAGE STANDARDS 
a attitude of organized labor is that the workers 
shallot hake the, Wet of fia veedfustzent ix the 
_ With such an attitude there can be no 
nt, but that in’ the present teadjust- 
“ment of t living costs the return to the workers can be 
continued on the high level established during the period 
of industrial and trade inflation is entirely another matter. 
The idea that there are certain standards by which the 
people “should live and that wages should be maintained 
on a level to make these standards possible is not sound, 
no matter how worthy it may seem or how much sympathy 
it may arouse. The laws of economics are inexorable. 
There is no social system by which any worker or class 
of workers can secure more in wages, more than they 
earn, unless at the expense of their fellow workers. When 
a union becomes sufficiently strong to exact wages which 
are not earned it becomes a menace to the welfare of the 


industrial community. 


The scale of wages now paid to railroad workers in 
America was evolved in politics, rather than established 


* on the fundamental basis of supply and demand. The re- 


sult is that costs of transportation are unhealthily. high 
and eventually industry will suffer in the loss of compe- 
titive markets. The coal miners in England are likewise 
handicapping industry there and are playing into the hands 
of the manufacturers of Germany. 

There never was a time when it was so highly impor- 
tant that there should be a sympathetic understanding 
between employers and employees as to their mutual in- 
terests. It will avail labor little if wages are maintained 
on a level discouraging to production and the present 
condition of unemployment is aggravated. A willingness 
to accept some adjustment on the basis of the reduced cost 
of living would at least accomplish something in the direc- 
tion of bringing production costs to a level where normal 
consumption will be encouraged and a healthy condition in 
industry restored. 


PAYING FOR CIVIC SERVICE 

qh dosens of Canadian cities municipal treasurers hand- 

ling many hundreds of thousands of dollars a year, 
are receiving salaries smaller than bookkeepers and ac- 
countants in industrial plants in the*same communities. 
The bookkeepers and accountants handle no funds; they 
determine no policies; they merely record the financial 
activities of the men over them. The municipal treasurer 
on the other hand is the financial adviser of his town or 
city; and the yearly business of the town or city itself 
may easily be the biggest business, from the standpoint of 
income and expenditure, of any in the municipality. 

There is in Ontario a city of around 25,000. people with 
a yearly income of over $500,000 where the city treasurer 
is paid a salary of about $35 a week. It is doubtful if in 


- all Canada there could be found a business institution pay- 


ing such a meagre, salary to a man supervising the expen- 


diture of such a sum each year. 


Here in brief are some of the more important duties 


‘the city treasurer of this city has to perform: 


nthe 


_ Colleet the taxes; arrange tax sales and collect water 
_ fates; license fees; and other ineome of the municipality. 
re the estimates for submission to the city council 
and r they are passed supervise the expenditure of the 
funds provided. 
Sell the cities bonds, choosing the best market and the 
form of bonds in order to get the highest possible price 


pele opal without brain a sin mone of oe 


— SRE FIN EN CESS POST 


times his salary in any one year by judicious attention to 
sinking fund investments. 


Act as financial adviser to the city council. 
Salaries of civic officials—and this includes more than 


_| the treasurers—are on an average much too low in Canada. 


It is essential to good civic government that the best class 
of men be attracted to community service but when muni- 
cipal officers are offered clerk’s salaries the best men move 
into other fields of activity and the administration of 
public affairs suffers. 


HYDRO FARES FOR ALL RADIALS 

ALTHOUGH endorsing the general contention of James 

Hough in his articles in THE FINANCIAL POST, 
that the growing use of the motor truck and the passen- 
ger automobile should be seriously considered in relation 
to the proposed construction in Ontario of new radial 
lines involving many millions, we would point out that 
some of the existing electric lines are rendering efficient 
service in, territories otherwise without facilities justified 
by present developments, and would still be in a healthy 
financial position if allowed to charge fares in keeping 
with the cost of the service provided. The opposition of 
Hydro interests to the McCrea bill in the Ontario Legis- 
lature is the height of inconsistency when the rates 


; existing on the London and Port Stanley and the basis 
*} proposed for the Guelph radial 


are considered. The 
Kitchener Telegraph effectively comments: 


The arguments advanced ose ainst the McCrea Bill, by which 
it is proposed to give the Ontario Railway P sa ee 1 
Board power to fix railway rates, by Sir Adam Beck and J 
Lyon, of Guelph, do not look well in print when compared 
with the Bill seemingly sponsored by these self-same gentle- 
men to enable the city of Guelph to increase its street railway 
fares. On the one hand these gentlemen ask for the oe pereee 
of charging a 7-cent fare on Guelph’s ee and on 
the other hand ask that private owned roads deprived of a 
similar privilege to help them meet advanced operating costs. 
On the face of it the two actions do not show consistency. 


RESTRICTING BANK CREDITS 


THE charge that banks have been restricting credit is 

not confined to this country and at the annual meet- 
ing of the London County, Westminster and Parr’s Bank, 
one of the five great banks of London, the chairman, Mr. 
Walter Leaf, spoke of the reports of this current in Bri- 


tain. He said: 

“The part which banks play in industry is, I believe, much 
exaggerated in popular opinion. It must always be remem- 
bered that bankers do not create wealth—it is only within 
very narrow limits that they can create credit. Credit is based 
on production and savings which increase bank deposits; the 
function of banks is mainly directive. They can influence in 
one direction or another the employment of funds which their 
customers place with them, but in the amount of credit which 
they can dispose they are neither creators nor pree agents; 
they are strictly limited’by their own resources.” 

Referring specifically to the reports of restriction of 
credit he stated: 

“Our rule has been to give credits on the most liberal 
scale*consistent with the | pre preservation of our resources. 
There has been no sort of agreement or understanding among 
the banks that advances should be 
have all endeavored to deal with the situation on the most 
generous lines, bearing in mind particularly the claims of our 
amaller customers.” 
© It would appear that there, aswell as here, funds for 
speculation have been extremely difficult to obtain, though 
accommodation has been readily available for the require- 


ments of ordinary trade. 


icted or rationed; we 


EDITORIAL NOTES 
AMERICAN labor unions will organize a. $100,000,000 
trust to wage war on capital. Supposing the effort is a 
success and the present so-called capitalistic system is 


destroyed, what then? 


* * * 


THE Governor of New York State, who has been endeav- 
oring to launch a public ownership power scheme similar 
to the Hydro-Electric in Ontario, has failed to get his 
measure passed by the Legislature. It was defeated by a 

vote of 84 to 44 in the House and 18 to 10 in the Senate. 


ele 
THE FAIR Rental Bill was practically friendless when it 
came up for consideration in the Ontario Legislature. 
Evidently the conviction is growing that the way to meet 
the housing problem is to encourage rather than discour- 
age the building of more homes. 


x* * * 


ONE-’OF Sir Adam Beck’s admirers from his home town 
writing from Florida compares power rates there with 
those in Ontario, adding: “Florida needs a Sir Adam 
Beck.” Not necessarily; what Florida needs is a Niagara 
Falls. There is no more sense in comparing power rates 
of Ontario and Florida than the prices of ice in Nome 
and Miami. ¢ 

* 


* * 


IN HIS history of Hydro-Electric development in Canada, 
E. B. Biggar has convinced himself—and no doubt satisfied 
Sir Adam Beck and the friends of public ownership—that 
Ontario Hydro rates are less than half the average charges 
paid by consumers under private companies. Perhaps Mr. 
Biggar has not heard of that $10,000 challenge of Sir 
Herbert Holt to prove that Hydro charges are less than 
those of the Montreal Light, Heat and Power Company. 


* * 


WALL STREET is accused of boycotting North Dakota. 
This is a time-worn complaint of those who have failed to 
secure all the capital they want on such security as they 
are prepared to submit. As a matter of fact the bankers 
of Wall Street merely reflect the attitude of the investing 
public. They will not buy the securities of North Dakota 
when they Know that the failure of socialistic experiments 
in that state has created a public attitude which would 
prevent them from selling them to investors. 


* 


ok * 


OF TEN projects submitted to the United States Federal 
Water Power Commission for the development of Niagara 
Falls, Robert G. Skerrett, writing in the Scientific Ameri- 
can regards that of T. Kennard Thomson, C.E., for the 
damming of the river and tunnelling of Goat Island as the 
only one “sufficiently matured to warrant discussion.” 
“Isn’t it worth while to have at our disposal 3,500,000 


* 
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President Harding’s Gabinrt 


By ROGER W. BABSON, 
Babson’s Statistical Organization. 


Business men should be very much 
pleased with the Cabinet that Presi- 
dent Harding has selected. He has 
a group of conscientious, experienced, 
and able men, with a good proportion | 
of business fhen. All of these men, | 
except Mr. Daugherty, who is to be - 
Attorney-General, I have met person- | 
ally, and with most of them I am 
well acquainted. 


All clients know Charles LE. 
Hughes, who is now Secretary of 
State. Mr. Hughes, of course, came 
into prominence when conducting the 
insurance investigations in 1905-06, 
after which he. was Governor of New 
York from 1907 to 1910, Associate 
Justice of the United States Su- 
preme Court from 1910 to 1916, when 
he ran for the Presidency. . Prob- 
ably no man is better able to bring 
together the warring factions of’ the 
Republican Party on the League of 
Nations questions than Mr. Hughes. 
The world will not be stabilized until 


; | the United States enters a League of 


Nations on some basis. .Mr. Hughes 
believes this, but will see that it is 
done in a safe and sane manner. 


A. W. Mellon, the new Secretary 
of the Treasury, is one of the ablest 
business men in America. | first met 
Mr. Mellon years ago when he per- 
sonally gave me a_ subscription to 
Babson’s Reports. He then was 
building up the Mellon National Bank 
of Pittsburgh. Since then he has be- 
come a great factor in the develop- 
ment of industrial America. The 
Mellon interests are very extensive 
ir connection with coal and oil pro- 
perties, railroads, steel plants, and 
real estate. No man has ever taken 
the Treasury portfolio who was bet- 
ter equipped to deal with banking, 
taxation and business problems. 


Secretary of War a Broker 

John W. Weeks, formerly of Horn- 
blower & Weeks, one of the leading 
stock exchange firms of this country, 
is the new Secretary of War. Many 
people thought Mr. Weeks would be 
selected for the Secretary of the 
Navy, owing to the fact that he is a 
graduate of the United States Naval 
Academy. -But in view of the pos- 
sible developments in Mexico, the 
position of Secretary of War will 
probably be much. more-important 
during the next few years. Mr. Weeks 
was Congressman from my own dis- 
trict here ‘in Massachusetts, 1906-13, 
and still lives in Newton, which ad- 
joins Wellesley. He was Senator 
from Massachusetts, 1913-19, and was 
one of the hardest working and most 
efficient men in that body. Mr. Weeks 
is quiet and unassuming, but is very 
able and has excellent judgment. 
Although he has always been closely 
identified with the financial interests 
of the country, yet he is fair and 
more liberal than some of his asso- 
ciates. 


Harry M. Daugherty, the new At- 
torney-General, is a lawyer of Co- 
Jumbus, Ohio. He has always been 
prominent in Ohio Republican cir- 
cles, and was Mr. Harding’s cam- 
paign manager. It is very important 
that the closest relations should exist 
between the White House und the At- 
torney-General’s . office, and Mr. 
Daugherty was the 'ogical choice for 
this position. Furthermore, the sim- 
plicity with which he handled the 
Harding campaign—compared with 
the lavish expenditures of the Wood 
and Lowden campaigns—indicates 
that he has a keen sense of how the 
American people feel and will work 
for the best interests of the country. 

Will H. Hays, the new Postmaster 
General, is from Sullivan, Ind., and 
a member of the law firm of Hays 
& Hays. He also is a bank director 
and interested in corporate matters. 
Considering his youth (he is only 
forty-one years of age) his position 
as chairman of the National Repub- 
lican Committee since 1916 is a re- 
markable tribute to his ability. From 
the first he has been the natural ap- 
pointee to this post and should fill 
it exceedingly well. He is one of the 
keenest and cleanest men that I have 
ever met. 

A Policy for South-West 

Senator A. B. Fall, gf Three Rivers, 
New Mexico, is to be Secretary of 
the Interior. I am very glad of this 
because of the various irrigation, 
water power developments, land, and 
Indian problems with which the In- 
terior Department is now faced. Be- 
ing from New Mexico, Senator Fall 
understands the practical side of 
these problems. There doubtless are 
two sides to them. Many important 
projects await development. They 
should not be turned over sntirely to 
private interests, neither should they 
be so surrounded by restrictions that 
capital cannot be secured for them. 


tary of the Interior, irrigation and 
other projects will be developed im 


the Southwest and other sections of} 


it was for 


the country, from which the entire} — res 


nation will greatly benefit. 


Henry C. Wallace, of Des Moines, 
‘Towa, is the new Secretary of Agri- 
culture. He is the publisher of Wal- 
lace’s Farmer, one of the 


cised me for my Barometer Letter of |; 
January 25, 1921, on the farming 
situation. Unlike most of the criti-| 
cisms received, Mr. Wallace’s article} 
showed a spirit of fairness which 
especially impressed me. I believe 
he is the bést choice that Mr. Hard- 
ing could have made for. this import-} 
ant post and he will have a big job,} 
too! Like many of his associates, he 
is an active church man and a mem- 
ber of the International Committee 
of the Young Men’s Christian Asso- 
ciation. 
Hoover for Coananid 
Herbert C. Hoover votes in Cali- 
fornia, has his office in New York,|€ 


and has lived. the world over. To} 
every one he is well known. I am 


PALMER {ER 


ie 


of 


the 


iat 
can 


a 


tae 


very glad that he is to be a member| an 


of the President’s Cabinet and be-| 
lieve that he is wise to accept the} 


Commerce Portfolio. The Secretary | 


of Commerce is the one man of the 


Cabinet who will have the greatest | “ 
opportunity in steadying business | * 
conditions during the next few years. | ager 


The Department of Commerce should 
be the department to guide business 
men and prevent’ dangerous | — 
and unfortunate depressions. No 
retary of Commerce has yet had 
vision. I believe that Mr. 
will grasp it. 

Edwin Denby, of Detroit, i 
new Secretary of the Navy. 
a lawyer and an active 
—owning the Denby 
Company—but he has 


James J. Davis, of 


is an interesting man. Like 1 
Secretary Wilson, he was 

reat Britain, and he came 
country when about four years 
When eleven he went to work 
steel mills. He has always taken 
interest in labor matters, although 
has never held - high official 
fositions such as Mr. Duncan, 
Lee, and some of the other men ha 
who were active candidates for 
very important post. Mr. Da 
also quite a business man, having 


ganized the Loyal Order of Moose. | Sl! 


He has been at this work since 1906 
and in connection therewith has built 
up a considerable organization, 


to a 


so | termed t 


much so that many labor leaders |2®2¥_ bes 


rather feel that his sympathy would 
now be as much with the business 
smuatio. ¥ cau ak ae ee Per- 


would not have received the support | ond. 
of the business interests. This sup- | 224. 
port will be very important during} «a 
the next two or three years. It is 
true that Mr. Davis has a tremendous 


ot - 


task ahead of him, and in_his behalf | with 


I urge all clients to give him. nee 
heartiest support. 


* 


r.. Coolidge Comes In 
In addition his other excellent selec- 


tions President Harding has invited Russel 


Vice-President Coolidge to become a 
member of his Cabinet. For Mr. 
Coolidge I have the highest respect 


and the greatest admiration. As all} retaini 


these men have great tasks ahead, 
Mr. Coolidge’s counsel will be most 
valuable. 


What does this Cabinet mean to 
business? It does not mean that we 
shall have an immediate return to 
prosperity, because men are 
wise enough to know that the present 
period of deflation must run its course 
like any other disease. On the other 
hand, there never was an abler Cabi- 
net nor one more friendly to the coun- 
try’s financial and constructive in- 
terests. Although a black deflation area 
must develop below the X-Y Line ap- 
proximately equal to the black infla- 
tion area above, I believe these men 
will so shape this area that business |" 
may soon gradually improve. For 
further particulars of what I have in 
mind, refer to» my te: Letter 
December 28, 
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sued in regard to the first year’s op- | 
erations of the company. A. state- 
ment was prepared, we understand, 
up to June 80, 1920, and this would 
have been made public some time last 
fall had not disaster overtaken the 
sugar industry. With the price of 


.|Yaws dropping from over 20c a pound 


1988 to 1988. 


$1,000.. 
Toronto constitute the 
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FESTORS’ INQUIRIES 


requests from investors 
POST. securi- 


‘would re 
stamps 


- Port 

921, 
in New York 
yment but 


for 


met to 


CANADA LAND 
~ Enquirer, York Mills.—Being a small 
Pestana Coleone ene cart totartl 
. ga ) : mn ntendin 
ae towards the new proposition 
of £300,000 I am wondering if I shall 
be wiped out altogether. I 


cc 
According to the information that 
been published regarding the new 
debenture stock issue of the Canada 


present holdings with the company. 
There is little doubt but that this com- 
pany is urgently in need of money, if 
it is to safely pass the crisis that has 
arisen in its affairs.. The invitation 
to subscribe has been addressed to 
shareholders, doubtless because of the 
fact that ag their interests in the com- 
pany are at stake, they will more 
readily appreciate the need for addi- 


for ‘fF 

and 
exchange of Govern- 
ment, 

tion Bonds. 

These offices are at 
Montreal, Toronto, Hal- 
ifax, St. John, Winni- i 
pee. Vancouver, New 
ork, and London, Eng- 
land. . 


We solicit 
ho 


~ ae offices 
the sale 


uiries from in- 
ve 

stocks to sell, or from those . 
who wish to buy or exchange. 
Orders accurately and le 
executed. 

ui wish to read a stimul- 
review of current busi- 
nese conditions, write and 
» ask.ue to mail you this 

month’e Invest ment Items. 


eieenaroe 
6a 


MITED 
REAL 


Irri- 
te 


tional capital, and to conserve present 
holdings will respond more freely to 
the new appeal, 


As the new issue of £300,000 7 per 
cent. bonds debenture stock has a 


| Prior lien on the assets of the com- | this 


pany, the existing stock will be the 
first to suffer in the event of calamity. 
But there is justice in providing this 
protection to subscribers to the new 
issue, because they are coming in: at 
@ critical time, and if the company 


weathers the present storm success- 


fully it will be mainly as a result of 


this inflow of fresh capital. We quote 
the following from “ ”  pub- 
lished in London, England, in refer- 
ence to this company: 


- “The history of this great but dis- 


}appointing project is too well known 


one of oft-deferred hopes and crises. 
It_now seems to have come.to a crisis 
in its affairs. It is to be hoped that 
the new ‘finances will be found, as 


otherwise it appears that the com- 
pany will be faced with disaster just 
when its development seems to have 

a point where actual results 


_|are anticipated from all its struggles 


in the past, and where, if the directors’ 
anticipations are realized, the share- 
holders seem again to come in view of 
an eventual recovery of their invest- 


DOMINION STEEL IN MERGER 


Several readers have asked: Would 
you advise exchanging holdings of 6% 
Dominion Steel preferred stock for the 
new 7% preference stock of the British 
Empire Steel Cérporation? ; 

Until the new issue secures an 
established value well in advance of 


Si the security you hold we would ad- 


vise against an exchange. The pre- 
ferred stock of Dominion Steel Cor- 
poration occupies an unusually strong 
position so far as the payment” of 
dividends is concerned, for this. is- 
sue is backed up by income bonds 
in equal amounts of the Dominion 
Iron & Steel Company, and the Do- 
minion Coal Company, at 6 per cent., 
so that it ranks prior to the 7 per 
cent. preferred stocks of both ‘of 
these companies. In a letter to some 
investors in Dominion Steel preferred 
stock Greenshields & Co., in opposing 
any* such exchange, make this state- 
ment: “On the one hand you are 
offered the same terms in exchange 
as holders of securities which come 
junior to yours, and we feel that you 
should be offered something better. 
On the other hand, you are -asked to 


| relinquish a bond-secured position of 


great strength, second,,we think, to 
no preferred stock on the Canadian 
market, ‘in favor of a preferred stock 
in a new company, which contains 
elements the value of which are yet 
to be seen.” 


In answering these inquiries THE 
FINANCIAL POST takes the same 
position as it did last year in refer- 
ence to a similar question covering 
the original merger. 


CUBAN CANADIAN SUGAR 


H. R. F., Toronto.—As an interested 
reader of your paper any information 
you can give me in connection with the 
Cuban Canadian Sugar Company will be 
appreciated. (1) How does the company 
stand financially? (2) Has a statement 
been issued since they organized? If so 
what date, and where can same be ob- 
tained? (8) Is it planned to list their 
stock on the market? (4) What is your 
opinion regarding the aoe ne oan! a 

as 
The writer pu eee 


‘jout. Issuing a 


'to the other room, where fesee soceeie 


to under 4c a pound and no one know- 
ing where the end would be, those in- 
terested in the flotation of this com- 
pany, we understand, thought it would 
not be advisable to issue any state- 
ment for the time being until they 
knew exactly what the prospects of 
the company were for the new season 
of 1921. The company showed a good 
profit for the year ending June 30th, 
1920, amounting to soniething like 10 
per cent. on the common stock, but in 
the months that followed all the pro- 
fits of the previous period were wiped 
statement for an 
earlier period showing a good profit 
would probably have given a wrong 
impression as to the financial strength 


ae of the company’s position and also 


to its position industrially, so that 
probably on the whole the delay in 
the publication of this earlier state- 


ment has been justified. At the pres- 
ent time the price of raws is gétting 


back to a point where the company 
ean operate at a fair profit, but it 
will probably be same months yet be- 
fore the actual outlook for the year 
1921 for this or any other company 


of a:similar character can be figured 


out. The market price of the pre- 
ferred and common issues has natur- 
ally sagged very heavily as a result 
of conditions in the industry. It would 
be impossible for us to venture even 


a guess as to how long it would take 


for the price of these securities to 


return to the old figure. As soon as 
we hear anything definite about the 
annual statement or prospects for 

year we will note this in THE 
FINANCIAL POST. . 


_ GRAND TRUNK PACIFIC 

M., Amherst.—I would like your opin- 
ion on the Grand Trunk Pacific Rail- 
way 4 per cent. mortgage bonds due 
April, 1955. I am thinking of exchang- 
ing some Victory bonds for these but 
understand that-they are not absolutely 
guaranteed by the Dominion. 

Grand Trunk Pacific 4’s due 1955 
are not in the same class, viewed from 
the standpoint of investment merit, 


as. Victory Bonds and in making an 
exchange of Victories for the former 
bond you will be sacrificing a certain 
amount of security. 

The reason is that these bonds are 
not absolutely, guaranteed. by. the 
Dominion of Canada. They are guar- 
anteed by the Grand Trunk Railway, 
and the government of Canada is com- 
mitted to the acquisition of the Grand 
Trunk. So long as the Grand Trunk 
Railway remains Dominion Govern- 
ment property you have the virtual 
guarantee of the Dominion for the 
securities, but as we have pointed out 
in the FINANCIAL POST before, 
governments and government policies 
change and should the railways ever 
be handed back to private ownership 
the guarantee of the Grand Trunk 
Railway becomes merely the guaran- 
tee of that organization as a com- 
pany, and would not therefore rank 
with the guarantee of the govern- 
ment. 


COMMUNISM IN THE DISCARD 
“Commerce and Finance” . 


Not desire, nor conversion to con- 
servative views, but the compelling force 
of circumstances beyond their control, 
has led the astute Lenin and his Soviet 
Government to modify their Commun- 
istic program. They have discovered at 
last that while for great emergencies 
men will subject themselves to the iron 
discipline of military rule, they will not 
make ‘this regimentation and discipline 
the rule of their lives, as is necessary 
to make Communism a success. 

The improvement in the condition of 
the Russian people that must gradually 
follow the adoption of a program in 
which. more consideration is shown for 
individual rights is likely to give Com- 
munism its quietus, for a generation or, 
two at least. 

Over the.greater part of Europe, and 
even in the United States, Latin-Amer- 
ica and Asia, Lenin has ardent disciples. 
Same for a few months in Hungary they 
have nowhere been strong enough to 
do more than raise sporadic disturbance. 
The world has stood like a rock against 
the plausible blandishments of “each for 
all and all for each” that make .so 
powerful an appeal to the emotions but 
whose practical working in Russia has 
been so disappointing. With the im- 
provement of conditions in Russia. thes 
malcontents will be shamed and silenced. 

A sinister shadow which has darkened 
the world’s future is removed, and we 
may now with saner minds address our- 
selves to the task of so developing our 
civilzation that it will be its own answer 
to all atavistic proposals for its over- 
throw and the substitution of something 
else. Rightly understood, property richts 
and human rights are synonymous terms, 


SPRINKLERS SAVE BUILDING 


Automatic sprinkler heads in the ware- 
house of the J. A. Tepoorten Drug Com- 
pany, Vancouver, extinguished a fire which 
broke out in the basement of the prem- 
ises recently. The fire was found to have 
originated in a small room in the base- 
ment. where hot ashes from the furnace 
hed been deposited in large cans. The 
sprinkler head immediately above these 
receptacles overated perfectly.and the fire- 
men found that the blaze had been entire- 
ly extinguished. Had the sprinkler not 
operated, the fire would have extendea 


CIAL POST 


Chartering Motor 


Vehiélé 


Transportation Companies 


By JAMES 


Those favoring radial railways and 
the Hydro’s ideal of erecting a net- 
work of them over the Province seem 
to find jubilant satisfaction in the 
following oft-repeated paragraph : 

“In spite of the many predictions that 
the automobile would drive the radial rail- 
way. out of business, and in defiance of 
the great numerical increase in the for- 
mer since the claim was first made, no 
charters have been abandoned, no. rail- 


ways have ceased operation, and no cars 
nave stopped running on their account.” 


All of which may cheer the droop- 
ing spirits of those who would believe 
the “trolley” had already vanquished 
the “motor” as though it were a 
dreaded enemy intent on invading the 
privileged domains of the electric 
folk. But the cause of the jubilation 
is hardly apparent when it is con- 
sidered that neither the automobile 
nor the motor truck have offered the 
slightest. organized opposition to the 
radial railway up to the present:time; 
that no charters or franchises for 
exclusive rights and exceptional pri- 
vileges over certain highways, such as 
the radials enjoy, have been granted to 
nor applied for by incorporated motor 
vehicle transportation companies, and 
that no specially constructed passen- 
ger buses nor motor trucks for the 


carrying on of a public service on an 
extensive scale have yet enteréd into 


serious competition with the trolley 
car, and any consolation derived from 
the information contained in the above 


paragraph is but soothing balm to 
the apprehensive dread of a prospec- 


tive rival that has not yet snarled, 
shown its teeth, or blinked a jealous 
eye-lash, 
Ever-Widening Field 

The motor vehicle has attended 
strictly to its own affairs, striving 
to fil as rapidly as possible the de- 
mands for a private rather than a pub- 
lic means of conveyance, but those 
long harboring such a preference 
proved so numerous and so eager to 
make the change that it fell far short 
of meeting the demands made upon 
it. Then foundries and factories for 


the manufacture of unlimited numbers 
of them began to rise over the land, 
until today the United States and Can- 
ada are dotted with many of the larg- 
est, best equipped, and mest 

ly perfected, standardized and system- 
atized machine shops the world has 
ever known. Thousands upon thou- 
sands of expert mechanics are daily 
employed therein and still: the de- 
mands are unmet; those pressing 
urgently for a more speedy and more 
comfortable “home to office’ method 
of transportation never grow less; a 
new cry rings out above the clamor 
for a more rapid and more convenient 
“farm to town” conveyance; another 
arises to drown out both for “public 
service motor busses” that all might 
ride at pleasure; the output of the fac- 
tories are greater than ever. 


Chartering Difficulties 

The granting of charters bestowing 
cights, privileges and monopolies on 
radial railways has ever been an easy 
proposition, but to grant, like rights 
to motor vehicle transportation com- 
panies, that the motor truck of a 
manufacturer and the automobile of 
a private citizen are barred from en- 
joying, is a proposition that seems to 
involve some difficult problems at the 
present stage of advancement. Na- 
turally the owners ‘of motor vehicles 
in general, on first thought, bitterly 
resent the granting of privileges of 
any kind, and maintain that the Gov- 
ernment and the municipalities should 
build permanent roads for their cars 
to run upon, regardless of the fact 
that all citizens do not own motor 
vehicles, and® that the latter, while 
not fortunate possessors of them, are, 
nevertheless, becoming more -and 
more deeply interested in their gen- 
eral efficiency and in having some 
cheap and properly controlled means 
of placing them at the service of the 
public. 

But system will come out of chaos, 
and the people of all classes alike are 
gradually coming to the, realization 
that in order to receive the comforts, 
conveniences and benefits of the motor 
vehicle to the full—that it might call 
for and deliver passengers at every 
home, at every farm, at every ham- 
let, village, town and city, at every 


corner, along every side road, main 
street and highway, and pick up par-| if 


HOUGH. 


the way of a workable charter will 
come forth to meet the applause of an 
approving public, and from that time 
on electric railways will as rapidly and 
as quietly disappear from the high- 
ways as the steam engine vanished 
from the factories of this province on 
the advent ef hydro-electricity. 


Ontario’s Mistake 

But, in the-interval, Ontario will 
construct a mammoth system of elec- 
tric. railways. But in spite of 
any monopolistic concessions the 
Hydro railways may possess, pri- 
vate motor car transportation com- 
panies, equipped with the latest per- 
fected and approved public service 
motor vehicles to meet every requisite, 
as operated in other Provinces and 
States, will engage in'a free for all 
competition and get the business by 
calling at and delivering to the very 


doors of the factory, the wholesale 
house, the store, the home and the 
farm, while the limit-bound’ Hydro 
railways must sustain themselves 
within their rail-tied bounds upon 
the _Meagre subsistence @ sympa- 
thetic following may bring to them. 
The world will look on and smile 
while Ontario spends millions of 
dollars in the consumption of valu- 
able power— power, more precious 
than Solomon’s riches — power, that 
could create the wonders science 
reamed of for centuries—power, the 
ane great essential to all things that 
men, nations and empires have vainly 
sought in all ages since time began— 


dation of production, and the fount of 


prosperity—power, the greatest gift a 
kind Providence ever bestowed — 
a favored people, she will fritter away 
in the consummation of an empty 
achievement at an embarrassing loss 
to the public and to the financial hu- 
miliation of the province, instead of 
directing its beneficent forces to the 
advantage, prosperity, success, com- 
fort and happiness of the people, and 
to the profit and glory of Ontario. 


CURRENT OPINION ° 


‘ 


«LEARNING BY EXPERIENCE 


The action of Sir Henry Drayton in 
consulting with the various business in- 
terests of the country before deciding 
on methods of taxation for the coming 
year.will commend itself very general! 

Last year, possibly with the natural 
impetuosity of a new man on the job, 
Sir Henry went off at half-cock, with 
the consequent result that business 
throughout the country was seriously 
hampered by a so-called “luxury tax” 
that was chiefly successful as a handi- 
aap to legitimate business and 
finally had to be withdrawn. , 

The excess business profits tax was 
likewise a tax that was established with- 
out sufficient investigation as to its 
probable effects, with the result. that 
from its inception it has acted as a ser- 
ious deterrent to business expansion at 
a time when, if the country is to pay 
its way, trade expansion of a legitimate 
character is a prime essential. 


A sales tax equitably levied so that 


t: eently Mr. 


‘ter has not 


Banking Position 
Improving? 


. What is the proportion of 
current,call and municipal 
loans to toral deposits? 

, What is the bavk’s ratio 
of liquid asseta to liabili- 

_ ties? What is the propor- 
tion of gold io the net 
circulation: of paper 
money? .- 

These and other gGestions 
affecting the banking pos- 
ition are answered in the 


current issue’ of Green- 
shields’ Review. 


Copy sent on request. 


Greenshields & Co, 


17 St. John Street, Montrea’ 


14 King Se. East Central Chambers 
TORONTO OTTAWA 
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it will not unduly press upon any one 
‘elass in the community, with an income 
,tax that gete heavily at the man re- 
| ceiving an income in excess of what is 
required te provide the reasonable en- 
‘joyments of life should furnish even 
[sas present spendthrift Government at 
| Ottawa with sufficient to meet all their 
i requirements, 

But whatever taxes it may be decided 
to levy—and the country may well make 
up its mind that it is going to be taxed 
as never before—at least let us have . 
the satisfaction of avoidi the happy- 
go-lucky, hit-and-miss poliley of taxa- 
tion which has characterized the budgets 
of the last few years to the great detri- 
ment of wage-earners, retail and whole- 
sale and manufacturing interests alike. 


SPEAKING OF MR. HANNA 
“Farm and Ranch Review” 

The present management of our Na- 
tional Lines compares favorably with 
those of. other great railway systems.” 
Mr. Hanna $uffers in reputation from his 
earlier connection with Mackenzie and 
Mann, but unjustly so. He is a sound, 
hard-headed Scotchman, economical to a 
fault and apparently earnestly anxious 
to make a suceess of the undertaking, 
Associated with him is.a Board of Diree- 
tors composed of th test. minds 
in . who are pa cally bent 
their time and talent, probably 
any remuneration, to the great p 
hand. It is difficult to see how 
rangement could be improved upon. 
Charges are also freely made that the 
National Lines are over-manned. We 
have observed no tendency of that sort 
ourselves. The employees, in our ex- 
perience, have been busy and courteous to 


¥- the public, and the service of a uniformly 


high order. 
ut partisan politics will do ita best 
to bedevil the whole proposition and 
what evil this influence fails to accom- 
'plish will doubtless be greedily seized 
upon by organized railway lebor. e- 
anna very properly refused 
;to permit permanent employees to enter 
‘political life. Every sensible person 
would applaud this determination, but a 
meral strike was forthwith threatened. 
ow can we make any progress under 
such conditions? The Government, very 
wisely, refused to interfere, bat the mat- 
et_been settled. We must 
remove absolutely the blighting hands 
of politics and-labor domination from 
‘our great venture. Otherwise we are 
riding for a fall. 


| Two 
~ Attractive Investments 


are offered in the following bonds : 
City of Toronto 
‘6% Bonds, due 1st March, 1928-40, yielding 6% } 


City of Winnipeg ° 
6% Bonds, due 15th Feb., 1941, yielding 6.054% 


Orders for any amount may be wired or 


at our expense. Write 


telephoned 
for our list of offerings. 


Wood, Gundy & Company 


Toronto 
Montreal 
Winnipeg 


|” We Will Buy British 
, Municipals 


cels, express and freight from every||f 
farm, store, wholesale house, and fac-| | 
tory at the same hour, and almost the} | 


| Royal Financial Corporation, Limited 


same minute every day—it must be 
endowed with certain rights, privileges 
and concessions under the terms and 
conditions of a .workabe franchise to 
make it possible, and the people, as 


people, will demand that it be so. From | |f 


plans and ideas now evolving in the 


minds of unprejudiced public men who| ff 


have grasped the tremendous impor- 


Rogers Building, 
VicTOnIA, Bc. 


Canadian Pacific Railway Bidg. 
Toronto 


BRANCHES; 
201 Central i 
SEATTLE, W. 


Saskatoon 
New York 
London, Eng. 


Columbia 


Vancouver, B.C, 


16 Elden Street 
LONDON, ENG. 





CITY OF ST. 
| ; 614% COUPON BONDS 
Maturing serially 
March 1, 1922 to March 1, 1936 
Principal and semi-annual interest (March 


1 and September 1) payable in Toronto or St. 
Catharines. Denominations $500 and $1,000. 


PRICE: To yield 6.30%-6.25% 
, (according to maturity) 


HARRIS, FORBES & COMPANY 
INCORPORATED : 


G.P.R. 21 St. John Street 
TORONTO MONTREAL 


7? 


‘Are Your Savings 
Doing Their Best ? 


interest ~ rates compatible with 
safety, your investment funds are 
not doing their full duty. 


Take an inventory of jour securities to-day. 
Probably you will find some bonds may be 
5 ATES: | ET 
with absolute safety. We will gladly advise 
you on this matter. Such individual ‘aid is 


Send for a copy of our “Investment Guide.” 
Tt contains many practical suggestions. 


- Before You Invest, Consult Us.. 


Rae uJ rvs - 


v v 
LONDON.ENG. NEW YORK MONTREAL WINNIPEG 


Osler, Hammond & Nanton 
| Winnipeg 


Stock Brokers and Financial Agents 


Mortgage Loans Real Estate 


We own and offer 


$40,000 


City of Toronto 6% Coupon Bonds 


Due Ist October, 1944 . Interest Payable Ist October and Ist April. 
Price: Par and Interest 


UNITED FINANCIAL CORPORATION, LIMITED 


_» (14 KING STREET EAST, TORONTO 


- McDOUGALL & COWANS 


(Members of Montreal Steck Exchange) 


HEAD OFFICE: 
130 ST. JAMES STREET, MONTREAL 


Branch Offices : 
~ Quebec, Ottawa, St. John, Winnipeg, Halifax, Toronte 
Cennected by Private Wire 


BROMPTON’S ISSUE bonds has been underwritten by 
IS UNDERWRITTEN Greenshields’& Co, and Hanson Bros. 


| and ae public offering will be made 
; _ in the near future. The issue is ‘in- 
Montreal Firms Take $2,500,-|tended to cover a portion of the cost 
000 of 20-Year 8% of the groundwood pulp mill and to 
Bonds — prévide working capital for the com- 

: pany. These bonds will be convert- 

Frem Our Own Correspondent. ible into two shares of common stock 


ee ae oo Bs for each $100 of bonds during th 

ae = uring the 
se lONTREAL. The new issue of duration of the issue. It is stated the 
7 


we 1 VR 
oo ta 


itera nit, directors have taken $1,000,000 of the | 


THE FINA 


NEWS OF THE BOND MARKET [_ 
"| QUEBEC COLLEGES || 
TO GET PROVINCE || 
BONDS FOR GRANT|| 


Presto! Financing | 


Point Grey, North Vancou- 
ver and Nanaimo Have 
Issues 


CHINESE-BONDS APPEAR 


P.G.E.’s Sell at 6.40 to 6.50 
Per Cent, — Gossipy 
Comment From The 
Coast 


From Our Own Correspondent. 

VANCOUVER. — There has been 
much activity recently in the sale of 
government, municipal and sterling 
bonds through the medium of local 
financial houses and a very satisfac- 
tory volume of securities has been 
moved. 

Local wire houses having any sur- 
plus offerings for sale are marketing 


them in the East, while on the other 


hand the banks are reported to be 
filling local orders with stocks held in 
the East. Short dated maturities are 
in great demand, the 1924’s being 
particularly searce. There is no evi- 
dence that corporations are unloading 
to provide new funds for business 
purposes. 

Considerable business is still being 
done with American buyers. This 
week one of the houses disposed of a 
block of Grand Trunk 4’s maturing 
in 1939 to yield 7.20 per cent., also a 
few Oak Bay’s. The latter issue is 
a 5% per cent. bond maturing in 
1925. Principal is payable in Cana- 
dian funds in New York, interest in 
New York funds. An issue of $10,000 
West Vancouver ferry bonds were 
sold to yield 7 per cent. 


Chinese Loan Is Sold 


Pacific Great Eastern guaranteed 
bonds are moving in odd lots at prices 
to yield from 6.40 to 6.50 per cent. 
Dealers are having much difficulty in 
obtaining sterling bonds to meet the 
demand. On the London market only 
the long term maturities. Point Grey 
maturing in ’53, '61 and '62, North 
Vancouver 4’57’s, ’61’s and '63’s and 
New Westminster ’62’s are among the 
offerings but the short dated issues 
are scarce. The London holder re- 
quires a basis of around 6 per cent. 
before he will let go under present 
exchange conditions. 

Lottery bonds of the: Chinese Res- 
toration Loan are making their ap- 
pearance on this market. They were 
issued in 1913, mature in 1960 and the 
first drawing takes place in 1924. 


|| This bond is issued in sterling, francs, 


marks, roubles and yen and is selling 
locally to yield nearly 10 per cent. 

They are finding their way to this 
market through Seattle. 

Point Grey council will soon call for 
tenders for $195,000 school bonds pro- 
vided the ratepayers give their assent 
on April 16, the council having passed 
the by-law. The municipal depart- 
ment at Victoria has authorized the 
district of North Vancouver to issue 
$11,000 hospital bonds carrying 6 per 
cent. interest maturing in 1926. Na- 
naimo is also expected to call for ten- 
ders soon on a school loan. 


TOWN OF BURLINGTON 
SELLS A BOND ISSUE 


United Financial Corporation 
Buys Debenture at 
6:41 Rate 


Town of Burlington, bonds to the 
amount of $48,404 were sold this week 
to the United Financial Corporation. 
The debentures were in two blocks, 
including $47,014 of 6 per cent. 30 in- 
stalment bonds and $1,390 of 6 per 
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“DE CORRIDAS DE TOROS” 


Civic heads in Canada, who at 
this time of paring and pruning 
of estimates are wrestling with 
problems of finding sufficient 
revenue to keep their municipali- 
ties running, must look with long- 
ing eyes at Mexico City, which is 
worried little with finding sources 
of revenue, 


Far from aoe “bancarrota” or 
financially insolvent the capital 
of the once turbulent republic be- 
low the Rio, Grande has a goodly 
revenue from a source that Cana- 
dians might consider undignified. 
Taxes on bull fighting are’ im- 
portant, and during a recent suc- 
cession of bull fighting carnivals 
the city received a total income 
of over 300,000 pesos from this 
source alone. 


cent. fifteen instalment bonds. The 
price paid was 95.78, a 6.41 per cent. 
basis. Bids were: 

United Financial Corportion.... 96.78 
Dominion Securities Corp. .... 94.938 
R. C. Matthews & Co ; 

C, H. Burgess, & Co, ...-..+..-- 
A. E. Ames & Co. -...¢.05--45 
Wood, Gundy & Co. ........- i 
MacLeod, Young, Weir & Co. -.. 
Zimmerman & Malloch 


LOCAL DEALER GETS . 
ISSUE FROM AURORA 


Basis of 6.28 Per Cent. Se- 
cured By Ontario 
Municipality 


Because of the high bid put in dy] Qo nai a; sad | the at 


And, 
Problems Are 
Solved 


MITCHELL’S SCHEME 


Million Dollars as Gift to Each || ¢-P-R 


School—They Are to Sub- 
scribe For as Much 
More 


ee eee 
Frem Our Own Correspondent. 


MONTREAL.—A rather novel ex-|||_ 


periment, THE FINANCIAL POST|}} © 
understands, willbe tried out by the |} ,. . 
Provincial Treasurer, Hon. Walterjji - 


Mitchell, having his next bond issue |] 
“underwritten” by the three colleges, |/ 


McGill, Laval, and the University 
Montreal. The plan , 
approval at 

issue of $6,000, 


‘| years, bearing 5 


in place of 6 per cent, 


dollar promise made 
the Provincial Government. 
it is understood, will 


5% per cent. 
subscribed in the various endowment 


a local dealer the town of Aurora Wa8/;. 1: of six millions, and the endow- | See 


able this week to sell its bonds at a 
very good price. The issue of $27,- 


ment fund undertakings have 
kept. ihe 


060 of 5% per cent. twenty instalment |- 


debentures went at 93.97 to J. M. 
Walton, about a 6.28 per cent. basis. 
Bids were: 

J. M. Walton ...-. 

Harris, Forbes & Co. .....+... 
Morrow & Jellett 

Dyment, Anderson & Co. ......- 

Turner. Spragge & Co. ....---- i 
United Financial Corp. ........- 92.87 
A. E. Ames & Co. 92.33 
R. C. Matthews & Co. .......-:. 

W. L. McKinnon & Co. ....-.-:- 
Imperial Bank © 

T. S. O. Pepler & Co. ...-.-.-- 
MacNeill, Graham & Co. ....--: 
Zmilius Jarvis & Co. ......:-- 92.03 
Wood, Gundy & Co. ..-..-«++++ 91.37 
MacLeod, Young, Weir & Co... 91.26 
Cc. R. Clapp & Co. ..-:...-. "iar: OES 


FOUR FIRMS BU 
ST. JOHN’S ISSUE 


Milltown Refused all Tenders 
For $110,000 of 
Debentures 


The municipality and county of St. 
John, N.B., have disposed of $100,000 
6 per cent. ten-year bonds at 98%. 
These bonds are dated January 1, 
1921, and mature January 1, 1931; 
interest payable in St. John, Halifax, 
Montreal and Toronto on: January 1 
and July 1 at par of exchange. The 
bonds are in denominations of $500. 
Four St. John bond houses, W. F. 
Mahon & Co., Eastern Securities Co., 
Ltd., Royal Securities Corporation, 
Ltd., and J. M. Robinson & Sons, are 
disposing of this issue at par. 

Regarding the town of Milltown 
issue. of $110,000 school debentures, 
THE FINANCIAL POST is informed 
by C. E. Casey, secretary of the 
board of school trustees at Milltown, 
that the tenders for the issue were 
not satisfactory and that they ex- 
pected to call for new tenders in the 
near future. 


Edmonton’s Phone Surplus 

Total revenue of Edmonton’s civic tel- 
ephone system after deduction of dis- 
counts and bad debts amounted to $392,- 
911.61 last year, an increase of $59,- 
852.26 over 1919. 

The total expenditure,. including all 
fixed charges, amounted to $332,621.07, 
which exceeds that of the previous year 
by $47,215.07, 

The net surplus in the year’s opera- 
tions is $60,290.54, and the accumulated 
surplus as at December. 31st, 1920, 
reaches the total of $135,809.39. 


BOND MOVEMENTS OF THE WEEK 


Int. Due 


1942 6.98 80 
1941 7.42 86 
1939 6.96 90 
1929 7,28 94 
1951 7.08 89 


AAAMAAAG 


1940 6.98 
Dom. Iron 5 1929 8.05 82 
Ogilvie (C.) 1982 6.48 96 
Mont. Sept., a 
Do., Dee., °22 .. 
Do., May,.’23 .. 
Nat. Breweries .. 


1922 3.50 108 
1923 3.50 108 


1986 «81572 
1940 6.86 84 
1989 8.88 68 
1985 7.4679 
1929 8.2082 
1940 6.6395 


FAAAAAAH 


Wayagamack .... 6 1951 8.10 78% 
War Loan (1925). 1925 6.18 95% 
Do. (1981) 1931 6.77 95% 


Range 1921. 
Rate. Year. Yield. High, Low Ask Bid High Low 


1958 571. 99% say 89% 89% 
= 


1989 6.96 69-92% ge 


Latest price week end. April. 12, 
Sales 


77 80 ce 78 & 1,025 


8 90 85 85 3 
SS Se oe 5 
91% 98% .. 92 
86% : 87 


86 90 
75 80 81 
93 cs 96 


1923 6.38 99% 97%... 99 99% 


108 
107 


72 

83 

63 

78 

80 

94 

76 : 
95% 


Do. (1937) 1937 5.26 98% ne 


Victory (1922) ., 1922 6.25 99% 
90 


1923 6.28" 


6.74 


97% 
98% 
98 


1924 6.47 98% 
1927 5.88 9914 pte ; 
99 98 


~ 6.00. 96% 


pose of their $6,000,000 of 
at what price? When the plan 
mooted first a bond dealer’s. 


to a little over 96—on the 
what over $960,000, and in 


year, 
full amount in cash in one 
and the “present worth” of 
be ‘a little over 94 per cent.— 
the treasurer, so far from exacting ¢ 
discount, was actually bestowing the 
gift with a premium thrown in. 

For all that local bond dealers who 
have heard of it object to an attempt 
to force a 5% per cent. interest rate, 
in the face of a prevailing rate of 6 


per cent. on' outstanding bonds of Se 


last issue. Mr. Mitchell raised an 


cry the last time when he forced the} 


bond dealers to pay 99 for the Provin- 
cial bonds, leaving them far 
the usual margin of commission. 


SOME TALK OF LOAN _ 
BY THE DOMINION 


Sir Henry Drayton May Want | 


to Replace $130,000,000 
Being Paid - Off 


There is a possibility that the Do- 
minion of Canada will issue a $100, 
000,000 loan during the present year. 
Several months ago Sir Henry Dray- 
ton told the bond dealers in Toronto 


that the Government did not need |i® 


any more money, that the new taxes 
had yielded results sufficient to war- 


rant the Government buying in Vic- jf 
tory bonds rather than issuing new |] 
securities, but the minister’s financial ||} 
problems are acute and it may be || 
necessary to make a further Domin- |} 


jon loan. + 


The Government has already paid |} 
off $25,000,000 of its outstanding obli- |} 
gations this year by meeting the five- |} 
year loan arranged in New York in || 
1916 and in August $16,000,000 of |] 
two-year notes will have to be met || 
Together with the |} 
nearly $90,000,000 of Victory loan |/i 
bonds bought in by the Government || 
under market control during the 


in New York. 


regime of the Special Victory Loan 


Market Committee the Government |} 
will by that time have reduced its |} 
debt by about $130,000,000. Whether || 
the Government has the money avail- |} 
able to this amount is a. question that |} 
can only be answered when Sir Henry |} 


brings his budget down. 
If the bonds are issued it is almost 


certain that they will be subject to {ff 
income tax. On the other hand the |* 


Victory Loan bonds bought in by. the 
Government are all tax-free issues. 
They were 1922 and 1927 issues and 


were bought at 99% and 99% Tespec- |} 
tively. An additional $19,719,250 of || 


the taxable 1934’s that had been ac- 
? ! ted by the ¢ ) Hig tte t¥ wie 


yh 


6 th 


All denominations 


market prices. Provi 
cial, Municipal and In-) 
_ dustrial Bonds, yielding) 


from 6% to 8%. 


- Send for offerings 


all information. 
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| OSLER & HAMMOND 
Stock Brokers and 1 
See eekicere 


RES - Teronto 


Financial Agents 


Montreal Stock Exchange | 
21 JORDAN STREET - TORONTO 


ie 


et 


¢ 


~ United States and Foreign Government Bonds 
_ Municipal and Corporation Bonds 
Preferred and Common Stocks 
Foreign Exchange 


ecaptaices 


OFFER 
‘Municipal 
and School 
~ Bonds 


CREDIT CANADA 
LIMITED 


WE OFFER 
$50,000 
City of Winnipeg 
20 Year G% Bonds 
Due 1st February, 1941 


Denominations 
$500, $1,000 


Price on application. 


BEAUSOLEIL - 


LIMITED 
Bonds Debentures 
112 St. James St., MONTREAL 


— 


Manitoba’s Population 


The total population of Manitoba in 
1920 was 541,466, according to the an- 
nual report of the vital statistics branch 
of ncial government. .~ +. 


* 2ftas st: 


+ 


(CITY OF TORONTO 


6% Bonds 


Due 1947 to 1951. 


Principal and 
interest 
and Montreal. 


payable Toronto 


Denominations $1,000 


Price to yield 8.909. 


EASTERN SECURITIES | 
- COMPANY, LIMITED 


ll St. John,N.B. Halifax, N.S. 


‘Overlooked 


With so man: 


new issues 


A list of these bonds will 


sent on request. 


A 
Real 

and 

ments, etc. 


OOLE, PEET & CO., Limited 
- Financial Agents 
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ae 
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sogene this fiymr your adviser 
agent in ‘connection with 
Western Estate, industrial 


. ‘We Specialize in Western 


and 


THE. FINANCIAL POST 


CIVIC AND 


|ALBERTA’S CITIES - 


ASKED TO CUT BIG 
SLICE OFF VALUES 


Assessment Equalization 
- Board Recommends New 
Land Basis ._— 


SEEK TAX SOLUTION 


Committee Appointed By A)- 
berta Government to 
Work Out Problem 
Makes Report — 


Following the real estate boom of 
pre-war days in Western Canada the 
towns and cities of the prairies were 
left with assessments that were far 
in advance of actual property values. 
This was especially true of subdivision 
properties, assessed as city land, but 
in reality valuable only for farming 
purposes. Since that period many of 
the cities have on their own initiative 
tackled the problem of getting assess- 
ments down to an equitable basis. 
It was necessary that they should do 
so for the owners of far out properties 
could not afford to pay the taxes that 
were necessary. Alberta, as a ‘pro- 
vince, went wholeheartedly after a 
solution of its municipal. tax prob- 


lems. Measures were taken some jL 


time ago to divide municipal prop- 
erty into urban and rural zones. An- 
other step was the appointment of 


a board of assessment equalization | M 


to revise the realty assessments of 
the municipalities of the province to 
a single standard. 


The report of the board, now avail- 
able, recommends drastic changes in 
the assessments, especially of the 
urban municipalities. 


The cases of the cities are exempli- 


fied by Calgary and Edmonton, the 
former with a municipally assessed 


} ,land value of $52,576,694 being equal- 


ized at $45,000,000, and the latter 
with an assesment of $61,891,965 
being revalued at $45,000,000. For 


Mor six cities of the province the total 


ormer assessed land value was $133,- 
590,221, while the figures of the 
equalization committee are $101,855,- 


/|000. The committee points out that 


the province with 255,288 square miles 
has an: acreage of 168,384,300, the 
surveyed. portion showing at the end 
of 1919 85,147,816 acres. 


Investigations found there were in- 
cluded in the municipal districts 28,- 
691,221.98 acres of assessable land, 


and in the improvement districts 


N|9,516,121.31 acres, or a total of 38,- 


207,343.29 acres on which an assessed 
value had been placed for the levy 
of taxes. To be added to this was 


that occupied by the cities, 70,802.77 


acres; by the towns, 66,279.85 acres; 


by villages, 33,870.44 acres, and by 
hamlets in municipal districts 61,- 
700.96 acres, and in improvement dis- 
tricts 19,160.15 acres. 


Average Value About $16 


The average value of land assessed 
as acreage on the equalized basis 
fixed by the board was $15.49 an acre. 
It was pointed out that if this were 
capitalized at 8 per cent. it would re- 
quire from every acre of assessable 
land in the province an average of 
possible income of $1.24 per acre, or 
$199.40 a quarter section of 160 acres. 
The board says examination proves 


tlfat. the possible returns fluctuate 


above and below this figure, and 
therefore they lodk into the consid- 
eration of values of land from every 
angle and arrived at their conclusions 
after several months of investigation 
and comparison. 


The 120° villages of the province 
were found to have a total locally 
assessed land value of $7,415,515, this 
being reduced by the board to an 
equalized assessment of $4,964,877. 
The cities were revised as follows: 


Total local. Total equalized 
Assessed Val. Assessed Val. 

Calgary . . $52,576,694. 

Edmonton « .- 61,891,965 

Lethbridge . . 6,463,185 

Medicine Hat. 9,213,395 

Red Deer... 2,237,060 

Wetaskiwin 1,207,922 


Moose Jaw's Tax Levy 
1920 1921 


$933,989 $1.012,379 
Tax rate, P. S. ... 41.60 46. 
Separate School. 49.30 §2. 


Near Borrowing Limits 
Moose Jaw’s gross debt is $6,092,901 
and the sinking fund totals $978,387, The 


Tax levy 


=j|borrowing power of the city is now 
- 1 $269,835. . 


Date. 
April 13. 
* April 13. 
-April 8. 


Place. 
Aurora 
Burlington 
St. John County 


| April 11. 
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JAMES BELL, 
_ City Treasurer of London. 


His real name is James Bell, but if you 
called him that in his own home town 
nobody would know who you meant. 
To everybody in London he is “Jimmy” 
Bell, and he is alleged to be the hardest 
worked and pdorest paid city treasurer 
in Canada. “Jimmy” Bell doesn’t mind. 
He has never had any job but looking 
after the finances of the Forest City on 
the Thames and he does not want any 
other. 

Twenty-five years ago when he quit 
school he went to J. Pope, then city 
treasurer of London and got a job as 
office boy. He learned the groundwork 
of municipal finance under a good 
teacher. 

“Jimmy” Bell handles the finances of 
London as if every dollar he spends were 
his own. Often he works througn until 
3 or 4 o’clock in the morning, and then 
arrives at the office for a day’s work 
at- the same time as the rest of the 
staff. . 

He is a good city treasurer and he is 
also the champion quoiter of Canada. 
He used to bé a star baseball player, and 
to this day he can hit the ball so far 
he could make three home runs. on the 
drive if the rules allowed it. 


Money By-Laws 


TENDERS WANTED 

Apr. 15, Kamsack, Sask.—$13,400 7 per 
cent., 15-year electric light debentures. 
. W.. Andrew, Treasurer, Kamsack. 
April 28, Rockwood.—-$70,000, 6 per 
cent. good roads debentures, issued in 
sets running from 1 to 30 years. V. W. 
McFarlane, Sec.-Treasurer, Stonewall, 

an. 

April 25, St. Boniface.—$150,000, 5 per 
cent., 30-year bridge debentures; $123,- 
233, 6 per cent., 10, 15 and 20-year var- 
ious debentures, Ernest Gangon, City 
Clerk, St. Boniface. (See announcement 
on page 5.) 

Apr. 18, Ste.-Marie-de-Sayabec, Que. — 
$11,600, 20-year debentures. T. Leres- 
que, Secretary-Treasurer. 

April 18, Vermilion, Alta.— $20,000, 6 
per cent., 20-instal.; $6,000, 7 per cent., 
20-instal. debentures. H. P. Long, Sec- 
retary-Treasurer, Vermilion. ‘ 

Sturgeon Falis.—$126,500, 6 per cent.. 
20 and 30-year debentures. Ls. Rod Van- 
nier, Town Treasurer.. (See announce- 
ment on page 5.) 

Sturgeon Falls—$75,000, 6 
30-instal., school debentures, Z, Mageau, 
M.P.P., Mayor, Sturgeon Falls, Ont; (See 
announcement on page 8). 

April -18, Province of Alberta.—$2,- 
090,000 of i5-year, 6 per cent. bonds, 
excels in Canada” only. Hon. C. R 

hell, provincial treasurer. 


April 18, City of Niagara Falls—$250,- 


er cent., 


000 of 30-year, 5 per cent. sewer deben- 


tures. W. J. Seymour, city clerk. 


BY-LAWS PASSED OR DEFEATED 


Winnipeg.——$2,000,000 for new school 
buildings. Passed by the ratepayers on 
April 5. 


DEBENTURE NOTES. 


Toronto—At a recent meeting the 


City Council passed a by-law to guaran- 
tee $4,000,000 of debentures to be issued 
by the Harbor Commission. 

_The council also authorized an appli- 
cation to the Private Bills Committee for 
capital expenditure amounting to $2,- 


765,067 without the vote of the rate-|- 


payers. 
SASKATCHEWAN 


The following is a list of authoriza- 
tions granted by the local Government 
Board from March 26th to April 2nd, 
1921. 


School Districts. — Gallinger, $2,000; 


Greystone, $2,000; Stratford, $2,500; 
Orel, $500; White Eagle, $1,000; North 
Melville, $4,000; Abbey, $2,000. 
Village.—_-Prelate, $950. 
The following is a list of debentures 
reported sold from March 26th to April 
2nd, 1921. 


Schools.—Kochmstedt 2,938, $700, 10 
yrs., 8%, Nay & James, Regina; Moun- 
tain Lake, 760, $600, 4 yrs., 8%, J. S. 

i Langham ; Willowmoo:, 1,956, 
$1,000, 10 yrs., 8%, Lanville, 2,276, $1,000, 
10 yrs., 8%, Harvest, 3,661, $1,000, 10 yrs., 
8%, Proswita, 3,457; $1,500, 10 yrs., 8%, 
Belleau Brook, 4,173, $2.500, 10 yrs., 8%; 
C. C. Cross & Co., Regina; Harptree, 628, 
$3,000, 10 yrs., 8%, Nay & James, Regina; 

972, $3,000, 10 yrs., 8%, Harris, 

& Co. Regina; Rockwood, 4,285, 
$3,200, 10 yrs., 8%, Regina Pub. School 
Sinking Fund, Regina; Nut Mountain, 
4,184, $1,500, 10 yrs,, 8%, Nay & James, 
Regina; Old Trail, 1,596, $2,000, 10 yrs., 
8%, Regina Public School Sinking Fund, 
Regina; Gibson Creek, 645, $2,000, 10 
yrs., 8%, Waterman-Waterbury Co., Re- 


© Reral Telephones,— Bow Valley, $2,500, 
15 yrs., 8%, Reford, $1,450, 15 yrs., 8%, 
Bonnie View, $1,000, 15 yrs.. 8%, Toron- 
dal, $2,000,.15 yrs., 8%, C. C. Cross & Co., 
Regina; Northwood, $12,200, 15 yrs., 8%, 
Harris, Read & Co., Regina. 

Rural Municialities.Fertile Valley, 
No. 285, $5,050, 10 yrs., 8%, Sasman, No. 
336, $5,250, 20 yrs., 8%, Harris, Read & 
Co., Regina. F 

Town.—Gravelbourg, $6,000, 30 yrs., 
7%, C. N. McManus, Moose Jaw. 


Regitia Utilities Lose. ae 
The City of Regina’s revenue ‘deficit 
for_last year amounted to $73,705, of 
which $62,260 is attributable to losses 
on the operation of utilities. While the 
électric light and power department in- 
curred a loss of $19,543 on last year’s 
operations a surplus of $11,000 was 
made during the first two months of 
1921 ; 


; Sold to 

J. M, Walton 

United Financial Corp. wre, 

W. F..Mahon & Co., Eastern Securi-. 

ties Corp., Royal Securities Corp., 

and J, M: Robinson & Sons 
CORPORATION 


» 


ERNMENT AND MUNICIPAL BOND SALES 


_ Rate. 


6% 
Gréenshields, Ltd., and Hanson Bros. | 8% 


ARREARS ARE $117,840 
_AT HUMBOLDT, SASK. 


Heavy Losses Incurred In Op- 
eration of Public 
Utilities 
The serious condition of the 
finances of Humboldt, Sask., is re- 
vealed in the balance sheet for the 
year ended December 31 last which 
is now available. The total debenture 
liability of the city is $519,378, Of 
this amount $117,840 represents pay- 

ments in arrears as follows: 


i, Do., 1919 
Do., 1920 


$40,719 


Interest past due $ 77,121 


$117,840 

‘There is in addition a bank loan 
of $50,670. Against these liabilities 
there are in addition to fixed assets 
current assets of $187,395, but of this 
amount $94,662 represents taxes re- 
ceivable and $14,308 represents tax 
sale lands. Heavy expenditures are 


shown on waterworks, sewerage and 
light: with no contra receipts, indi- 


cating that these utilities are being 
j 


operated at considerable loss. 


FEELS PROVINCE HAS 
DUTY TO BONDHOLDER 


Alberta Has Bill to [Appoint 
Administrator For 
Defaulted Towns 


The Alberta Government is sponsor 
for a bill introduced into the local 
house providing for the appointment 
of an administrator to look after the 
affairs of any municipality in the pro- 
vince that defaults in its obligations, 
where the local council refuses to 
carry on. The bill is aimed to pre- 


vent a repetition of such an occur- 


rence as happened recently at Atha- 


baska, when the aldermen resigned in 
a body as a result of a disagreement 


with holders of bonds of the munici- | 


pality that had been defaulted. 

In speaking to the bill Hon. J. R. 
Boyle said, significantly: 

“The province at large has a moral 
obligation in respect to, the bond sales 


of municipalities and school districts, 
and because we some years ago adopted 


“|@ policy of preventing the default of 


school bonds these securities of Alberta 
now sell the best of ‘any #ueW Wsues in 
the west... Where the credit of munici- 
palities is involvéd the situation is one 
to be met by the people of the province, 
for these municipalities are the crea- 
tures of this legislature and the legis- 
lature represents the province. If there 
is default I think the province should 


step in and pay if necessary,” 


SCHOOLS A BURDEN 


Non-Resident Pupils Expensive 
Battleford 


Non-resident pupils in the local 
public schools have been largely re- 
sponsible for Battleford’s financial 


to 
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Personal 
Attention 


We are not so small 
as to lack facilitiésa— 
nor so large that the 
members of the firm 
cannot give personal 
attention to the details 
of every investment. 


If a@ service. of this 
nature interests you 
let us tell you more 
about it. 


- 


10-12 King St. East, Teronto 


Increase the Return 
on Your Investments . 


Send for our cir- 
cular describi 

See ee ) 
wach sr being 
offered at a very 


| BaNnx OF TORONTO BUILDING 


TORONTO = j 


' 


‘Toronto Suburban Railway 


First Mortgage Debenture 
Stock, now Canadian Northern 
Railway. : 


4%% Bonds, due July 15, 1961. 
Interest payable Toronto and 


London. 
Price, 66.49 
TO YIELD: 7.00% 


problems, John Appleton, secretary of |, 


the Dominion Mortgage and Invest- 
ments Association, learned during an 
investigation into that city’s prob- 
lems. At present the srhools of Bat- 
tleford require each year 2 sum equal 
to the limit of the taxing powers of 
the town. There are 133 non-resi- 
dent pupils, who pay nothing for their 
privileges, although the province 
makes a certain yearly. contribution. 
; The Local. Government Board of 
Saskatchewan and.the Department of 
Education are being asked by the 


bondholders to endeavor to work out 


a scheme under which the non-resi- 


dent pupils will pay their share of the 
cost of their schooling. 


*.ISSUING INTERIM RECEIPTS 
Editor, Financial Post:— 


} was interested to note a statement 
in a short article in the April ist edition 
of THE FINANCIAL POST which went 
something like this: 

“It is against the ethics of bond 
dealing for a firm to issue its own 
interim receipts against bonds held 
by the bank.” 

This is.without any question true, but 
I do feel that it might lead to mis- 
understanding in the sense that it is not 
bad ethics in any way for a bond house 
to issue its own interim recéipts against 
the delivery by a corporation or muni- 
cipality of the engraved bonds or the 
engraved interims. Oftentimes in the 
case of a corporation loan the purchas- 
ing bond house pays for the bonds and 
receives from the seller only the receipt 
for the money covering the entire issue. 

TORONTO BOND DEALER. 


Per Capita Debt, $278. 
Regina’s gross bonded debt at the end 
of December stood at $11,150,255 accord- 
jing to the city auditors. This means a 
per capita debt of $278 for every man, 
woman and child in the city. 


Basis 
6.28 
6.41 


Price. 
93.97 - 
95.78 


"Amount. 
$ 27,060 
48,404 


Term. 
20. -in. 
15 & 20 ‘in. 


10 yrs. 100,000 


2,500,000 


98%. 6.19 


20 yrs.. 
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ANDERSAN 
ROBINSON 


and 
LAMPANY 


INVESTMENT 
BANKERS 


14 KING ST. EAST 
TORONTO 
NANADA 


High Grade 
Quebec Municipal 
and 
Industrial Bonds 


French Government 
Issues 


G. Beaubien & Co. 





OUR GOLDEN JUBILEE 
1871 - 1921 
RIETY YEARS OF SERVICE 


Sun Life Assurance Company of Canada 


Head Office: 


UNION FIRE AND CASUALTY 
Canada’s Zenith Company 
: WINNIPEG, aedga. gr 


Underwriting 


FIRE AND MARINE 


‘Automobile - Plate Glass Live Stock 
Health and Accident = / Surety and Bonding 


Automobile Insurance 
Lowest Rates 
Non-tariff 
BEST SERVICE QUICKEST ADJUSTMENTS 


_ Agencies in Provinces of Ontario, Quebec, 
Maritime Wanted. 


R. C. SANBORN, GEN. AGENT, Eastern Canada 
004 Royal Benk Building, Toronto 


COLONI 
FIRE INSURANCE COMPANY 
Scand tabene-—Preniecstie 


The 
Furnishes 
a Complete 


by the Society are 
it Benefits 


THE : 
CANADA NATIONAL FIRE 
INSURANCE COMPANY 

HEAD OFFICE: WINNIPEG, MAN, 


A Conedian Company Investing Its Funds in Canada 


APPLICATION FOR AGENCIES INVITED 
TORONTO: 29 KING ST: W: WH. George, Superintendent of Agencies 


THE MUTUAL OF CANADA DAY BY DAY 


Rarins Gee yene 1080 the overage pigments te benetee Of Sieroat, tude S bonetelerien 
amounted to $11, OR EVERY WORKING DAY througheut the year, 
year the payments have increased, the total made since the 
thirty-three millions. The funds in hand to 

milllene—eo that the 


THE MUTUAL LIFB 
Tu MUURL HF ASSURANCE COMPANT OF CANADA, WATERLOO, ONTARIO 


Increased Protection for Depositors 
The addition of $250,000 to our Reserve Fund out last r’ 
ae that Pirowg to + yg a is equal tothe nuk Gem. 
ot nen u cial ve. protection ve Million Dollars 
your account the institution that has been do busi: i 
Toronto od a Bacay os years Wand has snfeguerded and helped to 
confidence it has had for this long period, ee ae 
Yeu will receive interest at 
THREE AND ONE-HALF PER CENT. 
per annum, eOmpounded half-yearly—whether your balance be large or small. 
Full privileges of cheque withdrawals. 
* < 
Canada Permanent Mortgage Corporation 
Established twelve years before was born 
i 14-18 Toronto Street ; . 


Toronto 


INVEST YOUR SAVINGS 


In a 5144 DEBENTURE of 
The Great West Permanent 
Loan Company — 


SECURITY 


Peete eeeaeaeeeee eePseeres $3,414,663 .00 
PTET APPR PPR Tee eee Hee eereraeF 1,100,000. 08 
’ 184,426.00 


WINNIPRG 
Edinburgh, Scotland 


54% 
Interest 


oH 


Reserves 

ABBE vrestecevnns os . 
HEAD OFFIt 

Branches: Toronto 


i}enormous increase in this class of 
i}crime during the past few years. It 
iiwas said that one shipping company 
ijalone is losing at the rate of a 
Hiquarter of a million pounds per 
ijannum, which presumably means 
Hi they are losing that amount of goods 
i} entrusted to their care, but for which 


itof well organized gangs of thieves 
|| with carefully planned arrangements} SOME APPLICATIONS 
Hifor disposing of their plunder. 
i} police and detective forces of the Port 
Htof London are said to be quite in-| The General Accident, Fire & Life Insurance 
iiadequate to meet the situation, and 
jj it is urged that a special force be) One contract related closely to use 


be appointed to inquire into the|pany and equitable to the assured. 


THE FINANCIAL POST. 


INSURANCE AND REAL ESTATE | 
LIFE INSURANCE | 
CE EXTENDS TO ALL AS FROVISION FOR 


PARTS OF WORLD sears] INHERITANCE TAX 


Enormous Increase in This/to do something towards reducing Ss pcan. a oe 
. : the . hazard, whic is impossible mposes raen 
Class eee Past when they are dealing with the con- P Estate Owners 


signee, who is powerless to protect cabst 
REMEDIES SUGGESTED LAW REVIEWED . 


his goods until he takes delivery, by 
which time the mischief has been 
Thieving From Goods in Tran- 
sit or in Ocean Ports—Ship- 


done. 
Though these measures might h 
owners Contract Selves 
Out of Liability 


to improve the position they would 
By an Australian Financier. 


not in themselves be sufficient to 
frustrate the designs of experienced 

The alarming extent to which pil- 
ferage of cargoes is being carried 


criminals, and we can only repeat 
that an urgent. duty rests on the; York had to be mortgaged by the 
on in all parts of the world continues 
to engage the serious attention of 


: ; lworth Estate in order to help 

government to provide sufficient police Woo , 

to break up the gangs now at work meet the state and federal inheritance 
and close up the avenues by which | xes amounting to $8,000,000. 

shippers, marine underwriters and 

others. A special committee of the 

London Chamber of Commerce has 


sponsibility for losses by pilferage | 
were fixed on those having control of 
the goods they might protect them- 
selves by insurance against .this 
liability, but the underwriters would 
insist on the adoption of necessary 


York Mortgaged to Meet Suc- 
cession Duties $8,000,000 


The Woolworth Building in New 


the stolen goods are disposed of.| The trustees of the Frick Estate, 
Steps should also be taken to prevent jof Pittsburgh, Pa. (amounting to 
'men who have been convicted of|some $50,000,000, 
| pilferage from resuming their occu- | largely 


ola| Woolworth Building in New}/ 


and consisting | jj _ 
of securities) had to market }jj — 


been investigating the subject, andj ~ +i on the wharves and bringing|a considerable quantity of these in|jj 


has addressed a letter to the Home 


j . 1 ket in order to 
Secretary drawing attention to ‘the their honest fellow-workers as a body| an unfavorable marke 


into. disrepute. meet inheritance taxes. 


: These are outstanding examples of 
INSURANCE FOR coon the lager epttten fas Seseiaiel 
THE PROFITS OF 
THE WHOLESALER 


As Protection Against Loss 
Through Damage to 
Goods by Fire . 


the grave inconvenience imposed 
upon the beneficiaries of an estate 
where no adequate provision has been 
made for the state’s requirements. 
Many Canadian business men are 
taking precautions to provide their 
estates with sufficient liquid capital |] 


that 


they legally may not hold themselves 
responsible. These robberies are cer- 
‘tainly being carried out on a scale 
which points to their being the work 


insurance is the most popular and 
convenient form of protection. 

In a recent issue of the Canada 
Life News Bulletin the mode of. the} 
application of life insurance om 
of succession duties and. the intri- 


The 
By G. J. MALCOLM, 


Ce., From a Paper Read Before the In- 
surance Institute of Toronte. 


established to stamp out the evil. and occupancy is “Profits or Commis- 

A very similar state of affairs |sions” insurance carried on the stock 
exists in Australian ports, where itjof a wholesaler or a commission 
is said that robberies are taking place!n»gent. My quickest and, I think, 
to the extent of £500,000 worth of | most simple way of bringing out the 
goods per annum. The matter was | points of this type of contract is to 
recently mentioned in the House of | contrast two forms of it, one unde- 
Representatives, and it has ‘been sug- sirable because entirely one-sided, 
gested that a Royal Commission might | and the other acceptable to the com- 


are outlined through the medium of 
an imaginary conversation between 
an insurance agent and a prospect. 
The principles are applicable to every 
province in the Dominion, The ques- 
tions on the part of the prospect 
and the answers of the agent will 
clear up the difficulties of many 
business men contemplating this form 
of insurance. : 

How would succession duties affect: 
myself with an estate of say, 
left to. my..wife?... : i 

Acording to the schedule of suc- 
cession duties the tax would be ap- 


natter, and if possible suggest aj Taking the objectionable form of 
remedy. It is understood that the | contract first, I think I can explain 
chief commissioner of police in Vic-|very shortly what it is that is unde- 
toria already has the matter in hand, |sirable. The primary condition of 
and if stern measures are adopted by |the contract is: 
the police departments and courts of| “That if assured stock, or any por- 
justice throughout the states it should | tion thereof, shall be destroyed and (or) —_— 
be possible to put an end to these pameaes by fire — oe —_ A life insurance policy to cover that 
practices, the continuance of which is |the amount of the adjusted loss thereon | mount Would remove all diffieulties. 
liscreditab& to the community as a/which will be determined by the ad- Would the procegey 0k ee 
whole ee eee Tenn itapaiaes ieeniga docegh meas tea Se 
panies . exempt from tax 
Standardize Bills of Lading Shortly, then, the policy covers pro- Would Exempt Policies 
To some extent this subject is | fits and commissions which are agreed| No, although the Ontario Govern- 
bound up with an agitation which|to amount to 35 per cent. Plainly|ment is being approached with the} 
was commenced in England before the |the form is a valued one and would| suggestion that such policies be ex- 
war by the Associated Chambers of |not allow the insuring company any empt if taken for the express purpose 
Commerce and is now being revived,|loophole whatever in the event of a} of meeting succession duties and 
for the bringing in of legislation to|slump in the goods covered such as| made payable to the provincial trea- 
standardize bills of lading and pre-|we were all expecting at the time the| syrer 
_ ee at contracting them-|contract was first written, and which : 
selves out o responsibility for |has.now arrived. Such a slump, of i 
cargo placed in their hands. What is|course, would mean that the cette sacks Sahar — pee ny oe 
desired is an enactment on the lines }realized by the assured on the goods} No. and thus you pid the necessi: 
of the Harter Act in America and the | placed in their warehouse months be-! of taking these succession duties ~d 
Sea Carriage of Goods. Act in Austra- fore might be reduced to a very low/to your plans because your present 
‘ia, whereby any clause in a bill of lad- | figure or might even be converted In-|jife insurance might be deed to 
pe es ae me amongst other |to a re by the assured being forced pay the tax ge. 
hhings, o ility for the proper/to sell out at prices even less than ; ife i 
saree ang or delivery of goods |their original purchase price. More- aes , ye ee ee 
received by it is null and void. Some/over, it is not stated in the policy, 
ills of lading contain a clause to | whether we are insuring “gross pro- ay “Iife, banicnes kee ue 
che — that the ship-owner shall |fits” or “net profits” and from the| the estate ’ 
not, under any circumstances, what- assured’s point of view it is not net- s i 
over, be liable for any loss or damage, | ®*sary to state which, as the contract ae aeadh te bee ee 
including negligence, which is covered | is merely to pay the assured a fixed exempt? yrs 
or is capable of being covered by | percentage of the value of the goods : ascer 
insurance. This clause is wrong in destroyed, and, as Shakespeare said a te : nutes ak eae the 
principle, it being contrary to public |!ong ago, “What’s in a name?” policy represented, that is the com- 
ee ss a ed by negli- Not a Contract to Indemnify muted value, and would tax that 
shoulders of those okevate in a biel reeling en se nde wit the i i 
coupetaibie. “Tee Sactohbe te. ae equitable nature of this form better am policy were applied for by 
lessened by the fact that the loss : _ ee ee ee im fice : 5 chee ae wel 
sind. be. ‘eoudiad: by tieaienae. te sion for a very probable fluctuation, | 9" Olllcer, * presume the proceeds 
ian ae ie cau which means that it takes no account | WOuld not be taxed. 
ae eit eck - ee to of a very probable variation in the| Im this.case there would be no direct 
» an $ notori- | assured’s loss, and, therefore, it is not | *®% upon it, but you must remember 


ous that pilferage insurance rates |, 
have recently been largely increased ren iphipiat hr Ls the ‘eae closeness be 


, other hand, there is a very stron 
eS eae ee possibility of the assured haking big included in your estate, and as the 
patton . , stribu the losses money out of a loss by realizing a stock would be enhanced in value by 
oe Bev: ee as a body, | quick and abnormal profit. the procéeds from the life insurance 
. a 7. y me passed on to] For instance, most large wholesale | there would in that way be liability 
€ public, who in the end are the | houses turn over their stock three or |to succession duty. 
real sufferers by the depredations. ‘Suppose there was a partnership 


| four times in the year in the ordin- 
Increased Vigilance ary way of trade and assaming that | #94 I insure the life of my partner 
It is not contended that increased the firm we are discussing cau turn |#nd he insures my life? 

vigilance on the part of the ship-|°V° its stock three times 2 year then| In such a case there would be no 
owners would stamp out pilferage it can count, on the average, on real-|t#X provided you pay the premiums 
altogether, or that they should be izing a profit (on the stock in the|M your partner’s life and vice versa. 
made liable for losses which they had warehouse at any one t'me) within | It would not be correct for you to pay 
done all dint aa ordinary man’ dould four months. If they were to turn|the premiums on your own life and 
to:prevent. Some degree of respons- over their stock only twice a year,| Vice versa, because in that case tne 
ibility for the safe custody of the then the average period within which | Succession duty would apply. 

goods should also’ rest on firms or | ‘20% ™SY, expect: to realize on their} Yes, and in the same way your own 
bodies having the control of wharves |x {8 six months. This fact has a wife could take @ policy upon your 
aud “hart: ected: “ie “shield. tals vary strong bearing on our poliey as|‘ife because your death would be a 
peoper seieaten: ter. tha: protietion It te obvious that if they can get | financial loss to her, and the proceeds 
a we that ‘nt "thats back’ into business, that is to say, 
Kinds et ero te sous "ue al, mone ii ese—provind she pe ee 
It is true that if the p re- Ghitiinntan hank oe = 


* 


Suppose I made the policy payable 


separate estate. 


sas 


es tami al 


} 


duties. They serve to illustrate, too, |j 


would not be subjeet to: sueseasion | £5. 


| tt 


to cover the inheritance tax, and life|}} 


eacies of the Ontario inheritance tax |} 


proximately 6% and 3%, or $18,000.18 


Total British trade in M 
£169,420,000, of which & 
was on the import side, £ 
exports. Imports declined 


DU 
a S55 
3 


000,000 from March, 1920, 


£3,233,000 less than 
1921. 

Exports, domestic 
totalled £36,000,000 less 


in 


March, 1920, but only £59 


than in February, 1921. — 
View the figures as 


naicaw, 


‘approaching end of com mo 


readjustments, and  forec 
impetus to the export mark 


Great Britain issued. £2: 
capital in. March compared 
00,000 game month in 

nena 


miums out of her independent and 
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INSURANCE FOR 
THE PROFITS OF 


THE WHOLESALER World-Wide Banking | 


Do you engage in Foreign Trade? Then this Bank 
can be of great assistance to you. 
plained above, then they will make a 


Thro ion of correspondent Banks 
quicker profit than normally, and a ‘in ae —_— “ are enabled to offer com- 
= is decidedly an advantage to plete facilities for the prompt and accurate transac- 

— ks tion of business the world over. 
To put this another way—they 


might have a fire which would de- Let us furnish you with particulars regarding any 
stroy their stock of some standard foreign markets you are interested in. 240 


and easily replaced goods and we IMPERIAL | BAN K 3 


should be required, under this con- 
216 BRANCHES IN CANADA. 


tract, to pay them 35 per cent. of the 
Agents in Great Britain: ENGLAND—Lioyde IRELAND — 


total adjusted fire loss on these goods. 
They could perhaps restock within 
Bank of treland, Dublin and 
Limited, Londoa and Brenches. Branches, /Ageate eae oh oe 
HOR AD , be.commms ek, Harta stat 


a) 06 oh ations.of li ted Securities on Montreal and Toronto Stock Exchanges, 
7 Hees = Sung on April 12. In stocks listed on both Exchanges prices 
ovenied are. th of the market in which a stock is the more active. 


Continued from page 14. 
their average turnover period, as ex- 


1921 to April $ 
Low 


evases |= 


® 


two weeks of the fire and you will 
see at once that instead of having 
had to carry these goods a normal 
‘| period of from foyr to six months in 
the warehouse before realizing on 
them they would make a quick sale 
to the insurance companies with an 
equally quick profit, and this, without 
taking into account the possibility of 
that profit being much higher than 
they could have realized in the open 
market. 
An Overwhelming Advantage 

In addition to all this they are 
saved all the expense of selling and 
shipping these goods, to say nothing 
of collecting their accounts, so that 
if they are insuring “gross profits” 
(and, as already pointed out, we do 
not know whether they -are or not) 
they are in the best possible position |’ 
for making big money out of a fire 
and no insurance company should 
enter into a contract with any as- 
sured, however reputable, which gives 
the assured this overwhelming ad- 
vantage. 

What makes the matter still worse 
iz that it is very easy to draw a clear 
contract that is fair to both parties; 
that is to say, which enables the 
actual loss and consequent indemnity 
to be arrived at simply and equitably. 

The contract is on “Profits and 
Commissions” of the insured on mer- 
chandise so!d, or unsold, usual to the 
business of the assured, but there is 
no doubt about what kind of profits 
because the first condition of the 

‘| policy states: 


“The purpose of this insurance is to 
indemnify the insured for loss of net 
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When you open an account 


however small, with The Bank of Toronto, you 
are assured of the careful, friendly service of 


mapas men trained in the business of banking 
capable of serving your interests efficiently. 


We invite your confidence—and value it. You 


will find our Managers and staff ready to 


give 
attention to your individual needs, and 
the facie and eee we offer embrace 
every department o ern banking business, 
Travellers’ Cheques, Letters of Credit, 

Drafts, Money Orders and Foreign Exchange. 


Savings Accounts are given special attention at 
every Branch. 
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profits and commission which the in- 
sured is prevented from realizing on the 
sale of merchandise herein described by 
its loss or damage by fire.” 


Here we see that the profits are 


Jimited to ‘net. profits,” the word “in- 


demnify” is used, and, moreover, it 
is only such “net profits” which the 
assured is prevented from realizing 
that he can recover. 

Still further limiting the liability 
of the insurance companies is the fol: 
lowing clause:— 


“Liability under this policy shall not 
exceed 11% of the amoung of the loss by 


Our Saf. t Boxes are ly recon 
mended eee seme care of sear cae 


“BANKTORONTO 


NHArTENZ ews: ~eSeu 
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fire on such merchandise.” 

Far from establishing the unalter- 
able liability of the company this 
clause fixes what would appear to be 
a very fair net profit as the absolute 
maximum collectible by the assured 
and makes it still more clear that he 


wil have to establish the actual 
amount of his loss, but I think the 


“* 


z 


: ReSRsse8 


E 
NS! Ses: O 
00: NOW: : NNwewen 
s: RSRVS:: 
F 
2 
‘SF 
gehhuse 


hn 


i 
i 


* 
. 


Py 
Ps: | WARS: Ses 


ff 
5 

[ 
rig a8 


a 


The New Twenty-year 
best feature of the whole contract i Capital Return Policy 


that it is subject to what is practi- . (lesued by The Canada Life) 


cally a 90 per cent. coinsurance clause 
| A Young Man and His Future | 
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reading as follows: 


“Liability under this policy shall not 
exceed a greater proportion of any loss 
than the amount of this policy bears to 
90% of the profits and commissions that 
would be realized on all of the mer- 


chandise on hand at the time of the 


wR 


Absolutely guarantees the return at the end of 
deposits, 


with accumu- 
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fire at the rate of profit and commission 
agreed upon in determining the amount 
of loss hereunder.” : 


EXPENSIVE SWEET TOOTH 


Sugar Imports an Immense Figure 
in U. S. in 1920. 


The principal factors Mm the tremen- 
dous increase in the imports of the 
United States in 1920 were sugar in 


quantities greater than ever before 


irrespective of the exceptionally high 
price; also finished manufactures, of 
cotton, wool, silk, fibres, wood, iron 
and steel, and chemicals. Sugar im- 
ports, says a statement by the Na- 


€ .}tional City Bank of New York, were 


far in excess of any earlier year— 
over 8 billion pounds against 7 bil- 
lions in the immediately preceding 


year, and an annual average of 5 bil- 
lion pounds during the war period, this 


the return of every dollar paid in. 

2nd. Your life ie insured from the day you make the first 
deposi — for $5,000, or whatever amount you decide. 

3rd. Profite are paid at stated intervals in addition 
to the return of all deposits at the end of 20 years. 

4th. These profits may be used to reduce the amount of 
your yearly deposits, or be allowed to accumulate at interest 
tor 20 years. 

5th. The cash value of Policy and Profits represents e 
valuable asset. useful in business, and your “estate” is pro- 
tected by the insurance. 


6th. At the end of Twenty Yeare you can draw out 
all you have paid in, along with the profite— 


eveQfere 


i ith the 
you can draw a Special Cash Guarantee, together with ¢ 
Accumulated Profits, making # substantial sum, and leave the 
$5,000 Policy fully paid for and continuing to cara Dividends 
as long as you live. 

And in addition— a 
suppose some day before you reach age 60 you become 
totally end permanently disabled through accident oF illness. 
Immediately, all your future payme.ts would cease and soon 
alter you wou d receive a cheque for $50 each month as long 
as you lived and the $5,000 would be paid in full at your 
death without any deduction on —- = the roe 

i is valuable added ey 
Se tan wtebeeoil pantined along with the 
reguler deposit). 


1920 increase being irrespective of the 
fact that the average cost abroad of 


Do Not Pass This By . 
the year’s imports was 12 1-2 cents 


/ 
a pound against an average of 5.6 Canada Life 


/ 
4 
cents per pound in 1919 and less than a Were ee . 
5 cents per pound in 1918. The total f y Home Office fe 
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155 180 153 
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: cost abroad of this unusually large TORONTO 
‘Div ‘Ste |importation of sugar at phenomenally 


1926 | Rave | High Low | Ack _|high prices was $1,017,163,456 against 


$394,280,434 for the sugar imported 


in the former high record year, 1919, 

the addition in the single item of 

sugar having thus been over $600,- 

‘000,000 in 1920 and accounting for , 

nearly one-half of the phenomenal in- Aad ei oo : — 


crease shown in the 1920 imports as. many things of life. 
a whole. 
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| Taylor Safes 
FOR SALE 


One J..& J. Taylor Safe, in- 
side dimensions 15” deep by 
2’ 6” wide by 3° 1142" high, 
and fitted with a built-in com- 
partment. Price, $200. 


One J. & J. Taylor Safe, in- 

| side dimensions 18” deep b 
2° 9” wide by 4° 5° high, an 

} fitted with a steel compart- 
ment. Price, $250. : 


Both 


S  clane oats ition, and the prices 
~ quoted above are considerably 
tas than half what similar 


] |SIGNIFICANCE OF 
NEW SCHEDULE OF 
U.S. STEEL PRICES 


Reductions s Well Received 
in the Trade in 
Canada 


SOME COMPARISONS 


Quotations Showing How New 
1] Basis Works Out—The Effect 
on the Canadian 
Market 


By A. R. KENNEDY, 
“Canadian 


Editor Machinery. 

The new selling schedule of the U. 
S. Steet Corporation has been pretty 
well sized up by the steel interests in 
Canada. The steel merchants are 
glad that the reduction went as far 
as it did, and at the same time they 
are pleased that it didn’t go any fur- 
ther. In several cases the prices 
come close to some of the values 


eee 


safes are in first- 


—_ are selling for to-day. 
firms requiring a safe 
wild do well to communicate 
re once with The MacLean 
Publishing Company, 143 
i University Ave., Toronto. 


}| going on. 


prevalent in Canadian warehouses 
where liquidation of stock has been 
It means that this move- 
ment can continue, and that the ware- 
houses have already taken as large 
a percentage of loss as they will be 
called upon to make. If the reduc- 
tions had been more drastic, it would 
have cut too much ground out from 
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under the feet of a good many stocks 
in Canada, and demoralization would 
have followed, instead of some degree 
of stability which the market now | 


feels. 
Some Comparisons 

Take bars, for instance. Some of 
the independents have done as low as 
two cents on these, and reports had 
it that the Corporation would go as 
far down as 1.75, Instead, the new 
price is 2.10 against 2.35, the former 
figure. At present rates of exchange 
this will mean about 3.16 laid down 
in Toronto, making the warehouse 
price around 4c, which can be regard- 
ed as fairly close to the present mar- 
ket. Of course, there will be profit 
for merchants at 4c, when they get 
shipments at the new price, whereas 
there is no money in it for them sell- 
ing out high cost bars at 4c. 

Structural and plate are again at 
a flat rate of 2.20 against 2.45 for the 
former and 2.65 for plate. Coming 
back to the same price is reverting 
to pre-war practice. During the war 
the call was for plate, and it got a 
premium price owing to the demand. 


The Effect on the Market 

A. T. Enlow, president of the Do- 
minion Sheet Metal Corporation of 
Hamilton, a large buyer of sheets, 
believes the new prices will tend to 
stabilize the market. He holds that 
the independents and the Corporation 
will agreé on prices. J. G. Near, 
.jgeneral manager of Peckovers, Ltd., 


soos | EXPERIMENTS IN _ 


SHIPBUILDING 
LEAD TO TROUBLE 


Mistake Shown of Interfer- 
ing With Private 
Enterprise 


A POOR OUTLOOK 


Minister of Marine Appears to 
Have Little Ground for Real 
Hope of a Profit Next 
Year 


From Our Own Correspondent. 

OTTAWA,—The efforts of the Min- 
ister of Marine to secure the passing 
of his shipbuilding estimates through 
the house is meeting with the most 
determined opposition. While it is 
doubtless a fact that, in the case of 
some members of the Opposition, this 
week’s obstruction was not dictated 
entirely by a thirst for information, 
yet the fact remains that it. has been 


Appointment 


ay a 
and Messenger Ar arecEss 

per cen higher- ‘tea tati 
Service quoted for service when an a 


the calling party to talk ata 


When a person who does not have a teleph 


and a messenger must be sent 


to summon t 


MESSENGER CALL rate, which is ab 


Station-to-Station rate, is 
messenger charges. 


The Report 


a habit of the Minister of Marine, 
even more so than of the Minister of 
Railways, to present very inadequate 
details of the expenditure of the 
enormous sums of money for which 
they have come to Parliament._ Some 
of the criticism of the financial state- 
ments of the operation of the Gov- 
ernment Merchant Marine have been 
grotesque enough, as, for example 


Charge 


made. The report 


eall. 


charge 
It is intended to cover part of our: 


The E 
Special Evening night, on 


and Night Rates ~ th 


However, no evening or 
‘where the day rate is less. 


rate applies. For longer | 
quoted. 


Toronto, was satisfied that the an- n 26 ¢ 


nouncement would give some confi- 


the taking off of the full depreciation 
from the profits of the current year 


The 


. The Toronto Globe 
vouches for the truth 
of this despatch 


Financial Folly of Prohibition 


John D. Jr. Gives $5,000 
to Enforce Prohibition 
(Special Despatch to The Globe) 
New York, April 8.—John D. 
Rockefeller, Ir, has given $5,000 
toward the enforcement of the 

Volstead Act in Tarrytown. 


TARRYTOWN is 2 quiet residential centre of 5,000 population, 50 
miles from New York, For two years it has been, like the rest of 
the U.S.A., supposedly “bone-dry,” but in reality so “wet” that « 
‘private citizen is putting up a dollar a head because the Federal 


State and local police cannot enforce Prohibition with their own 


PROHIBITION would inevitably cost Ontario millions of dollars to 
enforce. No Yankee oil-king would provide those millions. The) 


‘ would have to be taken out of your pockets in new and heavy taxa- 


tion, for which you would get no return. 


. GOVERNMENT CONTROL would put into the Ontario Treasury 
- peventué of millions of dollars which unwise laws put in the pocket 


of the bootlegger. For nobody would patronize the bootlegger ii 
any citizen could legally purchase a moderate supply of pure liquor 
at a fair price, 


GOVERNMENT SALE of liquor for bevadiea purposes is impossible 


» if you prohibit its importation or bringing into the Province—unles: 


the Government engages in rum-running or competes with the boot: 


 legger in the supply of the poisonous products of illicit stills anc 


hidden breweries. 


ONTARIO has to choose between wasting millions on such shar 
prohibition as they have in Tarrytown and all over the United States 
or else of depriving the bootlegging industry of millions for th« 
benefit of the Provincial Treasury. 


You are not asked your opinion on an abstract moral or religious 
question. You are asked to decide whether Prohibition is the wisest 
way to deal with the liquor problem. If you render your verdict in 
accordance with the evidence of a thousand such undisputed facts 
as that here reproduced from the Toronto Globe, you will 


Vote “NO” 


The Citizens’ Liberty League 


“a market of 60,000 
in the Border Cities — 


(PORD, WALKERVILLE, WINDSOR, SANDWICH, OJIBWAY) 


Not a new market but a rapidly developing 
and important one—already an urban popula- 
tion of 60,000, and a rural population of 
100,000—a market worthy of advertising 
development for any commodity. — 


A feature that makes this market doubly 
desirable i is that its per capita spending power 
is second to none. 


National advertisers when considering this | 
field should multiply the regular per capita 
spending power by two. 


Consult your agency about coming into this 
field, or write us direct for further information. 


Ube Border Cities Star 


ONTARIO 
W. F. HERMAN, Proprietor 


Alse The Saskatoon Daily Star and The Saskatoon Phoenix 


BRITISH EMPIRE STEEL 
~The British Empire Steel Corporation | $17,200,000 respectively, for exchange | H 
that on April 16 it will de- | with the $43,000, 
the National 


shares, amounting to $40,850,000 and 
4000 Dominion Steel Cor- 
tess Co., Ment poration. Stockholders of Dominion 
2 _| common will Sranaier- oon Peden et on 


dence in the market for the next 
three or six months at any rate. 
The general feeling in the market 
was that the time was ripe for the 
Corporation to come out and make its 
schedule known. The trade had lost 
confidence in any and all so-called 
price schedules. Even the U. 8S. Steel 
Corporation price was being allowed 
to sag in order to hold business. The 
attempt by independents, earlier in 
the week, to bolster up the marxet 
by withdrawing low figures on sheets 
could not succeed. There had been 
80 many prices peddled in Canada 
that the buyers were dizzy, and when 
the ‘trade arrives at the stage where 
no one believes that he is getting the 
best price, then buying is going to be 
on an ounce-for-ounce basis, covering 
absolute requirements and no more. 
The Real Effect 
No one is going to put forth the 
claim that the new schedule will mark 
the beginning of a buying movement. 
The Corporation: itself could not ex- 
pect that, otherwise they would have 
trimmed prices weeks ago. The real 
benefit is here—that a standard has 
now been fixed around which the mar- 
kets and business of the future can be 
conducted ayd planned. With that ac- 
complished, a big step has been taken 
toward bringing about a healthy feel- 
ing in the trade, where speculation 
and guessing have too long had pre- 
ference over-that necessary degree 
of confidence and certainty, without 
which the steel markets in general 
have simply been wandering around 
in circles. 


“SWISS” IMPORTS 
AROUSE SUSPICION 


Show Remarkable Increase — 
Suspected of German Ori- 
.gin—Inquiry Sought 


The suspicions of the Canadian Re- 
construction Association have been 
aroused by the remarkable increase 
in “Swiss” imports into Canada from 
$1,400,000 to $11,857,272 in two years. 
The Government has been approached 
on this matter with the suggestion 
that an inquiry would be in order, 
with punishment for those who de- 
liberately camouflaged the place of 
origin of goods, which in reality were 
produced in and shipped from Ger- 
many. 

This incident recalls a similar ex- 
perience in the United States, when 
immediately following the war there 
was a remarkable increase in imports 
into the United States from Scan- 
dinavian countries contiguous to Ger- 
many. Conditions have changed 
since, but’ the problem of trade con- 
trol is aggravated by the circum- 
stance that Germany has not yet 
acquiesced in a single definite term 
on which commercia! intercourse 
should be conceded national license. 


DIVIDEND PAYMENTS 


Company. Date. Rate. Record 
Hollinger Apr.22 1 Apr, 7 
Seipesial Bank ....May. 2 8+1 Apr. 16 
Amer. Salesbook, . p. -May 2 1% Apr, 15 
Standard Bk. ...... May 2 8% Apri18 
Merchants Bk. 3+1 Apr. 15 
Nipissing pr. 3 Apr. 18 
Steel of Can., com.. May 2 1% Apr. 9 

Do., pref. .....-.M 1% Apr. 9 
Penmans, com, 2 May 5 

Do., pref. 1% Apr, 21 
B. C. Fishing 1% .May 9 
. Smith, - com, Apr. 9 
Do., pref. 

McIntyre 
aohaane iron, ie. “Apr: 28 


in order to prove that a loss running 
away up in the millions had been 
made; but it must be admitted thai 
the financial statements presented to 
the, house invited criticism. 
A Deflated Market 
Apart from this, however, there is 
the general policy adopted by the 
minister—and apparently adopted in 
the face of general advice to the con- 
trary—that the Government should 
retain and operate the ships instead 
of disposing of them. The minister 
made the statement in the house last 
year that his ships could have been 
disposed of at a profit. Possibly a 
few of them could have been; but it 
was the experience of one at least of 
the largest Canadian builders that 
to dispose of ships even last year was 
not easy. The firm mentioned built 


evening or night 


rates 


Because it is difficult to vouch 
are away from their homes” and p 


quoted f 
only on Station-to-Station calls 


four ships for its private account as 
well as a great number of Govern- 
ment ships; but when it went to sell 
the ships built for sale only one could 
be disposed of. The others are now 
being operated at a loss; and the 
owners would to-day be willing to 
sell them at a reduction of 50 per 
cent., but cannot do so. - 

Shipbuilders also have a further 
criticism of the Government policy. 
They assert that the Government 
should have left the shipbuilding busi- 
ness to private enterprise as soon as 
the Imperial Munitions Board with- 
drew from the field in 1918. The 
Government at that time practically 
forced the Imperial Munitions Board 
out of the business and then forced 
private builders into building for the 
Government alone, at a time when 
private firms and individuals in all 
the countries of Europe were falling 
over themselves to place orders for 
ships with Canadian yards. The Gov- 
ernment would not. permit them to 
accept such contracts, although so 
far as the relief to the situation 
caused by the shortage of shipping 
was concerned, the effect would have 
been the same as building for the 
Government only. 

Ships Now Building 

The Opposition now says that the 
Government should cut its losses and 
drop construction on such of the six- 
teen ships now building as are not 
nearly completed. To carry out this 
policy in many cases would be diffi- 
cult. Leaving out of the question the 
slump it would cause in the labor 
market, there would be other diffi- 
culties. There are, for example, two 
large ships building at Halifax, two 
at Vancouver ‘and two or more at 
Prince Rupert. In the case of the 


1 ADELAIDE ST. BE. 


Halifax and Vancouver ships there 
would be a threefold problem. © 
would either have to be left on hires 
ways, run into the water and sunk, | 
or dismantled. The builders would! 
not likely consent to the first course; 


they would obstruct if the 14 asd of | 
y fs) navigation atin: 


second. were resorted to; while it 
would probably cost as much or more 
to dismantle and tear them down if 
in an advanced stage of completion 
as it would be to complete them. 


In the majority of cases, therefore, on the 
it appears best to finish the ships.}*"~* 


The whole experience is a frightfully 
costly lesson in the folly of govern- 
mental interference with private bust Fak 
ness enterprise. Although the min- | frst 
ister still continues to express a hope | the 
that there will be a profit shown next 


year, no shipping man conversant convert 


with the situation would agree with 


this for a moment. The loss to date |* . 


is not the $20,000,000 or $40,000,000 
which various critics would make it; 


but it is great and is likely to be very} 


much greater during the 
year.—T. M, F. 


CANADIAN PACIFIC 
New York reports say that.the late 
lecline in the price of Canadian Pacific 
shares was apparently predicated almost 
Wholly on the rumor which was -circu- 


lated “heath that the road was contem-| in 


plating some new financing on a big 
Seale. 


t. ler seeventten 
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The Canadian Newspaper for Business Men and Investors 


IUM INCOME TAX AGAINST 
DISCRIMINATORY AND UNJUST 


Investigation Shows Life Insurance’ 


| Taxed in 


Unfairly 


Comparison With Other Classes 


_ ACTUALLY PAID BY POLICYHOLDERS 


y Corporations—A ‘Tax on Those Who Are 
- Taxing Themselves to Provide for 


ar roe 
es ea 


-Dependents—Life Insura 


nce Managers Ask, 
But For Equity — 


* By J. B. McKECHN 


in the past, perhaps, 'ment inspections. 


proper iaseatacmenwr’s ite 
Inserance Co. 


These accumula- 


have systems of taxation been|tions have been made to offset the 
subjec such careful-re-|liabilities arising under life insurance 


which | contracts. 


at the 


50 taxation and a desire on 


mei). thou: accident 
casualty through the misdirec- 


porations and it is not the intention 
“to call these into question. The object 
-of this article is to consider particu- 
larly the “premium income tax,” that 
is a tax levied by most of the Pro- 
vinces of Canada on the premium in- 


come of the companies. Out of every 
premium paid to life insurance com- 
panies by policyholders in those Pro- 
vinces a certain proportion is taken 


for purposes of the Province, the pro- 


portion varying somewhat in the dif- 
ferent Provinces, in some cases being 
as high as 2 per cent. There is no 


analogy to be found for such a tax, 
“but it is much as if in the case of a 


. bank a tax were levied on all amounts 


placed on deposit in the savings de- 
partmen 


t. 

Without reviewing the history of 
this form of taxation, it may be point- 
ed out that there were two reasons 
why it was imposed. First, it no 
doubt seemed a very easy way to the 


legislators to obtain a substantial ‘con- 


tribution to the treasury, and secondly, 
the idea has been common that just 
because life insurance companies ac- 
cumulate a comparatively ‘large 
amount of securities, it is a very prof- 


itable business. 


It is indeed true that funds en- 
trusted to the administration of life 
4nsurance companies are large and 
‘give the appearance of great wealth. 
It does not follow, however, that the 
companies are proportionately weal- 
thy. Great accumulations of funds 
involve great liabilities. The great 
bulk of funds are trust funds invested 
in classes of securities strictly limited 
by law and subject to frequent govern- 


> ; 2 § 


It must be remembered 
that life insurance policies differ from 
other policies in that they cannot be 
terminated by the company nor can 
the premiums arranged for at the 
outset be increased... Contracts may 
continue for over fifty years and 
there are, in fact, cases existing where 
policies have continued for over sev- 
enty-five years. During all this time 
the policyholder4s guaranteed that his 
premium will not be increased, and 
this.js a privilege which tends not only 
to popularize the business but to re- 
lieve. suspicion and anxiety as to the 


THE HAZARDS OF GOLF! 
“O many a shaft at random 


sen 
Finds mark the archer lit- 
tle meant!” 


t 

Insurance for those who par- 
. ticipate in the seemingly inno- 
cent and inoffensive game of 
if! How many ardent golfists 

_ have pad Seek seeert 
green brooding 
of pdssible or. 


tion of a. shot propelled by a 
novice in the game? An enter- 
msurance company, 
wever, recognizing the possi- 
bility of accident, are offering 
insurance as a partial monetary 
recompense for injuries sustain- 
ed. Specific indemnities to be 
paid to the insured in case of 
accidental injury, while playing 
or while a spectator upon a golf 
course, are as follows: for Oe 
of life, $5,000; for loss of entire 
sight: of both eyes, $5,000, and 
for loss of sight of one eye, if 
irrevocably lost, $2,000. 

It is stated that a great 
many golfists are displaying 
their of faith in the prowess 
of their fellow players by tak- 
ing out insurance protection. 


policy contract on the part. of the 
public. 

For these reasons proportions of the 
premiums paid in early years are laid 
aside to take care of payments to be 
made in the latter years. It is ex- 
tremely important, therefore, that the 
true nature, origin and ultimate use 
of the funds accumulated by insurance 


companies should not be overlooked. 
Elements of Premium 


A life insurance premium is com-]_ 


posed of two elements. Out of the 
premium of, say, $50 a year for an 


endowment policy, $40 represents in 
effect a yearly deposit in a savings 
bank account, while the balance of $10 
goes to a fund to carry the risk 
against death. Now in regard to the 
first, is it not just as reasonable that 


a tax should be imposed on the de- 


posits in a savings account as to tax 
these deposits that are made with a 
life insurance company? The Pro- 
vinces do not tax the deposits in a sav- 
ings bank. Why should they tax de- 


posits when made in a life insurance 
company? As to the $10, it provides 
for the protection of dependents. Is 
there not even more reason that it 
should be free of taaxtion? 

It should be pointed out that life 
insurance in Canada is conducted, with 


a few exceptions, on the co-operative 


principle as between shareholders and 


policyholders and the great bulk of in- 
surance is conducted on what is 
known as the Participating Plan. That 
is, policyholders receive periodically a 
return of a large proportion of the 
amounts which have been received 
through them but which are not re- 
quired to grant the protection given in 
their policies. The Insurance Act of 
Continued on page 19. 
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Insurance in 1920 


HE year 1920 holds a unique record in insurance history in Canada. 
! From the standpoint of the amount of insurance written and the 
losses recorded, for all branches of insurance, the year was distinctly 
favorable. A survey of the official statistics of the operations of companies 
doing business in Canada, which have been supplied to THE FINANCIAL 
POST through the courtesy of G. D. Finlayson, superintendent of insur- 
ance for the Dominion and which are published in this issue, will prove 
highly interesting and enlightening. é. 


Perhaps the most remarkable development occurred in the life insurance 
field, as all circumstances were eminently favorable to attract public atten- 
tion to the advantages to be derived from insurance of this nature. In- 
surance placed during the year reached the remarkable total of $630,110,900, 
which figure easily exceeds the previous high record established in 1919, of 
$517,863,639, or an increase of well over $100,000,000. ; 


In the life insurance field not only was there a larger volume of .insur- 
ance written to keep pace with the steadily advancing value of properties, 
brought about by the inflated cost of construction and the scarcity of all 
forms of accommodation, but unfortunately, too, losses were higher than 


for the previous year. A comparison with the fire record for several years 


past, however, shows that the losses for 1920 were considerably less than 


the averages for the previous years and taking into consideration the lar- | 
ger volume of property values the record may be regarded as favorable. 


There was a steady growth in automobile insurance to keep pace with 
the. increasing number of motor cars in use. For casualty insurance the 


feature here, as in fire, was the very large increase in premium income, 
This was due in part to the varieties of casualty insurance, which are con- 
stantly being devised and in part to the increase in the volume of premiums 
in branches such as automobile and burglary insurances. 

Insurance companies are now, however, confronted with new pies 


arising out of the turn of the tide of business, and it is therefore highly 
improbable that the present year will witness such broadscale developments | 


as materialized a year ago. While new business appears to be offering 


fairly freely at the present moment, it is doubtful whether the volume being | 
written is being maintained at as high a level as for the past year. One; 
of the chief difficulties of the moment is the increase in lapse ratios. In| 
recént years lapse ratios have shown a gratifying decrease, but during the 
present year, with business highly depressed, and the money market tight- 
ened up, there is a tendency on the part of policyholders who are lacking 
in foresight and imagination to allow their policies to lapse. This is 
particularly true with life policies, 


Fire insurance companies, too, are taking precautions to guard against 
over-insurance. For with property values tending downward ‘there is a 
possibility that the amount of insurance carried in many cases will be out 
‘of. proportion with what is regarded as the margin of safety by the com- 
panies. ‘ 


- As with every tine of business, the insurance companies have entered 


upon a period of uncertainty. As poirited out, however, by Superintendent 
layson a little while ago, in speaking of the life companies, “A reduc- 
tion of the volume of new business for 1921 would not be an unmixed evil. 


It would give the companies a breathing spell, in which to accumulate 
surplus to restore the wastage caused by the war.” 


An interesting and favorable feature of the year is the fact that com- 
panies writing explosion insurance were not called upon to meet a single 
claim. In the past two or three years a fairly large volume of this class of 
insurance had been written, as a protection against riot and other forms of 
violence. Canadian labor, however, has proven its ability to withstand 


Bolshevik influence with the result that not a single loss from riot mate- 
rialized. 
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INDIVIDUAL EXPERIENCES OF 


COMPANIES WRITING AUTOMOBILE 
INSURANCE DISTINCTLY “BAD” 


Suffer to an Unusual Degree From Losses Through 
Theft and Collision—Outbreak of Theft 
Accompanies General Increase of Crime 


HEAVY ADVANCES IN RATES FOR 1921 
In Many Cases 80% of Premiums Eaten Up in Theft Losses 
—Inefficient Police Methods Blamed—Remarkable 
Growth in Use of Automobile in Canada 
in Past Ten Years 


By H. H, BLACK 
Associate Editor, “The Financial Post.” 


How Automobile Insurance Has Grown 


Cars Licensed 
8,937 
21,682 
vie 84,789 
veces 00,489 
vs v oe Modgek6 
87,675 


Year 


1910 
1911 
1912 
1913 
1914 
1915 
1916 


1917 
1918 


1919 
1920. . ..408,999 


HE experience of companies 
in insuring automobiles in 


I Canada during the past year 


was an unfortunate one in. two 
respects: theft and collision, The 
result is that there has been a 
heavy advance in rates for the 1921 
season, approximating in many cases 
as high as 40 per cent. “Bad” is the 
usual word adopted to describe the 
individual experience, and the’ im- 
proved methods of co-operation that 
are now in force among the majority 
of the companies writing automobile 
insurance resulted in unanimity 
among them towards the higher rates. 
Three lines of coverage escape a 
higher impost; fire, property damage 
and public liability. In these the ex- 
perience has on the whole been a fair 
one during the past year. 

The outbreak of theft has been due 
to the general increase of crime, 
termed by the average New York 
paper as the “crime wave.” Not only 
has there been a large proportion of 
cases where the stolen car has not 
been recovered, but, as always, the 
joy-rider, if such he be that stole the 
ear, often leaves it by the wayside 
pretty well damaged. And a dam- 
aged car in these days is a very heavy 


‘load to the company that pays cash 


Net Amociae of Insurance 
in Effect in Canada ~ 


the financial Post 
Chart Service 


BB $ 01.272,126 


at the end of 1920 amounted to $2,657,037,219. During the above 
e rose as follows: 1875, $2,882,287; 1880, $2,721,128; 1885, 

51; 1895; $10,292,354; 1900, $15,006,941; 1905, $22,080,717: 
1915, $45,106,678; 1919, $74,690,527; 1920, $90,212,934. 


Life Insurance in force 
incom 
; 1890, $8,004,1 

910, $29,771,903 ; 


Total Amount of Risks. 
he Frvancial Post 

BE sses4.0% Chant Service — 

BB 920 00 


Fire Insurance Risks in Canada at the end of 1920 totalled $5,971,330,272. 


to the owner under an estimate, or 
who undertakes to repair the damage. 
For rates of garage men still run 
very righ.. Deficient police methods 
are blamed by many insurance men 
for a large portion of the expense 
involved. 
Across the Border 

*Then where the localities are near 
the_ border complaint is found with 
what is termed the “ridiculous” ease 


with which a thief may drive a car 


over the “line” without the customary 


call upon the customs officials or the 
immigration authorities. The high- 
way between Canada and the United 
States is one of the most fruitful 
avenues of escape for the motor ban- 


dit, for it is this way that a close 


connection is maintained between the 
“higher-ups,” it may be, in the United 


$1,000,000 in Policies 


A certain financial man 


in Canada (he would need 
to be one, surely) carries 
$1,000,000 in life insurance. 


Ilis favorite class of policy 
is the 15-year limited life. 
His income is very large 
and his purpose in taking 
this type of policy was to 
have his insurance paid up 
by the time his most active 
—and highest earning— 
period of life had been com- 
pleted. 


Premium Paid 


Average 
Per Car 
$9.00 
$11.69 
$13.35 


$11.15 


$8.51 
$7.25 
$7.06 
, $7.15 
$8.05 


$10.59 
$12.84 


80,446 
253,550 
464,580 
563,204 
573,604 
636,085 
849,503 

1,424,835 

2,153,014 


3,425,983 
5,258,081 


States and the “getaway” men in 
Canada. One other criticism offered 
by insurance men of police or cus- 
toms methods is that a plea of “joy- 
riding” too often is accepted as an 
excuse for letting a man off entirely 
or mulcting him in a small fine even 
where the presumption’ seems clear 
that theft of the car was intended. 
Losses 80 Per Cent, of Premiums 
Hence it is that in ‘many cases 80 
per cent. of the premiums have been 
eaten up in theft losses, with col- 
lision as an almost equally heavy 
drain. This is a very serious con- 
dition, where 50-52 per cent, ap- 
proaches the danger line. Among the 
districts mentioned as the worst are 
those of Montreal, Quebec city, Wind- 
sor, Winnipeg and Vancouver. To- 
ronto seems to have earned the old 
sobriquet of “The Good” more fairly 
in this direction than in some others, 
for its experiencé in both sections 
has been fairly satisfactory. Wind- 
sor has been “promoted” into the 
class of Montreal as a very hazard- 
ous locality, while territory No. 2 
covers Toronto, Hamilton, Sher- 
brogke, St. John, Halifax, etc., with 
the smaller cities in No. 8 and por- 
tions of rural territory divided be- 
tween Nos. 8 and 4. As “theft” was 
thrown in as a risk, without extra 
charge, by many companies four or 


five years ago, the change in con- 
ditions is all the more notable. 


Bonus for Careful Driving 


The unfavorable experience in con- 
nection with collision during the year 
was a natural result of the big in- 
crease. of cars in congested cities, 


coupled with reckless driving, and 
poor traffic supervision in many 


municipalities by the police. The 
penalty, of course, is that the careful 
driver pays a heavy advance in insur- 
ance rates for his 1921 season. 
Along this line the suggestion has 


been made by some insurance men 
that the driver who goes through the 


season without damage should have a 
rebate on his premium; this, however, 


would make it necessary to put into 
force a sort of surcharge on the driver 


who has “collided” and caused the 


company a loss, an obviously imprac- 
ticable course to follow. 
Cars That Thieves Prefer 
The smaller cars have lived up to 
their reputations for popularity with 
thieves, and their rates have been 


raised again accordingly, There is a 


marked difference, for instance, be- 
tween the Pierce-Arrow, the Stutz and 
some others of the same class, which 
Pay only 30 cents per $100 for theft 
cover (up from 25 cents last year) to 
the case of $2.45 for new Fords, Chev- 
rolets and others, over eight times as 
much. 

The basis of fire risk premiums re- 
mains as it was established last year, 

Continued on page 23, 





"GROUP LIFE INSURANCE CONTINU 


TO HAVE LARGE 
PLACE IN 


AND IMPORTANT 
CANADIAN INDUSTRY 


Despite Adverse Turn in Business, Compared With Con- 
‘ditions Prevailing One Year Ago—Policies — 
Renewed Practically Without Exception 


PRINCIPLE RECEIVES WIDE APPLICATION 


Employers Outline Their Views Upon Group Insurance, Fol- 
lowing a Year’s Experience—Unanimous in Their 


Belief of the Benefits 


to Industry Following 


* the Introduction of Such a Scheme 


Group life insurance as a panacea for 
the labor ills: attending a rising tide 
of industrial prosperity will have no 
place in the business schemes of the 
average Canadian industry this year 
Group life insurance, however, as the 
fulfilment in a measure of the re- 
sponsibility of the employer to those 
whose energies are spent in his ser- 
vice will have a large and important 
position. 

The industrial situation has under- 


the volume of unemployment is large, 
and as yet shows no sign of abating. 
While workers are making a last, 
though hopeless, stand for higher 
wages, there are thousands who would 
he glad ~to receive work on almost 
any condition. The employee can no 
longer dictate terms to his employer. 
Whereas a year ago the supply of 
workers was inadequate to meet the 
‘demand, and employers were content 
to make radical concessions in order 
e that the operations of their plant 


ter in the matter of employment and 
wages. 

« ~ How will the altered outlook affect 
the group life business of the insur- 
ance companies? Will employers, at 


the principle carry 
regard? 


Group insurance has made remark- 
this country during the 


| with responsible heads have put the 
“scheme into force on behalf of their 
employees or members. 
Demand Revives 


Insurance agents consulted intimate 
.that following a period of inactivity 
and quiet at the close of the previous 
year and during the opening weeks 
of the present there has been a dis- 
tinct revival with prospects pointing 
to a resumption of business on a scale 
as large as a year ago. Not only 
are companies which put the scheme 
into force last year renewing their 
policies almost without exception, but 
numerous inquiries are coming in 
from employers who are considering 
the adoption of some form of benefit 
plan. There is an unanimity of pur- 
pose now influencing employers in 
this regard, a genuine desire to pro- 
mote the welfare of their employees 
in the manner which shall give the 
maximum of satisfaction. 

Recently THE FINANCIAL POST 
submitted a-series of questions to a 
number of employers who had adop- 
ted the group insurance scheme, with 
9 view to determining the attitude of 
these employers for the benefit of 
cthers who may have some such plan 
under consideration. Among the 
queries submitted were the following: 
“Does the same motive that inspired 
group insurance a year ago still ex- 
ist? Has the altered business out- 
look tended to alleviate any condition 
that group insurance was intended to 
remedy? Has the ‘scheme been ap- 
preciated by the workers, and has 
your firm derived any tangible bene- 
fit? Is it a permanent institution 
with your firm or-has it been adopted 
tc. meet some temporary emergency 
only?” 

The following are among the re- 
plies: 

J. Westren, General Manager Dunlop 
Tire & Rubber Goods Co., Ltd. 
We believe group insurance is a 

good thing—good alike for employee 

and employer—and the best way we 
can prove that belief to you is to 
note that we have just renewed the 

policy for 1921. 

There is tangible evidence that this 
insurance innovation is appreciated by 
our employees, and, perhaps what is 

just as vital, appreciated by their 
families. Viewed solely from the 
standpoint. of labor turnover, we, of 
course, could not say that the same 
practical reason exists to-day that ex- 
isted one year ago for a manufac- 
turer inaugurating group insurance, 
but it is certain that the same reason 
which actuated this company in plac- 
-jng the insurance, namely, the in- 


eveasing benefit accruing to the fami- 

ly of the employee by his or. her 

length of service, still remains. 

C. O. Stillman, President Imperial Oil, 
Limited 


Our group insurance was estab- 
lished two years ago. We found that 
under the legislation then existing 
Canadian life companies were not per- 
mitted to write this class of insur- 
ance. After considerable delay we 
placed our insurance with the Equit- 
able, of New York. 

If we had no group insurance at 
the present time we would inaugur- 
ate such a department at once. Our 
motive was the welfare of our em- 
ployees and an ordinary act of busi- 
ness policy, which had for its object 
the reduction of the large losses to 
industry due to replacements, in a 
word, with the hope to lessen the 
turnover of labor. A commercial re- 
action does not change our views, and 
in fact we are endeavoring to prove 
to our employees that we are as solici- 
tous for theif? wellbeing at a time 
when \labor is plentiful and jobs are 
scarce as we were when conditions 
were reversed. The plan was origin- 
ally received with considerable sus- 
picion, but that has worn away, and 
an payments to the dependents of de- 
ceased employees are made the plan 
is being better understood and appre- 
ciated.’ We feel that the relations be- 
tween employer and employee are 
something more than aq matter of 
wages and hours and in addition to 
the insurance plan we have an an- 
-nuity, and a sickneSs, accident and 
disability plan. 

R. 8S. Coryell, President Adams 
Furniture Company, Toronto 


Our motive in taking out group in- 
surance was different to that which 


usually actuates the purchaser. We 


are not concerned in this business 
with any union and had no labor un- 
rest to consider, and this phase of 
the matter did not enter our calcula- 
tions at all. We have on our staff 
a very considerable number of em- 
ployees who have been with us for 
many years, in fact the best part of 
their working lives, and we consid- 
ered it a privilege to have the oppor- 
tunity of contributing in some way 
to their peace .of mind and their 
estates in the event of death. We 
had been in the habit of making small 
apnual grants to our employees and 
considered that this was a more use- 
ful contribution to make to our staff 
than gifts of more or less passing 
value. So we extended the offer of 
this insurance to our entire staff, ex- 
cept a few who had only been with 
us a few months, for amounts rang- 
ing from $500 to $2,000. 

Our belief is from expressions from 
the staff that nothing we could have 
done could have been quite so much 
appreciated as this. We are entirely 
satisfied with the investment and 
feel that we are bound to profit by 
the sentiments our staff entertains 
towards the firm. , 


Wm. R. Breyfogle, Vice-President 
The DeLaval Company, Peterborough 

We consider group insurance a per- 
manency. with us. It has a stabiliz- 
ing - influence with the employees 
which is value received in itself and 
is really giving the employee a fin- 
ancial interest in his position. We 
have no thought of discontinuing it. 
There has been but one death in al- 
most two years, but at the same time 
we have evidence that the policies are 
held in great regard by our em- 
ployees. It means a whole lot to a 
man who has no savings of import- 
ance to know that should anything oc- 
cur to him his family are cared for, 
for ‘at least a year. 
A. F.. Bell, Secretary-Treasurer City 

of Westmount 

It would be correct to state that 
the same motives that inspired group 
insurance for the employees of the 
city of Westmount still exist; and 
that at present the altered outlook 
has no effect respecting the matter. 
We believe that the workers are ap- 
preciative of the benefits derived. As 
it has been in cffert less than a year 
with us we cannot speak positively of 
tangible benefits accruing to the mu- 
nicipality. I believe that members of 


the council intended it as a perman-’ 


ent institution and not as a tempor- 
ary one to meet an emergency. 
The same motives which should 
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have inspired employers to adopt a 
group insurance plan a year ago, or 
even before the war, still exist. Com- 
plications which arose during the war 
only served to emphasize some of the 
needs for it and accentuate its adop- 
tion. 


We cannot see that the altered 
business outlook alleviates any con- 
dition that group insurance was pri- 
marily intended to remedy. The plan 
has been appreciated by the workers 
in our organization, but the extent to 
which such a plan is appreciated by 
employees depends very much—first, 
upon the nature of the plan; second, 
the purpose for which it is adopted— 
that is the motives which prompted 
its adoption, which ultimately became 
more and more apparent; third, the 
manner in which it is administered. 
Another important factor: the man- 
ner in which the working of the plan, 
purposes, etc., are described to the 
employee. 

Group insurance as now written 
has been steadily increasing in vol- 
ume during the past ten years. It was 
first written in the United States in 
the 50’s, we believe, but at that time 
for the purpose of insuring groups 
of immigrant workmen coming to the 
country, so that the thing from an 
underwriting viewpoint is not entirely 
new, although the purpose for which 
it was first adopted is not at all com- 
parable to those for which it is now 
employed. 

Col. C, H. L. Jones, General Manager, 
Spanish River Pulp and Paper 
Mills, Limited 


On February 21st, 1921, we placed 
our employees under group insurance 
system based upon length of service. 
Our group insurance plan is part of 
our industrial relations program. We 
believe that it is to the advantage of 
the company apd to the individual 
employee that he remain with the 
company permanently. There are cer- 
tain principles which we are attempt- 
ing to work out in our organization. 
Continuous and faithful service cov- 
ering a period of years is fundament- 
ally necessary, we believe, if the suc- 
cess we desire is to come. 

The same motive which inspired 
our taking our group insurance a 
year ago still exists to-day. The re- 
duction of lahor turnover. by the in- 
troduction of group insurance was 
merely incidental. Of course, the 
altered business outlook with the com- 
ing of unemployment has automati- 
cally reduced labor turnover. Our 
employees have appreciated this in- 
surance very generally, and in ad- 
dresses by employee representatives 
at our president’s annual banquet 
voiced this appreciation. We believe 
that group insurance in so far as 
Spanish River is concerned is a good 
thing, and, unless something vun- 
toward happens we are inclined to be- 
lieve that group insurance does not 
merely meet some temporary emer- 
gency but is with us as a permanent 
institution. : 

Believing as we do that now is the 
time for employers to build up an 
esprit-de-corps in their’ organization, 
we feel that the introduction of group 
insurance by organizations not hav- 
ing it at-the present time would be 
wise. 


FOREST FIRE PROTECTION 


Effectiveness Emphasized by Experi- 
“ence of Laurentian Association 


A review of the annual report of 
the Laurentian Forest Protective -As- 
sociation shows some interesting fea- 
tures. The area covered by the pro- 
tection staff was 7,795,507 acres, at 

cost for patrol of .006 cents per 
acre. There was a total of 105 fires, 
53 of which burned over one acre or 
less.. Merchantable timber destroyed 
included 3,160 acres; young growth, 
1,570 acres, and previously burned 
and slash land burned over included 
9,789 acres, or a total of 14.519 acres 
burned over. Fires occurred in May, 
June, August and September only, 
the greater number being in June; 
heavy rains in July accounted for 
absence of fires in that month. 


A classification of causes of fires 
places responsibility for the greater 
number of those occurring from 
known causes upon the settlers, with 
lumbering operations second and rail- 
ways third, with 10.5 per cent. 


This report emphasizes in a strik- 
ing manner the effectiveness of forest 
fire protection. It is an old axiom 
that “all fires are the same size at 
the start,” and it is only lack of op- 
portunity that prevents each becom- 
ing a large one; the fact that over 
50 per cent. of the fires were confined 
to one acre or less demonstrates the 
efficiency of the protective patrol. 
Credit is given by R. L. Seaborne, the 
efficient manager of the association, 
to the clergy of the district for valu- 
able co-operation in impressing upon 
their church members the importance 
of exercising the greatest care with 
fire in the woods, 


LIFE INSURANCE 
MAKES UP 40% OF 
ESTATES PROBATED 


This Figure for Canada 
Compares With 85” for 
United States 


VALUABLE ASSET 


Financial Achievements of Life 
Insurance Companies Chal- 
lenge the Imagination— 
‘Some - Observations. 


THE FINANCIAL POST 


By JUDGE R. H. MYERS, of Winnipeg, 


From an address delivered before the Winnipeg 
Life Underwriters’ Association. 


One of your distinguished col- 
leagues from across the border has 
said that “life insurance is financial 
faith well founded; it is hope made 
certain by fruition; it is charity 
eclipsed by lack of want, and human 
love made immortal by the tokens it 
sends back from beyond the grave. 
Life insurance is the last word that 
civilization has been able to spell out 
from the alphabet of its experience 
throughout mankind’s age-long grop- 
ing for a practical human brother- 
hood. From the first whisperings of 
time men have instinctively sought 
protective co-operation one with 
another.” 

Truly this is a most charming epic 
on the subject of your daily avoca- 
tion. My purpose is not to talk to 
you about life insurance, however, but 
rather to present a few facts and 
suggestions founded upon my knowl- 
edge and study of the law during a 
long period that might be helpful. 


By the efforts of life underwriters’ 
associations the attention of business 
men has been brought to the impor- 
tant fact that life insurance has out- 
grown its original purposes of family 
protection alone, and has now become 
a reliable resource upon which busi- 
ness men may lean in time of emerg- 
ency. The financial achievements of 
the life insurance companies are so 
vast as to challenge the imagination. 
Canadian policyholders have increased 
from two hundred and forty-two thou- 
sand to three millions during the last 
twenty-five years and insurance in 
force from $308,000,000 to $2,188,- 
000,000. We are informed that our 
Canadian life companies loaned the 
federal Government for war purposes 
$182,538,350, and were prepared to 
advance $50,000,000 more if desired. 
We are advised ‘that in the United 
States 85 per cent. of the assets of 
the estates probated consists of life 
insurance, whereas in Canada the per- 
centage is less than 40. per cent. So 
that the Canadian life underwriters 
have a splendid field of opportunity. 

The Insurance Act 4 

The Insurance Act of Canada im- 
poses restrictions and conditions on 
the methods of business and in the 
actual wording of the contract for the- 
alleged ‘protection of the public that 
reminds me of the attempts made by 
myself and other legislators in Mani- 
toba thirty years ago in. our frantic 
efforts to protect the farmer against 
the implement agents, machine ped- 
dlers, loan companies and others. 

However, the very fact of the safe- 
guards being enacted should enable 
the salesman or agent more easily to 
convince a prospect that parliament 
had set its seal of approval .on his 
merchandise and therefore the pros- 
pect was assured of a wise bargain. 
These provisions are found in the Act 
of 1917, and I will simply call your 
attention to the subject matters dealt 
with: (a) Policy deemed the whole 
contract; (b) agent of company not 
to be agent of insured; (c) no esti- 
mate or illustration or statement of 
the dividends or shares of surplus ex- 
pected shall be made or issued; (d) 
rebates, discriminations, etc., forbid- 
den; (e) quinquennial distribution of 
surplus and profits; (f) form of pol- 
icy to be approved, ete. 

And finally a policy shall be incon- 
testable after two years except for 
fraud or non-payment of premium. 
This enactment increases the reliance 
that companies must place upon their 
field forces in avoiding fraud at the 
inception of the contract. 


The Income Tax Act 

Another federal law, “The Income 
Tax Act,” has this provision of in- 
terest to all agents. There shall be 
a tax upon the income from, but not 
the proceeds of, life insurance pol- 
icies paid upon the death of a person 
insured, or payments made or credited 
to the insured on life insurance en- 
dowment or annuity contracts upon 
the maturity of the term mentioned 
in the contract or upon the surrender 
value of the contract. 


The managers of our leading trust 
companies unite in testifying’ that 
life insurance is an invaluable asset 
in the administration of estates, 


COMMERCIAL UNION BUILDING 
W. 8. JOPLING, Manager. = sd 


100 Francois Xavier Street 
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: vach and all, and the recent decision 
™ a\ _|of one company—which probably will 
WITH MAXIMUMOF PROTECTION —_['s,séevied"y' many ave 
| a7 ave . choice as to the final form a policy 

_ IS GROWING IN POPULARITY |" s3%= soit ave years ater th 
* “ FO: ref diet is paid and protection 
ae ae e a 8 » appears to be one of the 
Many Insurance Men Believe That Before Many Years] shrewdest moves that has been made 
_~ » the Percentage Will Run Far Beyond That to grant the assured the widest 
of “Limited Life” measure of freedom along with a 
ee ee Me Seat, x a reasonable period of “probation.” 
FOR DEPENDENTS OF ASSURED a 
Experience of Two Canadian Companies Shows That all Life PREMIUM INCOME 
~~ * Runs About 80 Per cent. of Total, and Limited TAX OBVIOUSLY 
i - * Life Close to 50 Per Cent.— Whole Endow- DISCRIMINATORY 
tee ne ment About One-Fifth of Total 
he ‘mnultimilli Gieste that. when the amount of the (Continued from page 17) . 
i ahah * when large sums are |icies run to “whole. life” rather than |eturned must be at least 90 per cent. 
ae in no|“limited life”; that is $1 per cent.of |°f the total. A most elaborate sys- 
the total number of policies covers |*€™ of accounts has been set up and 
89 per cent. of the total amount of |@” annual investigation is made of 
insurance effected; while 47 per cent. each company by the Insurance De- 
-|of the number of policies amount to |P@ttment to see that this provision is 
: only 41 per cent. of the total. carried ‘out. Evidence of these re- 
otecti : -| Thus for “popularity” the limited funds can be obtained by reference to 
assured; therefore, get {life is easily ahead, but wealthy men |®"Y of the Government Reports on 
i of. Sabon (tend inore towards the all.life. Life Insurance Companies in which 


he vie 


instances some relief has been premium income to 1% per cent. Ef- 
granted. The Province of Ontario, at forts are at present being made to 
its last session considered this ques- get the other Provinces of the Domin- 
tion and came to the conclusion that ion to make similar reductions and in 
life insurance companies were being fact to carry these reductions to a still 
unfairly treated in this matter with further extent. 

the result that the rate of taxation | It is of interest to note in this con- 
was reduced from 1% per cent. of the nection that the Dominion Parliament, 


The Jubilee of 


in framing the Income Tax Act. in 
1917, did not impose.any tax whatever 
on the income of life insurance corm- 
panies as regards policyholders’ in- 
terests therein. This-was clearly in. 
recognition of the important position 
which life insurance companies occupy 
in promoting~social welfare. 


a Great Institution 


1871—1921 


The Sun Life Assurance Company of Canada celebrates 


this year its Golden Jubilee. 


- 


There are many insurance men who |province as a whole. 


believe that the main trend of life 


Where the Agent Counts 
A third company supplied its fig- 
ures for Montreal city and Quebec 
The head in 
this case is an enthusiastic “limited 


type of policy with the result that 


-|“limited life” business is over five 


: 
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.In this case the endowment stands 


a very poor third, at 10 per cent. for 
city and province as a whole. 


Endowment Running Around 21 
Per Cent. 

One more set of figures may prove 
illuminative—or the more confusing, 
perhaps, if an effort is made to prove 
a really conclusive case for either 
form of life policy. These figures are 
taken from the complete returns of 
the Insurance Department at Ottawa 


. |covering the only distinction that is 


given: life, in one group; endow- 
ments, etc. This shows the exact per- 
centage of 1913 repeated in 1919, that 
is endowments in-each case run 30 


‘}iper cent. of the total amount of life 


imited Life.. 479, 
‘otal: Life ... 78% 


- *Divided thus: 
‘ment, 8%; other 
ments, 13%. 


cole 


In each case whole or all-life runs 
about 30 per cent. of the total, and 
limited life— particularly if’ “term” 
insurance is included—runs close to 
50 per cent., while endowment is 
about one-fifth of the total; that is in 
number of policies, and therefore in 
“popularity.” Sun Life figures where 


- . percentages cover not number of pol- 


icies but amount, work out as follows 
-for three different years: 


Varying From Year to Year. 
1920 1919 a 


Whole Life 36 


Limited Life . 


Total Life 
Endowment 
eset eee eae *-* , . 


Now. here is the rather confusing 


point: in 1914 whole life was 41 per 
cent. of the total written, in 1919 only 


-” $6 per cent., but in 1920 39 per cent. 


Limited life showed a decline, with 
- endowment slightly higher in 1920 
than 1919 and considerably up over 
1914. A comparison of the amount 
of the policies rather than the num- 
ber, for the same company for 1920 
shows a wide variation, 


Number vs. Amount 


No.of Amt. of 
Policies — 


1980 
Whole Life 
Limited Life 
Endowment 
Term 


4 
This latter comparison seems to in- 


written in each year. This does not 
show any material decline in endow- 
ment insurance, however the feeling 
of the average insurance man may 
be in this direction. The percentages 
for the 10 years compare as follows 


How Endowment Keeps U 


are given particulars of the large 
amounts refunded each year to policy- 
holders in Canada. It has been esti- 
mated that if the premium-income tax 
were eliminated these refunds to pol- 
icyholders would be increased by about 
20 per cent: 


The amount of shareholders’ capital 
in a well established life insurance 
company bears a very small relation 
to the funds of the policyholders, run- 
ning as low as % of 1 per cent. The 


the company and in most eases, while 
still being under a liability to the ex- 
tent of the uncalled subscribed capi- 
tal, are allowed a small percentage, 
limited by law, of that proportion of 
the premium saved by a favorable 
mortality rate, et¢., the balance being 
refunded to the policyholders. 


Paid by Policyholders 

It is therefore, evident, that the tax 
on life insurance premiums does not 
tely come out of wealthy cor- 
porations but_is actually paid by pol- 
icyholders, Taxing life insurance 
premiums is a tax on those who are 
voluntarily taxing themselves to pro- 
vide for dependents in the event of 
their death. The careful man who by 
self-sacrifice provides that his de- 
pendents’ will not become a charge on 
the state, has not only to help support 
the poor who are not so protected but 
is actually taxed in addition directly 
on account of his forethought. Even 
the poor man, struggling to keep up a 
policy for, it may be $250, in order 
that he can leave some provision for 
his wife and family after his death, 
must bear a share of this tax since 
it is based on premium income, Why. 
should this be? For thousands of 
people throughout Canada life insur- 
ance represents not only the sole pro- 
tection of their dependents in the 


_levent of their early death but also the 


*From Insurance Department reports. 
. Favoring All-Life for Protection 

An insurance manager who favors 
the all-life policy outlined his views 
thus: “Take a young man at the age 
of 25. First, a 20-year endowment 


sole savings of a life time if they live 
beyond the wage-earning period. Life 
insurance is not usually purchased for 
pecuniary — good. Instead of being 
taxed it should be cheapened and made 
easier. 


It is instructive as well as interest- 


policy with profits would cost him |ing in this connection to note the dis- 
$47.30 a year, or $946 in the 20 years. | parity in the amount of taxes paid by 
Then he would receive $1,000 plus |the policyholders of life insurance 
profits. A 20-pay policy would cost |companies and other classes of cor- 
him $28.50, and there would be a |Porations. — 
guarantee of $518 at the end if he| At a meeting last October of the 
wished to withdraw cash, or $1,000 |Insurance Superintendents of the va- 
paid-up policy to the end of his life. |rious provinces, held in Winnipeg, a 
He could double his premium, say |paper was presented which gave a 
$57 a year, and receive $2,000 protec- |comparison of the capital, the assets 
tion all the time, with a guarantee of |and the taxes paid of a bank and a 
cash surrendér value of $1,036, or |life insurance company in the Pro- 
$2,000 paid-up policy; surely very | vince of Manitoba. I give this com- 
much superior to the endowment; or|parison below, together with similar 
He could take an all-life, paying |comparisons for the Provinces of Que- 
$20.80 a year for protection. He |bec and Ontario. In giving these com- 
could pay $41.60—considerably less | parisons there is no desire to advance 
than the premium on the endowment |the theory that the banks are insuffi- 
and get double the protection within |ciently taxed; but it seems that some 
the twenty years.” such figures must be brought forward 
Yet for all that the endowment |‘ show the“unfairness of the premium 


policy retains its attraction for a 
young man in its somewhat heavy 
premiums, but the guaranteéd cash 
value at the end of ten, fifteen or 
twenty years: an assured means of 
saving when. marital life has not yet 

to him, as it may do later, 
the advantage of protection as against 
an investment as such. 

After all, the choice of a particular 
form of policy rests to a great extent 
with the insurance agent. The young 
man at all events sees advantages in 


Record of Life and Endowment for Ten Years 


Written During Year. 
Life Endow’t. 


+++» $408,280,460 $122,387,572 
+++» 285,183,369 87,878,275 
. 208,088,362 66,242,851 
--. 195,645,417 _ 53,644,527 
_.-+ 180,966,868 57,860,705 
--. 166,509,848 48,758,714 
178,595,586 52,454,204 
162,620,093 42,258,027 


 R6628,282* 36,400,945 


Total 


$572,906,085 $1,587,767,675 
846,787,868 
294,970,257 
250,225,399 
266,012,988 
288,249,754 
254,447, 


248,765, 443 
105,447,625. 
ad 


Total in Effect End of Year. 
Life Endow’t. Total 


$488,813,866 $2,221,419,031 
414,206,226  1,818,955,612 
365,472,852 1,609,129,292 
$80,789,026 1, 442,526,198 
1,381,966,724 
; 1,262,819,274 
280,589,582 . 1,190,879,387 
259,664,601 . 1,080,125,880 


241,825,400 968,745,001 1 


1,281,679,902 
1,183,142,561 
1,005,047,771 
922,446,924 
872,785,696 
819,068,811 


142,588,650 
651,404,845 


447 
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tax paid by the life insurance com- 
panies. 


Province— 
Manitoba. 
Shareholders’ 
capital and 
funds ....$ 8,726,298.90 $ 1,034,067.85 
Assets. ...... 153;181,451.52 27,432,823.91 
Prov. taxes. . 5,100.00 18,398.95 
Ontario, 
Shareholders’ 
capital and 
ds ....$ 18,789,796.05 $ 
Prov, taxes. . 
Quebec. 
Shareholders’ 


35,096,418.00 544,692.92 


wees. 538,647,084.93 105,711,468.27 
Prov. taxes. . 19,872.39 , 32,682.97 


Discriminating Tax 


The question naturally arises has 
anything at all been done to rectify 
such an obviously discriminating tax 
against life insurance companies? 


There are evidences that the gross in- 


tice is being recognized and it is 
nee Seat 2000 22. 


Sts aoe 
eae 


Bank. Life Ins. Co’s, 


83,596.49 
143,504,919.82 10,292,149.49 
22,100.00 * 23,383,560 


The rapid development of the Company during its first 
fifty years of operation has been an outstanding feature 
of Canadian progress. 


With business in force of nearly Five Hundred Millions 
the Sun Life of Canada ranks among the world’s fore- 
-most life assurance institutions. 


Its assets amount to One Hundred and Fourteen Mil- . 
lions. 


A world-wide institution, the Company’s operations en- 
‘circle the globe. 


Widespread- Service—Concentrated Strenght 
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The Independent 
Order of Foresters 


ORGANIZED 1874 


The Society has paid out 


Over $70,000,000 


TO MEMBERS AND THEIR BENEFICIARIES 


Benefits Paid 
In 1920 


Paid to Beneficiaries $2,318,882 .65 
Paid in Funeral Benefits 22,315.35 
Paid in Disability Benefits 82,864.15 
Paid in Old Age Benefits 1,261,012.73 
Paid in Expectation of Life Bene- 


fits 
Paid in Sick Benefits 
Paid in Fraternal Grants 
Paid in Benevolent Work 


Benefits Provided 


Provides a Complete System of Insurance Pro- 
tection. 
Provides Sick Benefits. 
Provides Disability Benefits. 
Provides Old Age Benefits. 
Provides Fraternal, Social and in many of its 
branches Free Medical Attendance | and 
Hospital Benefits. 
Provides Treatment for Members who have 
contracted Incipient Tuberculosis. 
Provides for and Educates Full Orphan Chil- 
dren of Deceased Members. 


17,473.33 
245,126.27 
213,870.34 
102,949.79 


94,264,494.61 


x 


Life Insurance Policies Issued from | 


$500 to $5,000 
- Head Office - - ‘Tesonte, Canada 


G. R. COTTRELLE, 
; Treasurer. 


W. H. HUNTER, 


: SON, 
© pens President, 


Secretary. 
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- IN 1919, A BURDEN IN 1920 


‘Canada Free From Violent 


Blows During Past Year— 


Companies Increase Rates and Introduce 
Minimum Loss Clause in Policies 


Losses incurred by companies writ- 
ing tornado insurance in Canada dur- 
ing 1920 amounted to $29,155, while 
claims paid reached a total of $155,- 
931. This seemingly anomalous posi- 
tion is easily explained by the fact 
that on November 29, 1919, southern 
Ontario was visited by one of the 
most violent cyclonic disturbances 
that has ever been experienced in 
that section of the country, and losses 
incurred by the insurance companies 
through the accompanying property 
damage were of sufficient volume not 
only to wipe out profits from this 
field for the year, but were equal ,to 
the prospective premium revenue at 


existing rates for ten years to eome. 
~ Losses paid by two of the larger 


companies amounted to some i 
000. The fact that this storm oc-. 
_eurred near the close of the year re- 
sulted in a large proportion of the 
claims being paid in the succeeding 
year in order to allow the companies 
ample time to conclude investigations 
and make satisfactory adjustment. 

Losses for the year 1919 amounted to 
$245,241, and it will thereby be read- 
ily seen that the experiences of the 
various companies during 1920 were 
very satisfactory in comparison. 

The destruction wrought by this 
storm forced the companies to adopt 
new and higher rates for insurance 
against tornado and windstorm. The 
farmers of Ontario are large buyers 
‘of tornadé insurance, and following 
the experiences of 1919 have been 
fully educated to the value of this 
form of protection. 
were of sufficient volume to more; 
than make up the premium z 
for the few eucceeding years the com- 


As the losses 


panies were faced with the necessity | sec 


of securing more revenue through in- 
creased rates. Under the new scale 
the rate remains the same on farm 
dwellings for a three-year period at 
30 cents per $100. On barns and 
others the rate has been advanced 


from 40 to 65 cents, and has been 
placed at 65 cents on farm products, 
vehicles and live stock. - 

Formerly insurance companies fol- 
lowed the practice of paying all 
claims, whether they ranged from $2 
or $3 up to hundreds of dollars. The 
smaller claims were paid at a high 
degree of expense to the companies, 
as the work of investigation and ad- 
justing claims was practically as 
costly as in the case of the larger 
losses. Following the disastrous 
blow of the fall of 1919, the company 
adjusters were working for weeks and 
months, and even reputable builders 
and others well acquainted with 
property values were called in. The 
experience of one of the larger com- 
panies was that 70 per cent. of the 
claims were for amounts under $25. 
Following this experience the com- 
panies introduced a further innova- 
tion—a minimum loss clause in their 
policies—which provides that in the 
case of loss or damage to farm, barns 
and outbuildings, the company will 
not be liable for any loss on such 
property amounting to less than $25. 
If, however, the assured desires pro- 
tection from all losses no matter the 
magnitude, he ¢an- secure a policy 
to cover the minor amounts by mak- 
ing an additional payment on his 
premium. 

During 1920 the country was free 
from disastrous gales and this favor- 
able condition is reflected in the state- 
ment issued by the insurance depart- 
ment. The experience of insurance 
companies generally has demonstrated 
the peculiar fact that the western 
peninsula of southern Ontario ap- 
pears to be more subject to heavy 
gales than the east and Quebec. This 
is acceunted for by the fact that this 
tion of the province is bounded by 
Lakes Ontario, Erie 
is therefore more exposed to the rav- 
ages of any gales that may materialize 
in the storm centres of the south- 
ern states and moves in a northerly 
direction. 


Abstract of Tornado Insurance in Canada in 1920 


COMPANIES— 
#®tna Insurance 
American Central 
Continental 


Glens Falls 

Great American 

Hartford Fire 

Home Insurance 

Insurance Co. of State of Pa. 
National Fire of Hartford 
National Union 

Niagara 

Northwestern National 

-St. Paul Fire & Marine 
Scottish Union and National 
Springfield Fire & Marine 
United States Fire ...... exe eke cea 


Premiums * Losses 
incurred. 
$ 11,381 


9,992 1,178 
50 


603 558 
71 180 
1,814 2,244 
29,426 

107,131 


1,381 


518 
194 
45 
12,719 
244 
43 


$ 158,321 


$ 29,155 


$ 155,931 


Abstract of Guarantee fidesines in Canada in 1920 


COMPANIES— 
Alliance Assurance 
American Surety 
Canada Accident 
Canadian Surety 
Dominion Gresham . 


Dominion of Canada ‘Guarantee & Acct. 


Employers’ Liability 

General Accident of Canada 

Globe Indemnity 

Grain Insurance 

Guarantee Co. of North America 
Guardian Insurance Co. .............. 
Imperial Guarantee and Accident. .... 
International Fidelity 

London Guarantee & Accident 


London & Lancashire Guarantee & Acct. 


eens Casualty ‘ 


RUIONAL DOISey OO. 6 ois coc eek sce kas 


Northern Assurance 

Ocean Accident & Guarantee 
Railway Passengers 

Royal Indemnity 

Scottish Metropolitan 

United States Fidelity & Guaranty 


Premiums Losses 

for year. incurred, 

$ 12,145 $ 
54,102 


paid. 
,826 1,697 
31,035 5,307 
20,624 40: 5,252 
88,491 9,955 
7,087 590 
52,372 10,271 
27,838 
2,166 
385 


12,898 

t : ae 627 
. 5,734 
1,678 
24,540 
9,652 
710 
23,724 


285,677 
$1,272,462 


82,535 


$ 312,477 


37,283 
$ 178,035 


Inland Transportation Insurance in Canada in 1920 


COMPANIES— 
Alliance Insurance 
American & Foreign: Marine 
British America 
British and Foreign Marine 
Columbia 
Fireman’s Fund 
Glen Falls 
Globe & Rutgers : 
Hartford Fire ........ pete cpa Fak cele hake 
Insurance Co. of North America 
London Assurance 
Marine 
Ocean Marine 
Queen of America 
St. Paul Fire and Marine 
Union Assurance Society 
Union Marine 
Wnion of Canton 


uarantee Company of No 


COMPANIES— 
In Canada: 
“In other countries 


Losses Claims 


incurred. 


Premiums 

for year. 
$! i382 
31,279 
5,210 
1,008 
11,262 
20,861 
4,397 
1,430 
60,968 
23,349 
5,520 
44,838 
16,944 

53 

43,348 
10,738 
581 
95,285 
52,692 


$ 428,845 


34 
37,892 


10,732 
9 
123,804 
14,813 


$ 211,674 


9,477 
222 


9 
109,940 
9,916 


$ 223,970 


America 


Losses 
incurred. 
$ 36,845 
9,254 


$ 46,099 


Premiums 


Claims 
for year. i 


paid. 
12,898 


THE FINAN 


AS TO OVER-INSURANCE 


New England Exchange Urges Re-| 
adjustment to Meet ‘Conditions 


With a view to preventing evils in- 
cident to overinsurance liable from 
the shrinkage in values, Secretary C. 
M. Goddard, of the New England In- 
surance Exchange, has issued the fol- 
lowing warning to the agents in that 


field: 

For five years the values of buildings, 
merchandise, machinery and raw 
have been advancing, and insurance men 
generally have very properly advised pro- 
perty owners to increase the amounts 0 
insurance carried. The tide has now 
turned and prices are beginning to come 
down. Building costs show only slight 
reduction, but manufacturing plants are 
shutting down and merchants everywhere 
are selling their stocks at great price re- 
ductions to meet the readjustment. Credit 
organizations are advising all retailers to 
make their inventories on a careful and 
conservative basis. At such a time finan- 
cial hardship is inevitable. . 

During the past' four months the fire 
losses of the country were tremendous. 
Under these conditions it is our impera- 
tive duty as insurance men to do our 
utmost to prevent overinsurance. It is 
our duty not only to the companies but 
to our customers whose good will we wish 
to retain and to the public generally. 
In the past we have advised increased in- 
surance, but now we must advise against 
carrying more than may be properly col- 
lected in case of loss; any other course 
will bring discredit upon our business and 
will lose to us the respect of our insurers. 
The situation requires your thoughtful 
consideration and unselfish action. 


PREVENT FURTHER 
DEFAULTS PLEA, 
OF INSTITUTIONS 


Review of Year in Insurance ' 
Companies’ Investment 
Business 


MORTGAGE DEMAND 


Written after an interview with 
E. M. SAUNDERS, 
Treasurer, Canada Life Assurance Co. 
There have been two dominant 
problems before the investment offi- 
cers of life insurance companies in 


first has been the difficulty of meet- 
ing the demand ‘for mortgage funds, 
especially from Western, Canada, and 
the second has been the efforts of 
the companies to bring the Prairie 
Provinces, their municipalities and 
the holders of bonds in defaulted 
towns and cities together for a solu- 
tion of the financial difficulties of 
these Western communities. During 
the year several more towns and 
cities were added to the list of mu- 
nicipalities in arrears on debenture 
payments and the situation has be- 
come acute, especially in the Pro- 


0} vince of Saskatchewan. 


Investors in Western mortgages 
feel that the time has come for ter- 
minating ali moratorium legislation, 
the cause for this legislation having 
been removed. It is generally con- 


POST 


CIAL 


‘ operation has been given by the Pro-| feeling of the 2 

| vincial Governments and the people| and other investors is 
affected to the end of settling up legi-| of the Department of ! 
|timate debts. In Saskatchewan this|fairs at Regina should have 
spirit of co-operation has been lack-| ered this situation 


and had it reme-| tion 1 


ing. This has been regrettable andj|died before the town defaulted, 
the result has been a considerable|it should not have been necessary 
amount of controversy that has hin-/ the bondholders themselves to 


dered the work of negotiation. 

Ill-considered statements have been 
made by some bondholders condemn- 
ing the Provincial Government for 
not assuming unconditionally the 
debts of towns that were not able to 
pay their-way. On the other hand, 
officials of the government have 
accused the bondholders generally of 
attempting to force an unconditional 
guarantee of municipal bonds, by 
threats of a “boycott” against provin- 
cial securities. : 

It can be stated clearly that there 
is no general demand in the East for 
the Province of Saskatchewan to un- 
questioningly assume the liabilities of 
such places as Humboldt, Battleford, 
Canora, Melville, ete.- But there is a 
demand that the province and the mu- 
nicipalities themselves should realize 
that the credit of the entire province 
is being hurt by the failure to clean 
up the present difficulties. The good 
municipalities are being classed with 
the bad ones. Co-operation is asked 


to bring about local reforms that will|| 


serve to adjust the present differ- 


ences. The: essential demand of in-|} 


vestors is that the province should 
look to the future, and make certain 
that the lessons of the past will not 
be forgotten. 
Trouble Found Too Late 

In practically every case where a 
town has defulated, investigation has 
shown that in the earlier years of 


expansion no proper control of the}|/ 


town’s expenditures was exercised by 
the province. The bondholders ask 


that in the fyture the province should |j 


prevent a town from running wild in 


its expenditures and that it should}} 


discourage the issuance of bonds for 
anything but essential civic purposes. 

During the recent investigation in- 
to the finances of one of the Western 
towns it was found that their difficul- 
ties were not due to too large a debt. 


and Huron, and} Canada during the past year. The/The town's debenture debt was quite|} 


moderate. But it was found that they 
were spending the greater part of 
their revenue on administration, and 
were making little provision for the 
redemption of their debentures. The 


ceded that the continuance of this | 


legislation will have the tendency to 


further embarass the mortgagors and 


seriously impair the securities af- 
fected. ; 
The demand for mortgage funds 


has been so keén the @ast year that | 


rates of interest have shown a con- 
siderable appreciation. The life in- 
surance companies have therefore 
been able to place their funds to good 
advantage at higher rates of inter- 
est, While the demand for money. 


has been far in advance of the supply ; 


the institutions have made every ef-— 
fort to meet the call. Western farm | 
mortgages have always been attrac- 
tive, where due care was exercised in 

choosing the communities. In fact, 

money placed out on farm mortgages 

in the West has often been much bet- 

ter secured than money invested in 

the bonds of some of the prairie mu- 

nicipalities. 

The most important new factor 
entering the mortgage situation has 
been the action of the Canadian banks 
in withdrawing funds they had loaned 
to Western farmers. For some time 
past the banks had been loaning 
money to the farmers under such con- 
ditions that they were to some extent 


and loan companies, mortgaging his 
property as security, as he should 
have done in the first place. 

This new demand led to a total of 
new mortgage investments for the 
Canada Life of $5,000,000 during the 
year, at least $2,000,000 over the new 
mortgage investments of any previ- 
ous year. : 

Some New Defaults 


There have been some new defaults 
in Western municipalities during the 
year and some of the former defaults 
have been tentatively straightened 
out. In British Columbia, Alberta 
and Manitoba the situation is not at 
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field and thorough knowledge of 


The Case ¥ 
GROUP INSU R 


Group Insurance wins the | ZO 
and of those dependent on 


It brings about a better spir 
between employer and emp 
It reduces labor turn-over 


te 


The low cost makes th 
attractive. — 


Get full particulars from 


o 


| The Record ‘of 


in London. 

creased the scope of its acti 
until at present there is har 
center or port of importance 
show the familiar “World S 


The branches in foreign lands 
every continent and in addition wi 
thousand banking and shipping c: 
whose long association with us 


almost integral parts of our own 


In the year 1920 alone, to keep 
American commercial ansion 
offices have been opened for brancl 
Compenes business in the following 
cities :— are 


Edinburgh, Scotland 
Brussels; Belgium 
Ostend, Belgium 
Gothenburg, Sweden 


- Barcelona, Spain ~ 


Zurich, Switzerland 


American Express Offices furnish to 
and their patrons, international banking 
ations, export and import shipping fac 
travel accommodations, and foreign tra 
sistance. | 2 

Long practical experience in the fore 
mercial and financial customs of every countr. 
have made this service of the American Express 
Company an efficient medium through whic 
banks can develop the foreign business of th 
clients. Details will be supplied on requ 


Address the Manager of nearest offices list 
below. ; 


XPRESS COMPANY 


65 BROADWAY, NEW YO 


29 Luckie Street, Atlanta, Ga. 
Ninth & Locust Streets, St. Louis, Mo. 


Market§Street at Second, San Francisco, C 
32 North Dearborn, Chicago, 


231 St. James Street, Montreal, Canada Sy 


INTERNATIONAL BANKING, SHIPPING, TRAVEL AND FOREIGN Th DE: 





“Canadian Con Conipanieés 


New 
Premium Assuratice Assurance 
issued, net 


in force 


Death 
claims 


Total 
claims 


Ganade—Ordin ore 6,919,308 ee $ 178,105,079 $ Mesa $ 2,566,426 
z 4,322,085 84,059,535 1 


11,241,398 
24,088 
gin tes 
-. 22,586 
i. 8,648,081. 
fe arent 

c . 
587,867 
848.576 


seer EEN a eetare 


Totals for 1920. raise is $387,519, 766 $1 


sie 


262,164,614 
2,322,950 


35,500 
2,358,450 


6,164,185 


106,471 192 
25,537,462 


182,008,654 
16,946,006 


_ 1,344,707 


733,199 

92,870 
826,069 
301,269 
301,269 
244,744 


¢) 78,725,311 488,144,166 een 14,319,223 20,233,761 
: — for 1919 Citas $314,489,448 $1,362,631,562 $ 9,564,160 $17,454,054 


807,075 
¢ 


ye dee. 8: 


(a) ta cana” ‘(y Out of Canada. 


218 
98,905,536 


14,749,182  349,430;461 
$80,288,680 _1,112,062,028 18,292,932 23,198,218 


-#10,985,9974 $73,030,318 $ 301, oot 717,048 $ 821,362d $8.000,8884 
25,875,2 69,258,518d 


y128,772 5,744,164 


574d 
Se rf 1,026,291d 2.964574 


(ce) Total business. 


British Companies, Canadian Business Only 


New 
Assurance Assurance 
issued, net 


sven $ 


Premium 


_ COMPANIES— income 


; Commercial Union ..$ 17,160 + 
‘ bugh | 


Totals for 1919 . 9 
i; dec., d 


- 2,201,468 462 


Inc., 


in force 


594,435 
22,708 
7,037,713 
265,189 
110,188 
17,167,104 


2,322,953 


$14,976,088 $ 76804816 $ 1,110,475 $ 1,918,850 
10,724,872 


$ 564,367 564,367d $ 4,251,166i $ 9,986,752d $ 


66,908,064 


Death 
claims 


$9,920 § 


65,893 
21,633 
18,021 
189,080 


11,360 
14,976 


Total 
claims 


13,511 


15,432 
443,379 
12,127 


16,055 


1,115,159 1,895,928 
4,684d 3 22,922i 


*These companies have ceased transacting new business in Canads. 


_ tDate of returns—Life Association of Scotland, April 5, 


1920. 


Mutual Life and Citizens’ Nov. 30, 1920, 


Standard, Nov. 15, 1920, 


Foreign Companies, Canadian Business Only 


New 
Premium 


Assurance Assurance 


Death Total 


DIFFICULT YEAR 


Large Number of Lapses is 
An Unfavorable 
Feature 


UNUSUAL CONDITIONS 


Record Volume of Business 
- During 1920—Every Effort 
Should be Made to Keep 
Insurance in Force 


The outstanding feature of the in- 
surance field for the past year was 
the remarkable increase in insurance 
placed with life companies operating 
in Canada. Insurance in force now 


‘}reaches the remarkable total of $2,- 


657,037,219, while new insurance 
written during the past year amount- 
ed to $630,110,900 compared with 
$517,868,639 for the previous year 
and $307,279,759 for 1918. All former 
records have been broken by large 


margins. 

The life companies have been espe- 
cially favored by unusual conditions 
which prevailed during the past two 
or three years, and which had the 
effect of bringing home to the public 
generally the very great value of life 


insurance, not only,as a protection but. 


asa convenient form of saving and 
as a sound investment. The influ- 
enza epidemic of 1918 and of the 
winter of 1919-20 emphasized the un- 
certainty of life even to those who 
were apparently in the best of health. 
Again, \with industrial prosperity at 
its height, and wages and salaries 
high, and money in freer supply, the 
insurance agents: found an attentive 
and receptive audience. Another fac- 
tor largely responsible for the growth 
of life insurance was the very marked 
increase in the cost of living. Busi- 
ness men, who under normal con- 


ditions felt that they had provided 


ample insurance protection for their 


34,2 
4,007,307. : 
264-248 06 quasi Sieena7 | fs 


their insurance up to an adequate 
amount to correspond with the altered 
dollar value. 


- Business Unsettled 


The present year finds conditions 
less favorable. Business is now high- 
ly unsettled and the businéss man is 
conserving his capital, and the reins 
of credit have been tightly drawn. 
While the volume of business of the 
average insurance company is so far. 
this year well up to the record of the 
corresponding period of the past year 
and in some few cases is even larger, 
it is highly doubtful whether the 
totals for the year will establish any 
new records. An unsatisfactory fea- 
ture of the business of the present 
year is the large number of insured 
who are allowing their policies to 
lapse, and that is one of the most 
difficult problems that the companies 
have to contend with at the present 
time. The percentage of lapses has, 
of course, been especially high among 


-| those whose insurance only dates back 


a year or so, and who have not the 
inducement of a large premium pay- 
ment already made to cause them to 
keep up their. insurance. This con- 
dition is the outcome of the unfavor- 
able turn of business, and the de- 
mands for money for other and what 
to the average individual appear to 
be more pressing needs. 

It is unfortunate that this condition 
has developed. The importance of 


818,000 went back to policyholders as | 
payment on matured endowments and 
the balance was applied on death 
claims. z 
Non-Medical Insurance 

A number of insurance companies 
will this year endeavor to circumvent 
the high rate of fees charged by ex- 
amining physicians, which make an 
exceptionally -heavy imroad propor- 
tionately upon the premium income 
from the smaller policies. To this 
end they have decided to issue pol-'! 
icies for insurance up to $1,000 with- 
out requiring the insured to go 
through the formality of a medical 
examination. In lieu of the exam 
ination the prospect is required to 
answer a number of searching ques- 
tions as to his antecedents, his health, 
ete. If it is proven that he has de- 
liberatély submitted false informa- 
tion concerning his physical condition 
to the company his policy may be 
cancelled. This is in the nature of 
an experiment with Canadian insur- 
ance companies, but there is every 
possibility that if it proves a success 
the maximum amount of insurance 
may be raised as high as $5,000. 

An interesting feature of the report 
of life companies is the outline of the 
growth in the volume of group insur- 
ance written. At the end of 1919 a 
total of $11,518,750 of new group in- 
surance was placed in Canada. At 
the close of 1920 the total of new 
insurance had been increased to $66,- 
704,855, while the premium income 
had advanced from $20,469 to $652,- 
801 and the amount of insurance in 
force to $76,925,486, compared with 
$11,511,250. 


PROVINCIAL CONTROL 
OF INSURANCE CoO.’S. 
Not Affected by Recent Judg* 
ment of the Privy 
Council 


Sprinkler Leakage Insurance in Canada in 1920 


COMPANIES— Premiums _— Losses Claims 


incurred. 
American Lloyds 
British and Foreign Marine 
Glens Falls 
Hartford Fire 
Home Insurance 
Maryland Casualty: 
Scottish Union & National 
Springfield Fire & Marine 


Beaver Fire Insurance Company 


A Canadian Company 
President: W. J. Christie 


Vice-Presidents: G. W. Allan, K.C., M.P., and A. Gouzée 
Directors: W. H. Cross, John Galt, F.T. Griffin, D.H. Laird, K.C., F. Morten Morse. 


Managing Director: A. DE JARDIN 
Head Office: 


Winnipeg, Manitoba 


‘‘—past the bounds of freakish youth, 
But strong for service still, and unimpaired.” 
—WILLIAM COWPER 


HRS. MSCABE © 


cron COMPANY "omacer 


NORTHWESTERN BLDG. 166 DONALD ST.WINNIPEG CAM. 


The application of the judgment 
re¢ently delivered by the Privy Coun- 
cil, giving companies holding Domin- 
ion charters the right to do business 


The Western Empire Life 


Head Office: 


such companies, as it affects insur- 
ance companies, has been defined by 
V. Evan Gray, superintendent of in- 
surance for the province of Ontario. 
As practically every province has 
established some kind of control over 
such companies it will be of par- 
ticular interest, not only to the indi- 


vidual companies, but to the pro- 
vinces as well, to determine to what 
extent the companies are affected. 
According to Mr. Gray the judgment | 


in general seems to confirm and| 
strengthen provincial jurisdiction in 
insurance matters, especially when it 
is read in connection with the judg- 


ment of the Privy Council in the in- 
surance case of 1916. 


“The only conclusion I can form,” 


he adds, “is that the province may 
continue to enact valid and binding 
legislation of a general character in 
reference to the making of contracts 
of insurance within the province, and 
make the same equally binding upon 
Dominion licensed companies as upon 
other insurers. The statements of the 
judgment quoted, which maintain the 
provincial authority as to contracts 
and taxation and mortmain, seem to 
be ample authority for this view. The 


confirmation of the provisions of the 
Ontario Mortmain Act seems to pro- 


vide any further evidence required to 
indicate the complete liability of Do- 
minion licensed insurance companies 
to comply with the general provisions 


1920 


was the best year in the Company’s 
history. 


The Assets exceeded $650,000.00 and the 
Surplus to Policyholders $270,000.00, 


The generous five-year dividends paid 
to Policyholders are proving of great 


benefit to. our Agency Force, 


We have exclusive territory to offer, with 
good contracts, in each of the four Wes- 
tern Provinces. 


Producing Agents should communicate 
at once. 


The Western Empire Life 


Assurance Company 
701-717 Somerset Block, Winnipeg 


of the provincial acts relating to con- 
tracts of insurance,” 


COMPANIES— 
Mitae—Ordinary ; 


roup... 
Gaamarient Mutual 
Equitable—Ordin. 


Group . 
Guardia: 
Metropolitan—Ord. ‘ 

" Industrial . 
Grou 12,921,200 17,737,558 
Mutual o New York. 9,370,781 51,306,888 
eel of US. be 22,320 
N 22,513,075 115, nateee 


income 
..$ 1,111,427 
‘221 1A2 
21,852 
383 


issued, net 
$ 6,742,252 $ 
12,025,800 
6,314,624 
on aaes 


500 
56,969,930 
35,211,426 


in force 


oo” 964,014 $ 


claims 
496,821 $ 959,469 
89,850 89,350 
64,195 59,662 
459,899 579,384 
10,750 10,750 
crue es 261 
998,860 1,410,724 
1,253,979 

64,200 

456,551 

2,637 

926,226 

18,150 
: 67,765 
Je ie 26,966 
18,709,333 371,851 
21,764,041 . 622,134 

394,950 358,2 2,000 

1,521,962 51,500 


46,217,167 _. 336,640 
10,459,300 72,068 
9,017,036 129,223 
13,087 


787,796 
4,734 15, 915,793,798 $ 6,530,352 $ 9,307,381 
ose oeeueale © , 6,248,026 8,727,110 

Ine., i; dec. d.. 


. 25,880, 673 192,649,319 758,297,691 
$282,326i $580,271 
Totals in Can. onl 


i $4,854,061d $34,965,777 $ 157,496,107i 
y 
20 34 $630,110,900 $2,657,087,219 $18,026,349 $25,719,402 
A Cos. (1919) renoe's00 517,887,689 aes 16,927,345 28,077,092 


claims life insurance can scarcely be over- 


emphasized. The need for the pro- 
tection that it affords is especially 
apparent in times of depression, and 
rather than allowing a policy to lapse 
at the critical moment every effort 
and even sacrifice should be made to 
keep up the payments. That life in- 
surance provides no benefit to the in- 
sured is a false illusion. Life insur- 
ance may afford the most effective 
means of saving. An endowment pol- 
icy is furthermore an investment, the 
security of which is gilt-edged, and 
not only provides protection for the 
family of the insured during. the 
period in which premium payments 
are being made, but at the expiration 
of the term the face of the policy and 
a liberal addition in the form of divi- 
dends becomes immediately available 
for the insured’s purposes. During 
the period 1876-1920 the claims paid 
by all companies reached a total of 
$576,238,457, of which the sum of 
$290,588,171 was disbursed as death 
claims. The balance or practicatly 
one-half of the total distribution went 
back to the policyholders. Many of 
the companies in the list have been 
established within comparatively re- 
cent years, and as time passes on-the 
distribution to policyholders will in- 
crease. A large eastern -company 
during 1920 has paid on claims the 
sum of $114,849,597, of which $79,- 


A 
219,323,184 
170,542,091 


The Canadian National Fire 


Insurance Co. 
Head Office: WINNIPEG, Man. 


“Provident Savings.. __30,920 
Prudential—Ordinary 2,206,043 
atrial 3 


or eee 
State 40,818 


” Ordinary 3 

Group .. 
Union Mutual 
United States 


Totals for 1920. . 
Totals for 1919 . 


Surplus to Policyholders . $2,193,151 


Inc., i; dec., d.... 


Total group ae 
ness in Canad 


_ only (1920) . "$ 652,801 $66,704,856 wae 286,168 
1 Companies 


2 included above) ‘ 
(1919) 20,469 11,518,750 11,511,260 _tseeeee 
286,168 $ 274,595 


Inc., i; dec., d....i $682,832 $55,186,105 $ 65,414,236 $ 


*These inten have ceased transacting new business in Canads. 
shovee ewlens of Travelers of Hartford net returned separately, 


A senate fire insurance business transacted. 
Help to build up our Canadian Institutions. 


274,595 by patronizing this strong home company. 
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INSURANCE, ON w faa 
REGARDED AS A JOKE, N , 50 per fent..of the ees 
"A NEED IN HOME AND BUSINESS | INSURANCE CO.’S 


WRITE NEW FORM 


ime Makes This Form of Insurance 
oe Se Much ofa Necessity as FIDELITY POLICY 


Fire or Life Position of Office Covered 


LARGE INCREASE IN LOSSES Without Reference to 


Incumbent 
i by 45.3% Over 1919, While Losses niente 
ee ao eek. ia Claims Paid by 79%—Largely - THE PROS AND CONS 
the Outcome of Industrial Unrest and Large PEGE SE Ree greece oe ee 
; welds sf Veemploy ment are writing a new form of fidelity 


bond, indemnifying . the employer 

ee» ee pita, Or bealgoe through loss caused by the a 

i nce,,in business matters, i of any employee in a position o 

"eget geben — aan on jconvinced of essential value they are | ¢,.<¢. y It ae cela) Se a 
commodities or property, has. wit- | equally unlikely to abandon their new tom to bond the employee for a 
messed a period of uncertain condi- fancy. Burglary protection has @N | specified amount, but under the new 
tions and what might be termed especial appeal to the home and it arrangement a bond may be issued 
bumpy weather. The sudden rise in/is safe to say that once the ae to cover. not the employee but the 
values during 1918 and 1919 and the jof the house is converted she wil position. The employer is automat- 
even faster depreciation of same in|prevail upon her “lesser half” to| ically protected should an important 
the fall of 1920 produced “high | arrange coverage. * | position be taken temporarily or per- 
points” in the business chart and/| ‘There have heen numerous theories manently by any employee without 
wide fluctuations. put forward as explanations for the |notice to the insurance company. 
‘It is generally admitted that dur-/siidden increase in burglary. The The advantages of such a form of 
ing the period of the rise people grew /war has been blamed, and. perhaps | insurance are obvious, but there are 


careless. ‘Fire prevention, accident) justly, though it is stated by stu- disadvantages also which leave it | 


protection, and means to guard |dents of criminal statistics that we|open to criticism. The following 
against ‘loss by. theft, became less|have to thank the war more for the | comments by a practical insurance 
efficient. The rush to secure some/extremes—that is petty larceny and/|man upon this subject will be of 
portion of the great fortunes that/felony on one hand, murder and as- | value. 
were being made month by month | sault on the other. Burglary is there- 

the general standard of cau-| fore classified in an intermediate posi-| As there has been some discussion 


tion and with it depreciated the moral |tion and seems to arise more from recently in regard to a form of bond 
resistance. -|a “professional” instinct. For this | wherein the position or office occupied 
A reflex action, born of years of |reason it is a more stable hazard, and |i, covered without reference to the 
“training, . seemed also to have/|may be expected to continue normally | incumbent, it-may not be inopportune 
waded its sinister effect to the general|even through prosperous times. to set forth briefly some of its pros 

disarray of otherwise stable forces./ At the door of prohibition has been | and cons. 
As a result all these varying con-|Jaid the blame for the recent increasté Fidelity insurance of this kind re- 
ditions culminated in a wave of crimejin house-breaking. While it may be! duces to a minimum any/ effort on 
that first became apparent in 1919 but | said that this is merely a facile argu- | the part of the employer. He merely 
which swept over into 1920 with &/ ment of the anti-prohibitionists, it is|furnishes a list of positions to be 
greater record of violence than any/an undoubted fact that many houses | covered with the respective amounts 
previous year in the history of the /have been, entered, portable valuables | set opposite each. This is a saving 
' continent. . Consequently | left untouched, but the “cellar” has of time and possibly some small 


: Be volume of ‘burglary and other/yielded the harvest sought. That | amount of supervisional expense over 


bat in the” = applications. Without 
due to the inflated values extra premiums charged when the surety company cannot investigate 


SFouitible property. value exceeds a normal factor. each employee's past. The employer 


Industrial unrest, evidenced in|} Undoubtedly burglary insurance | therefore is likely to know little or 


: strikes and labor demonstrations,|should be considered as much of @/nothing of the responsibility and 


“glso had its effect on this class of | necessity to-day as fire or life insur-| worthiness of those whom- he takes 


: imid mill andjance. Even apart from banks and|into his employ. Firms generally do 
ee ots eel large cov-|financial institutions—who would as|not hesitate to state that they prefer 
Gare ‘tor riot and mob hazard.|soon work without doors on their/to have a careful outside investigation 

rtunately for business, and to the|vaults—the modern business-like fac-|made of those they are putting on 
“= sie be it said, the claims |tory or general office is coming more | their payrolls. They can afford to 
roa 7 S this cause ‘were slight.|and more to realize that burglary |have in their organization only peo- 
er ae "as be questioned if any|coverage is a regular part of their|/ple who are of established good 
In Se iatc ade preferred on this) annual overhead expense. repute. 
re it rotection, In the last few| As a matter of statistics the fol-| It sometimes occurs that an em- 
. —. 1 falling off of this | lowing abstract of burglary insurance | ployer although sold on the subject 
age eee noticed, but, on thejis interesting. Compared with the | of fidelity suretyship is reluctant to 
form has ol ciieasians of burglary figures for 1919 the growth of public |ask those who have been with him 
phe gy itten has grown. favor for this protection is evident |for a considerable period to fill the 
ee and the increase in losses incurred company’s applications, He may be 
Was Thought a Joke proves its necessity and wisdom. misunderstood by them. How many 
Burglary insurance was first issued| The following percentages are /|times has the real cause of our writ- 
in Canada by the Dominion Burglary (readily appreciated. ing a bond been the fact that some 
Co., which took its growth and exist-| ‘The increase in premiums in 1920)employee has insisted for his own 


“ence largely out of a detective /over 1919 was $150,000 or 45.3 per |comfort that he be put under bond? 


Se 


agency. People considered it as &| cent, The very persons of whose feelings 
joke; the hazard was not of a nature| ‘The increase in losses occurred was | the employer has been fearful have 
to impress business men at that time | $127,198 or. 108 per cent. |stated they had wondered why he 
and while the company secured what} The increase in claims paid was|hadn’t done it long before. Where 
business was going, it realized the) $99 772 or 79 per cent. the principle is adopted to place all 
difficulties attending the development} The question of whether the in- | those in positions of trust under bond 
of public appreciation for a new idea.|creased losses may be expected to|no upright, straightforward person 
They were law abiding and industri-|continue through 1921 is entirely | will raise objection; rather will the 
ous citizens in those days. Bolshev- problematical, and may in large | psychological effect be the opposite. 
ism and the socializing of property/measure be governed by amount of|I have in mind one instance where a 
were unknown. unemployment. A substantial im-|refusal excited suspicion, which 
With the growth of cities, however,|provement in industrial conditions, | shortly revealed an embezzler. It 
the crowding of foreign populace, the | which would naturally be reflected in |should be remembered as well that 
political corruption and the open bar,/the labor market, can reasonably be |it is these older employees, having 
the seriousness of the risk became |expected to reduce the percentage of |gained the implicit confidence and 
apparent and appreciation of this|hazard and loss. The percentage of | learned the inner workings of business 
protection rose rapidly. Of recent/premium upon which this business | houses, who are in a position to de- 
years the frequency of house-breaking|Was written having failed to keep | fault for larger amounts. 

has created not a little boom, a tacu {pace with the percentage of increase Details of Handling Reduced 
‘which more than anything else has|in losses, would seem to indicate that} As in the case of the employer, the 
taught Canadian women the value and/a rise was both probable and just. details of handling fidelity insurance 
comfort of a policy protecting their} The 1919 report indicates a total are reduced for the surety. There is 
cherished “Household Gods.” of 17 companies writing burglary in-|no cost for investigations and book- 
surance in Canada. The abstract be- keeping expenses are reduced. The 

Selling the House Mistress low totals 21 companies, the additions | question arises, however, is the 
It is felt that the average company |to the list being the General Accident | ing of time incident to these two fea- 
handling this type of policy, has Deen |of Canada, the National Surety, the | tures worth the price? Under the 
disregarding a most fertile field of/ Northern Assurance and the Royal | first condition, the. surety loses, of 
appeal. Women are hard to interest Indemnity. As will be seen from an course, the right of the choice of 

: i risks; it blind 

Abstract of Burglary Insurance in Canada in 1920 | the bad. i 
Premiums Losses i Consider also the claim when it is 
ae o- per ee. . presented to the surety,-for then the 
American Surety ‘ 14,182 , application is of great importance. 
sone Assibont 8,298 917| Without an application the material 
’ 9 . 
Dominien Grab, oa apne one facts as to a defaulter’s relatives, his 
Dom. of Canada Guarantee and Accident 10,659 , 51412 | Teferences and his financial respon- 
Employers’ Liability 96 2:110 | Sibility are not readily ascertained, 
Fidelity & Casualty 28.667 | there is no indemnity agreement by 
Sete Tete of Canada bron | him signed, and accordingly salvage 
M haces pay eases Co. of Canada ..... s 7.164 : i to be very much reduced, 
iw. Union ck . 6,305 | As the result of the salvage under 
Metin ra ouien Guar’tee & Acc’t. is on the established practice of taking ap- 
PGMORAY DUPOES oa oo. sk isc ce ek, 6,818 | Plications, does it not seem logical 


North American Accident 32g|}that the business can be handled 
Northern Assurance 


more reasonably, resulting in doing 
nee orden ane  & 1.79 business profitable at lower rates than 


Royal Indemnity o 6,309 , Must be charged for fidelity insur- 
Travelers Indemnit 7.184 ' ance. 


Vatted States Fidelity & Guaranty ae: 94,415 66,721 45,621 , : While on the subject of recoveries 
a PAT RS $ 481,006 $ 244,014  § 203,983 *t would not be fair to overlook an- 


other item of interest to the employer. - 
Frequently the amount of.a loss to FIRE INSURANCE 


oe E&, eect “=r | THE LONDON ASSU 
oe en . afr es OF ENGLAND 


commensurate with the opportunities 
afforded should the bonded employee 


be dishonestly inclined. Often the Assets Exceed -~ $42,500,000 


larger bonds rank with the smaller 


in this regard. Employers have been _ Applications for Agencies Invited 


very agreeably surprised when they Address: Jas, A. Pert, Inspector, 222 Avenue, W 
have received our check for salvage Looe roe, 8 Roof Sa 


in excess of the bond; this by reason : HEAD OFFICE FOR CANADA + MONTREAL — 
of having had application. | ‘ smaaiiiant 


INCORPORATED A.D. 1833. 


British America Assucanee 
SRUTOMOBLE INSURANCE 


~ 


Yeh toy ae 


Asetsover - <- «5 5 Goa So) 
Losses paid since Organization in 1833 over - $! 


HEAD-OFFICES: 
British America Assurance Buildings _Cor. Scott and Front | 


Fe a 


ANNOUNCING 
sal fhe coy ae 
| TORONTO CASUALTY AND M 
, INSURANCE COMPANY _ 
9 Wellington St. East, : Toronto, ana | 
(Organizing in accordance with the Insurance Act of the Provines of ) 


AUTHORIZED CAPITAL, $1,000,000 oe - 
Divided into ten thousand shares of $100.00 each. Three thousand shares, first offering 0 
at $125.00 per share. Rath 
——=_ 2am 


PRESIDENT AND GENERAL MANAGER: ae 

A. J. WALKER-GREIG, Toronto. : ate 4 2 

President, The Title, Guaranty and Casualty Company of America, Detroit, Michigan. 
MARINE MANAGER: 2; 
T. M. MURDOCH, Toronto. ; ree rites 

Formerly of the Western Assurance Company, Toronto, and the Union Insurance Society of 


CHIEF MEDICAL DIRECTOR: | eo 
DR. FORBES GODFREY, L.R.C.P. and LRCS. (Edinburgh), L.F.P. and S. (Glasgow), M.D., Tx 


Mimico, 


DIRECTORS: 
A. J. WALKER-GREIG, Toronto, Ont. 
President, The Toronto Casualty and Marine In- 
surance Co.; President, The Title, Guaranty 
& Casualty Co. of America. 


A. E. WILSON, Toronto, Ont. 
President, A. E. Wilson Company, Limited. 


E. R. DENNIS, London, Ont. 
Gen. Manager, The Dennis Wire & Iron Works, 
Ltd.; Vice-Pres., London Art Woodwork 
Co., Ltd.; Director, Steel Sash, Ltd: ‘ 
Dr. JOHN G. HUNT, London, Ont. DR. FORBES GODFREY, M:P.P., Mimico, 


Medical Director, The Toronto Casualty 
AUDITORS: Marine Insurance Company. 


_ HENRY BARBER & COMPANY, : BANKERS: ~* 


Chartered Accountants, Toronto, Canada. _ THE MERCHANTS BANK OF CANADA, - 
Toronto. 


so 3 
LICITORS | TRUSTEES FOR SUBSCRIBERS: 
MESSRS. SMITH, RAE & GREER, THE BANKERS’ TRUST COMPANY OF 
No. 4 Wellington Street East, Toronto, Canada. : TORONTO. 


7 


Toronto Casualty and Marine Insurance Co., 
9 Welljngton St. E., Toronto 


Without obligation on my part pleas d fu : "3 
adian owned Casualty tnouvanes Co. Acmanth st pes rere: regarding the prospects of a S 


WE OFFER A CANADIAN COMPANY BIG ENOUGH 
AND STRONG ENOUGH TO KEEP CANADIAN MONEY IN CAN 


tae Senet 
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Applications Number 2,600 
vs ~ During Fire Six Months’ 
(26 DEATH CLAIMS 


Representing a Policy Value 
_ of $111,000—A Special Boon 
~ “to Those Unable to Pass 

Ordinary Examination 

x The Returned Soldiers’ Insurance 

Act, as enacted by the Canadian 
-- Parliament during the session of 1920, 
- which became effective on September 
_ 1, 1920, is a measure to provide in- 
-, Surance to ex-members of the forees 
which served during the Great War, 


Necessary to be medically fit in 
order to participate in the benefits 


CO.’S WRITING AUTO 
INSURANCE “BAD” 


Continued from page 17. 


according to the hazard car by car, 
based on reports of engiheers. 

That these higher rates have met 
with protests loud and long goes 
without saying, and these, as with 


practically all increases in prices | 


these days, are resulting in decreased 
policies in many cases, yet on the 
whole the insurance company has a 


‘|plea in its “experience” that passes 


with the average fair-minded client. 
and wards off many threatened can- 
cellations. 
Extending Car Coverage 

The tendency among car owners to 
extend the coverage to include not 
only fire and theft, but property dam- 
age, public liability and _ collision, 
grows steadily though . somewhat 
slowly. This is indicated by figures 
showing that the premiums paid for 
the second group are outdistancing 
that of fire alone. 

In the Government list of pre- 
miums paid, from the year 1915 on, 
there has been a double division. One 


includes the business where fire in- | La 


surance is written and another list is 
made up of those where fire is ex- 
cluded.’ In other words, the -more 
obvious form of insurance for auto- 
mobiles, namely, fire, theft and trans- 
portation, is included in one list, and 
the other list in the main would cover 
property damage, public liability and 


4collision, as other forms of coverage. 
The list which appears below shows | Northern Assurance 


that in 191§ the total premiums—in- 


-icluding fire—amounted to $312,000, 


lower than that offered to a thorough- 
_ ly fit\individual by the ordinary com- 
- pany after he has passed a strict 


_ premium at once is evenly distributed 
over the entire year. 
|. + ‘Those Who Are Eligible 
_ Any honorably retired nursing: sis- 
"ter, officer or discharged soldier may 
d in the scheme. Ex-mem- 
Imperial or allied forces 


percentage of the applicants -have 
taken the maximum allowed under the 
act. It is interesting to note that a 
large number eligible for insurance 
“with the regular companies have sub- 
mitted applications for policies. The 
actual amount of insurance which has 
been put into force as a result of 
‘these 2,500 applications totals a sum 
substantially in excess of $7,000,000, 
or an average of approximately 
$2,800 per policy.’ The premiums 
which have been paid, the majority 
of which represent monthly or quar- 
terly payments, total approximately 
$60,000. Some 26 death claims have 
already been made representing a pol- 
icy value of $111,000, or an average 
per policy of $4,269. Some of these 
claims have been paid, while the re- 
mainder are in.the course of adjust- 
ment. . 


FIRE PREVENTION 


Ontario League Conducts Province 
Wide Campaign of Publicity 


The Ontario Fire Prevention 
League, in affiliation with the Fire 
Marshal’s Department, has inaugurat- 
ed a province-wide publicity campaign 
for the purpose of conserving homes 
as well as lives from destruction by 
fire. Through the principals and 
teachers of the schools, the league 
will ' distribute 250,000 copies of a 
“Home Inspection Blank” so that the 
pupils with the help of their parents 
may answer the questions. The pri- 
mary object is to clean up attics, cel- 
lars, back yards and remove hazard- 
ous conditions, the underlying thought 
being to prevent fires by removing 


whereas those excluding fire was 
$323,000. In 1916 the figure of $341,- 
000 included fire as against $567,000; 
and in 1917, $593,000 as against $831,- 
000. The year 1919 also showed a 
considerable margin_over other auto- 
mobile insurance as against fire. In 
1917 the amount exclusive of fire was 
40 per cent. higher than the other; 
in 1918, 37 per cent., but in 1919 the 
margin was not so great, showing 
an-advance of the larger of only 25 
per cent. over the other. 


‘| It should be remembered that in a 
large number of cases, such as gar- 


ages and other sales agencies, fire 
hazard is usually the only one to be 
effected, the others being thought not 
so necessary, if at all.- Thus “fire” 
risks start off with a large. margin 
in their favor. 


Namber of Cars and Premiums 


It is interesting to note ‘the rela- 
tions between the number of cars in 
Canada, as ‘indicated by the official 
report of the licensing by the differ- 
ent provincial departments, and the 
amount of premiums paid for each 
year. It has been mentioned before 
that no separate report was kept of 
automobile insurance for the year 
1910. That year the amount of pre- 
miums paid was comparatively insig- 
nificant as compared with the total 
amount of premiums for various 
lines of insurance, amounting to only 
$80,446. At the same time the cor- 
responding number of motor cars 
under license in Canada was 8,937. 
This meant an average of $9 per car 
paid for insurance last year. 


The following year the number of 
cars increased about a little less than 
two and a half times to 21,682, but 
the premiums showed an increase of 
over three times, $253,550, making 
an average of $11.69 insurance paid 
per car. In 1912, as the table shows, 
there were 34,000 cars, and $464,000 
was paid in insurance, or an average 
of $13.35 per car. Strange to say the 
amount of insurance for each car 
license in Canada in the year 1912 
was the highest that had ever been 
or has been since. The following 
year, where the cars numbered 50,000, 
the premiums paid amounted to $563,- 
000, an average of $11.15 per car for 
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amount of the automobile business | 


of the insurance companies little 
more than kept pace with the in- 
creased number of cars during the 
past nine or ten years. -Of course, 
it_must be remembered, there was a 


very considerable decrease in the 


price of a number of the cars be- ' ? 


tween 1910 and 1915, 1916 and 1917, 
which would mean that the coverage 
from an insurance standpoint would 
be as great proportionately while 
showing smaller amounts of pre 
mium paid. ; 


Abstract of Automobile Insurance in Canada in 1920 


Including Fire Risk 


COMPANIES— 

Etna Insurance 

Alliance Assurance 

Alliance Insurance 

American Alliance 

American Central 

British America 

British Crown 

British Traders 

Canada Accident 

Canada Security 

Canadian Fire . 

Canadian Surety 

‘Car and Genera) 

Columbia 

Continentau Insurance 

Dominion Fire 

Dom. of Canada Guarantee and Accident 
Eagle, Star and British Dominions ..‘. 
Employers’ Liability 

Equitable Fire 

Fidelity-Phenix 

Fireman’s Fund ........:.....5 epee ae 
General Accident, Fire and Life 
General Accident of Canada 

Glens Falls 

Globe and Rutgers 

Great American 


Guardian Insurance Company of Canada 


Hartford Fire ...... Bp Pius Gn k Kin woes 
Home Insurance Co. ............-..000% 
Imperial Guarantee and Accident 
Insurance Company of North America. . 
ww, Union and Rock ...... Oe ok ee 
London and Lancashire Insurance 
London and Lancashire Guar. & 
London Guarantee and Accident 
London Mutual 

Marine Insurance Company 

Motor ion . 

National-Ben Franklin .- 

National Fire 

Newark 


jiagara 
Rronta American Accident 


‘Northwestern. Mutual 


Northwestern National 

Norwich Union 

Occidental .............. . 

Ocean Accident and Guarantee 

Pacific Marine . 

Palatine 

Phoenix Insurance 

Providence Washington . 

Queen of America 

Railway Passengers 

Royal nge 

St. Paul Fire and Marine 

Scottish Metropolitan 

Scottish Union and National 
ringfield : 

Traders and General 


; Union Assurance 


Union Marine - 
Union of Canton 
United States Fire .- 
Western Assurance 


> gk 


Losses 
ineurred. 
$ 11,045 


Premiums Claims 


paid. 


47,176 
108,926 


5,318 
60,364 


soceveebeeeeevereewy 
‘ 


44,151 
2,233 
74,674 
"$2,266,540 $1,250,241 


* 


Excluding Fire Risk 


COMPANIES— 
#£tna Insurance 
Alliance Assurarce 
Alliance Insurance 
American Alliance 
British America 
British Traders 
Canada Accident 
Canada Security 
Canadian Fire 
Canadian Surety 
Casualty Company of Canada 
Car and General 
Columbia Insurance 
Continental Casuality 
Continental Insurance 
Dominion Fire 
Dominion Gresham 


Dom. of Canada Guarantee and Accident 


Employers’ Liability .......:.........6¢ 
Fidelity and Casuality 

Fidelity-Phenix 

General Accident of Canada 

General Animals ...,..-..-........000 
Glens’ Falls ‘ 

Globe and Rutgers 

Globe Indemnity 

Great American 

Guardian Insurance Com 

Hartford Accident 


Home 

Imperial Guarantee an@ Accident 
Insurance Company of North America .. 
Law, Union and Rock 


London and Lancashire Guar’tee & Acct. 


London and Lancashire Insurance 
London Guarantee and Accident 
London Mutual 

Lumbermen’s Mutual Casualty 
Marine 

Maryland Casualty . 
Merchants and Employers 

Motor Union 

Newark 

Niagara . 

North American Accident 
Northern Assurance 
Northwestern Mutual 
Northwestern National 
Norwich Union 

Occidental 

Ocean Accident 

Pacific Marine 


Premiums Losses 
incurred. 
$ 1,670 
4,702 
6,070 
59 


38,346 
26,112 
34,335 
1,537 
3,247 
16,924 
70 
3,156 


-,are entitled to 90% of all profits 
Boa cousnelidinieonstendiien ru 
- in-their Policies: - 


Mount Royal Assurance Co. 


Surplus and Reserves; $1,099,179 
Total Funds, - - $1,613,963 
Total Losses Paid, - $3,758,437 


Applications for Agencies Invited 


HEAD OFFICE - - MONTREAL 


P. J. PERRIN, General Manager 


i 


Large Benefits _. 
to Policyholders. 


Cash payments to Policyholders and Benefici- 
aries during 1920 amounted to $215,298.47. ° 


In addition, the sum of $508,813.00 was trans- 
ferred to Policyholders Reserve Fund and 
$47,275.28 was transferred to Palicyholders’ 
Surplus. 


This makes a sum total of $771,386.75 paid to 
or placed to the credit of Crown Life Policy- 
holders during 1920. 


Participating Policyholders in the Crown Life © 
earned by.the — 


cat ee ee 


Business men who would like to undertake life 
insurance work are invited to correspond with 
us. The opportunities are rapidly expanding. 
We have a very attractive proposition to offer. 


CROWN LIFE INSURANCE CO., © TORONTO 


Complete Report fer 1920 gladly sent on request. 86 


Our New “Canadian” Series 
_ Insurance Policies 


Life---20-pay Life---20-year Endowment 


Com bining 
Better Protection Service 
The Policy for the Man of Vision 


A Savings Investment 


These “Canadian” Series. Insurance poli- 
cies are the result of much investigation on the 
part of the London Life Insurance Company 
in an effort to give to Canadian citizens a 
policy which will meet the particular require- 
ments of individual policyholders—adjustable 
to any change in the circumstances of-the in- 
sured—in a word, a policy that is the best pro- 
tection that can possibly be provided. 

Although only in force a short time this new 


“Canadian” Series has met with remarkable 
success. 


the year. During the first year of | palatine 
the war, however, this average held | Preferred Accident 


down to $8.51 and during the next oe Washington Tes sane sors’ at 
three years there was a very consid- Railway Passengers 


erable decline in the amount of. auto- | Royal Exchange 
mobile insurance as compared with pore nee 
the number of cars, the lowest figure | coottisn M strepolitadi 
being $7.06 per car in 1916 compared | Scottish Union 
with nearly double that amount in aoeaes e Soot 
1912. In the year 1919—the latest | 150. assurance y 
record for the insurance companies— | Union Marine 

the total. amount of premium paid | Union of Canton 


United States Fidelity and Guaranty ... 
was $2,425,983, and the cars num- Western a ivuennes y 


bered 323,999. Roughly taking the | yorkshire 
ten years, 1910 and 1919 inclusive, the 
premiums showed an increase of 
41.59 per cent. as compared with an 
increase of 35.28 per cent. in the- 
number of cars, or the premiums were 
forty-one and one-half times greater 
in 1919 where the cars licensed were vate 
thirty-five and one-quarter times 

those of 1910. In other words, the 

, i 


51,715 
10 


17,44 
38,510 
73,280 
17,741 
21,675 


$1,598,768 


63,930 
$2,886,941 


Live Stock Insurance in Canada in 1920 


Premiums Losses 
incurred, 

33,094 

19,766 


$ 52,860 


COMPANIES — co 
a, 87,824 


$ 111,446 


paid. 
$ 31,976 ~ 


'$ 49,587 


We have a booklet that we will mail you, with 
full information relative to these plans. Write 
for it to-day. 


The London Life 


Insurance Company 
Head Office: London, Canada 


Policies ‘* Good as Gold” 


Forgery Insurance in Canada in 1920 


Premiums Losses 
COMPANIES— for year. incurred. 
Canadian Surety . 3 636 : 


636 


Claims 


17,611 
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Abstract of Hail 


COMPANIES— 
Acadia Fire 
Alliance Assurance 


LIFE INSURANCE IS TESTIMO 
TO FORETHOUGHT, THRIFT AND 


type with whom. business can most/as very stormy, for at that time little 
safely be done. In my opinion the/was known about conditions in West- 
importance of life insurance as a sup-| ern Canada, and there were absolutely 
port to banking credit is somewhat/no statistics whereby any authentic 
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/~GONSERVATISM OF THE INSURED 
Highly Unwise and Unprofitable for a Business Concern 


To Rest Its Credit Solely On Its 
Tangible Property 


- BANKER’S VIEWPOINT ON LIFE INSURANCE 


' Earning Power of Men Who Administer Company’s Affairs 
Its Most Valuable Asset—Insurance Increases Con- 
fidence in the Borrower—Importance Only 


Beginning to be Realized 


By C. W. ROWLEY, 
Winnipeg. 
Winni 
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where the general manager, or other 
guiding lights of a corporation, or 
some member of a firm, is a large 


maintained to offset wastages, tear 
and wear, and for taking care of bond 
obligations, but, in my opinion, the 
sinking fund provided by insurance is 
hardly of less importance, although, 
I must confess, not so generally em- 
ployed. 

A great many business establish- 
ments have been built around the per- 
sonality of some great man. As a 
banker my experience has taught me 
that the success of business depends 
to a marked degree upon good man- 
agement and since good management 
depends practically entirely upon the 

- Manager, the success or failure of a 
business is, generally speaking, a per- 


vee SOHal matter depending upon the 


value of the manager himself. In 
dealing with any credit applications, 
irrespective of their size and the 
security offered, in other ways the 
moral hazard is invariably a large 
factor in influencing our decision. 
Failures in business are due in the 
least degree to lack of intention to 
pay, and in the greatest degree to 
inability to pay from innumerable 
causes, one of which is the untimely 
death of the individual upon whose 
personal activities, qualities, or in- 
vested capital the business is depend- 
ent for its success. In this age 
specialized ability the death of an in- 
dividual might, and often does, neces- 
sitate the winding up of the affairs 
of a prosperous concern, and the only 
way to protect the business against 
the loss of capable management is 
either to replace the deceased man- 
ager by another equally well qualified 
if possible, or to bridge over the em- 
-e@rgency by additional capital. 
The principle of insurance ,in busi- 
ness is universally approved of in so 
as-fire insurance is concerned, but 
y partially in regard to life insur- 
ance. We as bankers regard a busi- 
which is not sufficiently profit- 
to carry fire insurance as hardly 
considering from a_ credit 
standpoint, and it would seem that 


Paper Delivered before Life Insurance 
peg. 


as serious as the loss of the property 
of the business by fire. In discussing 
statements with customers one gener- 
ally finds that the business man’s 
buildings, machinery and stock are 
well insured, but in far too many 
cases we unfortunately discover the 
most important part of the business 
uninsured, namely, the man, or men, 
who are the driving force of the 
business. One often finds that where- 
as a farmer will insure a fine horse, 
cow or hog for a considerable sum, 


he neglects to carry a cent of insur- 
ance on his own life. Then there is 
the type of man who, when ap- 
proached regarding the purchase of 
life insurance, says he will talk it 
over with his wife. While to an ex- 
tent this sharing of confidence with 
his wife is a laudable decision, I 
nevertheless cannot he!p feeling that 
he would get a readier and far more 
convincing answer if he were to talk 
it over with: some destitute widow or 
orphan and take his cue from that. 
Foresight and Co-operation 

In the Encyclopaedia Britannica, 
Mr. William Gow points out that the 
essential elements of insurance are 
foresight and co-operation, the 
former the mark of civilization, the 
latter denoting social progress. Life 


overlooked.. While it may not add 
much to a customer’s financial re- 
sponsibility the placing of adequate 
insurance shows forethought, thrift 
and conservatism, qualities which all 


point to the fact that the moral risk 


is sound and consequently naturally 
‘increase our confidence in the bor- 
rower. 

The conclusion arrived at from the 
study of this phase of the matter is 
that it is highly unwise and unpro- 
fitable in the long run for any busi- 
ness concern to rest on its credit, 


whether with its bankers or with the 
business community, solely upon its 
tangible property, neglecting and 
leaving exposed to serious hazard one 
of its most important assets, namely, 
the continuing earning power of the 
man or the men who administer its 
affairs, The earning ability has a 
value worthy of being treated as 
actual property of the concern and 
protected by insurance just as care- 
fully as is any other of the concern’s 
resources. Such protection finds its 
reward in a sounder and more de- 
pendable credit, as well as the avoid- 
ance of a multiplicity of difficulties. 


Business Insurance 

The importance to the commercial 
world of the protection of what is 
termed “business insurance” is only 
beginning to be appreciated. Every 
little while evidences of its benefit 
are shown by the death of someouie, 
the loss of whose influence and busi- 
ness ability is felt by the concern 
with which he was connected. A sub- 
stantial amount of life insurance paid 
into the treasury of the concern to 
no small extent offscts his loss. The 
financing of modern business enter- 
piise necessitutes many safeguards 
and the matter of placing life insur- 
ance is admittedly one of them. 

While there is undoubtedly a wide 
field in all directions in the life in- 
surance business I would say from 
my own personal observation that the 
districts have not been so 

ell. combed and canvassed as the 


of cities. From the information that 


of human brotherhood and of common 
interests. It has done more than all 
repressive legislation to destroy the 
gambling spirit. Our civilization will 
be. most vigorous and most progres- 
sive when it combines the funda- 
mental law of practical economy that 
he best serves humanity who best 
serves himself, with the golden rule 

. “Bear ye one another’s 


Owing to the great protection busi- 
ness life insurance affords against 
contingencies which are inevitable, 
especially in the case of partnership, 
where the capital is limited and the 
death of a partner would seriously 
embarrass the firm, we believe this 
particular line of insurance should be 
encouraged, and, further, there can 
be no doubt that all other conditions 
being equal the firm carrying this 
form of insurance should be preferred 
as a credit risk. It is a mere truism 
to assert that a business house should 
insure its valuable assets. There is, 
then, no real argument against a con- 
cern carrying insurance on the life 
of the man at the helm, since death 
may mean the curtailment of the re- 
quisite banking accommodation previ- 
ously extended on account of his de- 
monstrated character and ability. 

Instances are numberless where in- 
surance would possibly not only have 
saved creditors from loss, but sur- 
viving partners from failure and 
families from distress. How many of 
us cannot recall cases where, in order 
to save a husband’s or father’s good 
hame,| the wife or mother has turned 
over all available assets, even in some 
cases her personal property, to clean 
up the debts of the business owned or 
managed by husband or father to the 


of! destitution of herself and those dear- 


est to her? Sufficient life insurance 
would have prevented such a happen- 
ing. 
Life Insurance and Banking Loans 

The question of life insurance in its 
relation to banking loans is, of course, 
one in which we bankers are natur- 
ally interested. It is only on rare oc- 
casions that we accept life insurance 
policies as collateral. 
banking is a short term loaning busi- 
ness and insurance policies, unless 
they have a substantial paid-up value, 
are of comparatively little direct value 
as a basic security for a short term 
loan. Nevertheless we invariably 
consider that the customer who car- 
ries life insurance protection has dis- 
played foresight and is one who gen- 


1 loss of a manager by death is just erally belongs to the satisfactory 


Essentially 


comes before me daily I notice that 
the farmers as a whole do not carry 
nearly as much insurance protection 
as one would expect and am satisfied 
that there is undoubtedly much busi- 
ness still waiting to be done among 
them.” What better argument could 
be advanced to anyone than that 
which is open in the case of so many 
farmers—namely that ordinary pru- 
dence should dictate that they should 
carry insurance to practically ap- 
proximate the amount of the mort- 
gage indebtedness against their land? 
Then if anything does happen to them 
they have the satisfaction of knowing 


lies with an unencumbered farm and 
a reasonable chance to work out a 
livelihood. 

You men have a valuable article 
for sale, the price is reasonable and 
equable, its utility is of the highest 
and its purposes embody some of the 
loftiest and most estimable qualities 
in the moral code. 


HAIL COMPANIES 
MAKE PROGRESS IN 
WESTERN CANADA 


With Exception of 1909 and 
1916 Loss Ratio Com- 
paratively Small - 


HISTORY REVIEWED 


By G. 8S. FRANCIS, 


Manager The Manitoba Mutual Hail 
Insurance Co. 
Hail 


insurance had its birth in 
Manitoba in 1888, when the Provincial 
Mutual Hail Insurance Company was 
formed. In 1889 a number of Winni- 
peg business men organized a mu- 
tual company and I think it would 
be of interest to many to give the 
names of the organizers; they are as 
follows: Martin Parker, Elm Creek; 
Stewart Mulvey, Dr. A. D. Carscal- 
len, Archibald McLaren, R. A. Bon- 
ner, J. W. Morrison, W. R. Donagh, 
Dr. A. E. St. John, Thos. Atchison, 
E. F. Hutchings, George Leary and 
Thomas Huntley, all of Winnipeg. 

For a number of years after there 
were only two hail insurance com- 
panies operating in Western Canada, 
until the year when American com- 
panies began to invade this territory, 
but their experiences were not very 
successful and they ceased operations 
after a few years. It was not until 
1913 that they again began to operate 
and the number has increased from 
twelve companies operating at that 
time until 1920, when thirty-one com- 
panies were writing with a total pre- 
mium income of $489,677.76. 

The early experiences of the com- 
panies were very interesting as well 
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information could be had. It was only 
by actual experience and the belief 
in the.wisdom of hail insurance that 
the companies continued to operate. 


With the exception of the years 
1909 and 1916 the loss ratio has been 


comparatively small in Manitoba, 
with the result that the rates have 
always been lower than the two west- 
ern provinces. 

On several occasions attempts have 
been made to introduce a system of 
municipal insurance in the province 
but the attempt has always met with 
failure, the farmers believing the sys- 
tem now in operation the best for all 
eoricerned. 

As will be seen a considerable in- 
crease is shown. The prospects for 
1921 are very bright and all com- 
panies look for another good year‘in 
the sure crop province. 
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British America 
British Crown 
British Traders .., 

Canada Security 

Canadian Indemnity weewneeee 
Car and General eet Oa eee eee we errr eeree 
Connecticut Fire ...,... 
Continental Insurance ...-. 

Dominion Fire A 
Eagle, Star and British-Dominions .... 
Employers’ Liability 

Excess 

Federal 
Fidelity-Phenix 
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General Accident of Canada ...... ‘a chews 


General Accident, Fire and Life ...-.... 
Glens Falls 
Great American .. 
Hartford Fire 
Home Insurance 
London Guarantee and Accident 
Merchants Fire % 
Phoenix Insurance 


eee w er tenors 


Union of Canton ...-..se1e.eeee aeeee 


Westchester .. severe teeeneeeenensetes é 


WESTERN ASSUE 


COMPA : j 


(Fire, Hail; Marine, Autornobile, Exake 
Commotions and S . 2 nsurar 


Assets over $7, 3C ) 


HEAD OFFICES: 


Can We Salvage 


HIS is the biggest question facing Canadians to-day— 
overshadowing even the tariff, housing, wages, “buyers” 


SS Page 


strike,” and other vital questions. Why? Because every 


man in Canada, with a wife and three children, is paying 
$80 a year, on the average, toward the running of our 
that they leave their wives and fami-| National Railways, whether he or the members of his family |“ 


ever board a train from Jan. 1 to Dec. 31! 


Frank S. Cahill, M.P.—keenest critic in the House of Com- 


mons of the Government: in 


for April 15th MACLEAN’S a striking article, in which he 


railway matters—has written 


calls for the handing over of the railways to a private cor- 


poration—to run properly. 


Also, in another. striking article a prominent, nationally- 


famous, business man calls for the appointment of a com- 


mission of railway experts—probably (so that they may be } 


unbiased) selected in the U.S. After a searching investiga- 


tion, he advocates that: 


1—Certain lines be leased to the C. P. R.; 
2—-Non-paying lines cut off; 
3——-Remaining lines handed over, on equitable basis, 


to private company. 


What do business men think of the parliamentary committee _ 


appointed to investigate railway conditions? — 
probe? Pah !—a bunch of amateurs!’ 
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Review of Reviews 


Squandering Uncle Sam’s Billions 
Paul| V. Collins 
German Industry Recovering | 
‘ Lindsay Bashford 
Lenden Journalistic School Founded 
Lord Northcliffe 
“Law-and-Order’—Coolidge 
Arthur C. Brooks 
Rubber Substitute Discovered * 
Pan-American Magazine 
Northeliffe’s Bathtub Interview 
Roger Lewis 
African Buffalo a Fighter 
Charles PB, Akeley 
Suggested Capital-Labor Solution 
James Kidd 


APRIL 15th ISSUE 
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Some Queer Clubs .,..... Sunday Express 
Sugar From Pumpkins J. N. Bishop! 
Present Conditions in Roumania 


A. E. Manning Foster 
X-Ray Movies .... Prof. Harold E. Richards 
A Vital Factor of Success . Lord Beaverbrook 
Should Britain Abandon ‘Mesopotamia? 
Tkbal Ali Shah 
What Should Germany Pay? 
Bernard M. Baruch 
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=; Subject of. fire prevention in ‘its many 


that wh “are 


Nok Cones Gs 
oases ag a 
ae 
as distributed. 

© ciipuisation of the Fire 
ice this defect was rem- 
ie ne 
intelligence and cer- 
now give may 

a: truthful statement of 
» guess work has heen 
and the fundamentals of 
are estab- 

’ record is as 


sa 
a 


; gate 

4 wis anne 

15,673,240 

10,514,232 

see 10,882,944 
The figures of 1920 are subject to 
‘slight — when “estimates” 
established figures 

will be so seri- 

any conclusion we 

establish from the 
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sided activities is worth all fed ag ey 
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VARIOUS FORMS. OF 
_ INSURANCE SHOW » 
A STEADY GROWTH 


‘|Canadian Insurance Record 
for Past Twenty Years * 
~ Reviewed | 


- FEW EXCEPTIONS © 


Z In the table appended to this article. 


there is shown a. comparison of the} 
premium receipts and the losses. in- 
curred in the various classes of insur- 
ance apart from straigh 
for 1900, and for 1910 and the -suc- 
ceeding years up to the end of 1919, 
the latest date for which returns were 
available up to early in April. In a 
majority of instances a steady and 
in some cases a marked development 
is seen as the years went on. Ina 
few cases, with special reasons, 
growth has not been as great and in 
some cases the premium income has 
actually decreased. 

This is notably shown in the case 
of employers’ liability. There.is no sep-| _ 
arate record of this kept in report of 
the Insurance Department as pub- 
lished for 1900 or even for 1910. In 
the year 1911 the premiums received 
amounted to $2,099,639, with losses 
for the year almost exactly 50 per 
cent., viz., $1,047,530. Within two 
years, by the end of 1913, premiums 
had increased by nearly three times, 
reaching a total of $5,516,758, which 
is by far the highest amount up to’ 
date, with losses slightly under two 
millions, Viz., $1,973,319. About that 
time the Workmen's Compensation 
Act was put into operation in the 
province of Ontario and has been de- 
veloped more or less in some of the 


other provinces, withthe result that 


insurance in this: branch has been 
transferred in a large numbe: 
{stances from Bee om 


" mili on 

and B19 th au were slightly 
$2,500,000. With the develop- 
a of the movement.in the province 


P-|of Quebec it seems certain that in a 


short time this business may be very 


© igreatly curtailed. 


The guarantee policies have shown 


re Steady if not marked growth. In 


‘premiums paid, an 


; What we have done and are doing 
in both directions is too long a story 
to recite in an article of this kind 
but I think we are justified in con- 
cluding that the record, as now given 
affords reliable proof that the people 
of Ontario are improving in what I 
may term “morale.” With the growth 
of the province in all directions, we 

- ean hardly hope to show a continuous 

‘decline in the number of fires, but 
we do hope to hold’ it in check, 
and if perchance we are happily able 
to show in future years an actual 
reduction so much the better for all 

concerned. 


Sources of Fire Waste 


From our statistical records we are 
able to determine that 75% of the 
fire waste of 1920 comes from four 
classes of property represented by 
84% of the number of fires as fol- 
lows: 

-- The respective numbers and 
amounts differ slightly from those of 
the previous year and will of course 
vary in different years but the signi- 
figance of this statement is in the 
last. item, viz., that 5%4% of the 
number cf fires gave us 29% of the 
aggregated loss. 

We have not yet completed our 


analysis for 1920 and the full tables / 


will be published in. our- annual 
report, but we have no doubt that 
what we found in 1919 will be dupli- 
cated in 1920. In 1919 55 fires 
acounted for four million dollars 
(or 40 per cent.) of our aggreggte 
fire waste. 


Two Objects to Aim At 
The task immediately to be aimed 
at is twofold. 
1. To reduce the number of fires 
that start. 
2. To minimize the loss when a 
fire does start. 
Enough is said herein to afford 
much cause for thankfulness and a 
belief that the attention given to the 


1900 they amounted to $103,254 for 
in 1910 this had 
increased to $298,940. For 1915 the 
premiums were $730,138 and in 1919 


the amount was $1,138,882. The per-- 


centage of the losses has been running 
almost uniformly one-quarter of the 
premiums, although in 1914 losses 
were $341,000 out of $742,000 and in 
1916 $319,000 out of $719,000. In 
1919, one of the best years, it was 
below 25 per cent. — 


Remarkable Growth 
‘Hail insurance, particularly during 
the past five years, has shown a re- 
markable growth. In 1900 no record 
appeared in the Insurance Report, 
and by 1910 premiums amounted to 
only $226,881 with losses of $73,549 
or a little over 80 per cent. By 1914 
the total was very little more but 
in 1915 the premiums amounted to 
$744,332 or almost three times as 
much as the preceding year, and with 
losses very heavy, $402,216. Bad ex- 
periences in the West drew an enorm- 
ous business comparatively and by 
the next year, that is 1916, premiums 
amounted to $1,480,866 and doubled 
over the previous year, and were six 
times those of 1914, with the unusual 
result of losses exceeding even. the 
premiums, and amounting to $1,570,- 
038. In 1917 there was again a 
doubling up when the premiums 
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amounted to over $3,035,895, * ut in larly aggravated in the West, ‘where 
'|this case the losses were less even 


than those of 1916, leaving at $1,390,- 
269 a margin of a little over $1,600,- 
000. - There was a drop in 1918, as 
willbe seen, but an increase again 
in 1919 to $2,700,000 for premiums, 
and again heavy"losses of $1,798,000. 
For some time between +1910° and 
1912, sickness insurang¢e . showed a 
fair growth, premiums amounting in 


the latter case to over $1,000,000, but 


_| since that: time there has. been com- 
4 paratively little increase in this, the 
total premiums of 1919 being only 
$1,311,890 .with losses of $785,656. 
The small growth has been due to a 
great.extent to a good many life pol- 
icies - linking their premiums with 
those of sickness, 


Tornado Insurance 

‘One of the most interesting of the 
records is that of tornado insurance. 
The 1900 report has no. record of this, 
ee by 1910 the premiums ‘amounted 
toy the record. “small figure for the 
list of. he years 1910 
‘loss, to the 
companies and” very.’ fittle up to 1916, 
when the total ‘was $24,023 out of 
564 premiunis. In 1917: losses 
were $93,438 with $35,187 premiums; 
in 1918, $98,692 with premium income 
of $50,906: while in 1919 the losses 
‘were $245,241, with income of only 
$75,646. Thus in the. three years 
losses amounted to $437,371 with in- 
come of only $161,689, or 35 

per cent., an unenviable record. 
one that cannot be duplicated in: any. 
other class of insurance pe reported < 


REDUCTIONS IN ~ 
COSTS OF PLATE 
GLASS INSURANCE 


For Ontario, Qu Quebec, and 
Certain Cities of 
‘ The West 


A DIFFICULT YEAR 


The cost of plate glass insurance 
has been reduced by 25 per cent. for 
the Province of Ontario, dating from 
April 1 last, and by 15 per cent. for 
Ln cities of Winnipeg, Vancouver, 

, » and New Westminster. 


hi i ~ he | 
balance of Canada the rates remain 
unehanged. 

During the past year the losses 
have been ‘particularly heavy in the 
West, and this fact has restrained 
the insurance companies from taking 
any action in reducing the cost of 
insurance in that section of the coun- 
try at the present time. Companies 
which issue insurance on plate glass, 
instead of indemnifying the insured 
for loss by a cash payment, follow 
the practice of replacing the glass 
broken. The unusual scarcity of 
glass which prevailed last year re- 
sulted in a considerable enhancement 
of the price and in the costs of re- 
placement by the insurance com- 
panies. The situation was particu- 


the supply of glass was wholly inade- 
quate to meet the demand, There 
were not the usual supplies of glass 
in the larger centres, and.'the insur- 
ance companies’ found it nécéssary to 
erder through dealers in Winnipeg. 
Tn fact so acute was the scarcity that 
ol. many occasions they found it nec- 
essary to forward a single pane in 
one shipment from”Winnipeg to Cal- 


gary, Edmonton, or other cities of the} | 


West. This entailed, unusual costs, 
not only for the glass itself, but in 
shipping charges, and consequently 
the rates remain high. 

In Ontario the shortage was not so 
acute, and with the slowing down of 
building in the later months of the 
past year and the early months of the 
present stocks of glass have accumu- 
lated. .The price has declined in con- 
sequéenée, and the insurance com- 
panies are looking for a more favor- 
eble year in so far as costs are con- 
cerned, 


On: the whole, libata: diese com-'} 
panies have not profited to any extent | |i} . 
ly to Wi 


| THE NATIONAL LIFE 


in the past few years, due large 
the fact that rates have not kept pace 
with the steadily mounting costs of 
glass. That such companies have been 
able to introduce a reduction in rates 
is a favorable indication of the price 
trend: of ‘glass, but whether similar 
reductions be made in other parts 
of Canada,.or whether those already 
effected can be maintained. isa mat- 


of Uncertainty at the present time. | |} 


~<A good deal will depend upon the 


development in building operations. A 


larger -volume of business is written 
when building is active. At the pres- 
ent time, however, there is depression 
in the building trades, and *conse- 
quently the demand is of very mod- 
erate proportions, ‘There is therefore | 
no. incentive to boost the price of 
glass, and for this reason it has been 
possible to effect reductions. 

The abstract figures of plate glass 
insurance show a large increase in 
the premiums for the year which 
stand at $690,079, compared with 
$375,152 for the previous year. At 
the same time there is a correspond- 
ingly large increase in losses from 
$234,210 for 1919 to $411,813 for the 
past year, while claims paid have ad- 
vanced from $226,132 to $411,813. | 
The i increase in the pons a2 


SASKATCHEWAN FIRE LOSS 


From Our Own Correspondent. 

REGINA. — The total fire loss in 
Saskatchewan during 1920 was $2,- 
800,000. This is an increase vuver 
1919 of about $400,000. Of the. 1920 
loss, $1,200,000 was on buildings and 
$1,600,000 on. the contents of build- 
ings. In addition to the property 
loss, 44 persons were burned to 
death. The careless handling of 
coal oil caused 15 deaths, 3 by the 
careless use of gasoline, 4 by children 
playing with matches and 22 from 
other causes. Lightning caused 128 
— and cigarettes and matches 75 

S. ~ 


Abstract of Plate Glass Insurance in Canada in 1920 


COMPANIES— 
Alliance Assurance 
Canada Accident 
Canadian Surety 
Casualty Co. of Canada 
Dominion Gresham 


Premiums Losses 

incurred. 

$ 4,108 
16,242 


Dom. of Canada Guarantee and Accident 


Fidelity and Casualty 
General Animals . 


Guardian Insurance Co. of Canada ih 


Imperial Guarantee and Accident 
Law, Union and Rock 
Lloyds Plate Glass 


London & Lanc. Guarantee and Accident 


Maryland Casual 

Merchants’ and 

Mount Royal 

National Prov. Plate Glass 

New York Plate Glass .. 

North American Accident 

Northern Assurance 

Norwich Union Fire 

Ocean Accident and Guarantee 

Railway Passengers 
~Travelers Indemnity’ 

United States Fidelity and Guaranty 

Yorkshire 


$2,913 
36,136 
12,186 
33,515 
84,907 
43,129 
9,442 

15,217 
14,687 


$ 690,079 


7,072 


" § 411,813 . $ 400,893 


Growth of Various Forms of Insurance in Canada 


1900 
$702,827 $ 


b. Losses 411,419 
Ace. & Sick (comb. )— 
a, Premi ..- ho record no record 
no record no record 


- a -+- norecord $ 80,446 
othe 38,569 

A stomobie 
* —™ no record inc. above 
no record inc. above 


«ee $ 18,486 $ 55,984 


Losses i 3,960 16,802 
En Lish —- 
a Senasiame : itr no record no record 


1910 
Accident— 


$108,254 ae 3 
39,622 1,92§ 


.+. nO record 226,881 

norecord ,78,549 
$162,828 608,274 
167,748 


1911 


$1,850,868 
668,933 999, 


no record 
no record 


$ 258,550 
184,218 176,895 


inc. above 
ine. above 


$ 60,669 
14,889 


2,099,689 
1,047,580 


444,628 
152,190 


200,246 
92,000 ~ 


880, 
542,800 688,651 


1912 © 1918 1914 1916 
$2,022,608 $2,199,885 
193 
no record $21,487 
no record 172,888 


$ 563,204 578,604 
228,438 297,499 


ine. above 


no record 
no record 


8 464,580 
ine. above inc, above 
ine. above inc. above 


$ 75,580 
26,320 


5,516,758 


85,478 
35,982 


8,433,179 
1,607,061 


742,510. 
$41,314 


$ 66,042 
16,740 


2,817,286 
1,472,921 1,978,819 


564,096 645,624 
130,686 189,080 


249,261 836,572 . 
rad 206,916 96,254 


1,027,874 1,185,480 1,188,418 
718,729 722,540 690,449 


29,667. 18,282 
3 2,008 


780 


168 


See EE aa Cy 


1,084,798 
680,858 


267,750 
8,623 


1916 1917 1918 1919 


$1,881,455 $1,684,010 $1,535,428 $1,644,664 $1,792,738 $2,044,083 
880,521 877,991 867,277 652,258 


402,758 
206,054 $09,905 


$12,427 
158,650 


$28,658 
ine. above 181,886 


91,885 
24,007 


1,952,250 
1,014,485 


730,138 
172,221 


744,882 
402,216 


708,701 662,640 779,972 


859,955 - 
414,696 


593,008 


585,775 915,662 


609,845 


902,864 
265,957 $90,757 


831,827 1,250,150 
805,448 578,805 


159,858 179,995 
51,226 70,768 


2,487,892 
1,571,897 


824,638 
205,508 


8,085,896 
1,890,269 


1,874,361 
719,195 878,401 


564 35,187 
228 98,488 


950,071 
$50,712 


1,524,279 
852,781 


1,901,704 
954,136 


$21,862 
116,841 


2,882,829. 2,640,148 
-1,697,576 . 1,469,649 


947,821 1,138,882 
202,054 268,840 


2,251,188 2,712,776 
696.956 1,798,926 


1,567,255 © 1,311,890 
1,416,578 785,656 


50,906 
98,692 


$41,944 
141,488 
567,569 
174,615 
118,678 

22,107 


1,980,198 
1,144,987 


790,010 
$19,983 


1,480,866 
1,570,088 


1,109,801 


75,646 
246,241 


‘Life Insurance 


-Life insurance is the only ‘ ‘get-rich-quick” schens 
that we know of." You can add $50,000.00 to your 
Estate in a single day, and you are positively assured 
beyond the shadow of a doubt, that this amount, 
or any other amount which you ‘desire, will be paid 


~ to your designated beneficiary or to your Estate in 


case of your untimely death, 


The National Life is a Company whose outstanding 
policy, since its inception nearly twenty-two years . 
ago, has been Security to Policyholders. This 
policy has been strictly adhered to, with the result 
that The National. Life takes its place in the very 
front rank of Canadian life insurance companies. 


Surplas . i 
(including Paid-ap Capital $250,000.00) 


Assurance Company of Canada 
Head Office: NATIONAL LIFE CHAMBERS, TORONTO 


“Permanent as the Pyramids” 


NORTH EMPIRE FIRE 


INSURANCE COMPANY 


| Head Office - Paris Bldg., Winnipeg 
Toronto Office - 218 Confederation Life Bldg. 


President Vice-Presidents 

J. A. THOMPSON, F. W. DREWRY, Winnipeg. 
Winnipeg GEORGE WEIR, Toronto. 
Secretary—H. B. THOMPSON, Winnipez. 


Fess & Smith, Ltd., Western General Agents, Winnipeg 
a ieee Dale & Power, Ltd., Toronto City Representatives 
W. ombe, General ‘Agent, Montreal — 

obinson, General Agents, St. John, N.B. 
Lta., General Agents, Halifax, N.S. 


(Policies Seaanied™ “oy 
& Accident Co. Lirnited of London, 


ESTABLISHED 1869. 


LONDON .GUARANTEE 
ACCIDENT COMPANY, Limit 


Insurance Specialists 


GUARANTEE BONDS 
AUTOMOBILE ACCIDENT 
PUBLIC LIABILITY and HEALTH 
EMPLOYER’S LIABILITY AVIATION 


FIRE 


For Particulars of Agency 
Write Agency Department 


TORONTO 


HEAD OFFICE 
FOR CANADA 


Canadian Appraisal Co., Limited 


Property Values Definitely Established te Mest All Insurance and Accounting 
Requirement» 


ALE gill linn 


ROYAL BANK BLDG. 





 t RATON LIFE ASSURANCE CO. 
The T. Eaton Life Assurance Com- 


pany, which was granted a Dominion’ 


pi last fall.to transact in Can- 
the business of life insurance, 
large volume of business on 

ks at the end of the year, ac- 
cording to the abstract figures issued 
by the Department of Insurance at 
-Ottawa. The company, which assumed 
the group life insurance which had 
been in force onthe lives of the em- 
ployees of the T. Eaton Co. since the 
beginning of 1920, has now group: in- 


surance in force to the amount of 
$17,944,500, while new insurance is- 
sued during the year amounted to 
$20,098,500. Premium income amount- 
ed to $38,004; while death claims 
reached the total of $11,000. Under 


the charter obtained facilities were} 


also provided for the issuance of reg- 
ular life insurance policies to *em- 
ployees. who so desired, on standard 
plans. At the end of the year the in- 
surance in force in this department 
totalled $19,500, while the premium 
income * amounted to $476. There 
were no death claims. 


AGENCIES OPEN 
FIRE INSURANCE 


in all parts of Canada. 


‘Communicate with 


“ESSEX & 


SUFFOLK 


Equitable Insurance Society 


0 St, James St. 
_. MONTREAL 


LIMITED 


S Parts Bldg. 
f “WINNIPEG 


ug Years Old and Backed by 


Great Resources. 


‘Assessment S ystem 


‘Canadian Order - 


Chosen 


Friends 


This purely Canadian Order is one that commends itself to the insuring 
public. The Order has just completed its Thirty-fourth year and the fol- 
lowing statistics show quite comprehensively what a splendid success has 


attended its efforts: 


ved 
$7,989,111.36 
janecomt added by Bank, ete.. 736,829.18 
Transferred from General Fund 27,685.84 


_ Total Receipts $8,708,626 .33 


. $7,008,097. 42 


624,267.45 
ne Fund, 
Seba es 46,118.84 
Total Payments’ ee 7,678,478 71 


Life Be 


Death Claims. 
Disab. Claims 


Insurance 
$1,025,147 .62 


ered ie above mentioned balance is 
made up as follows: 


meats of Hamilton, re menting. 


Special Deposit ‘in Royal Bank. 
ag peg Debentures and War 


5,000.00 
6,358 .52 


996,199.70 
___ Nee 40 


$1,025, 147.62 


There is a grand Juvenile Department attached to the Order. 


Sick Benefit Department 
Receipts 
S. B. Fund received to date.$ $90,562.78 
Interest added by Bank, etc. . 69,664.70 


Total Receipts ... $ 960,227.48 
Payments 


B. 
ims, ..... ..$ 672,451.2 
1,173 F. B. 
Claims 
Rebate (overpaid) .. a 
Passing, Clms., ete. 
Transferred to Gen. 
Fund .. ‘ 
Total Payment ie 


Paid 36,785 8. 


58,650. 
211, 
16,367. 


814,465. 
$ 145,761. 


mentioned balance 


Balance on hand 


NOTE—-The above 
made up as follows: 


Municipal Debentures 


$ 136,388. 
Bal. in Bank of Hamilton .... 


9,873.4 


OE ae Sve oa ERD Seca oe ROTOR 


A post card 


of enquiry to W. F. Campbell, Grand Organizer, Hamilton, Ontario, will be 
promptly acknowledged and full information sent to any enquirer. 


JOHN L. DAVIDSON, 
Grand Councillor, 
540 Euclid Ave., Toronto, . Ont. 


WM. F."MONTAGUE, 
Grand Recorder and Acting Grand 
Treasurer, Hamilton, Ont. 


2 


Automobile 
Insurance 


Rates 


Financial Statement, December 31, 1920 


ASSETS 


First Mortgages on Real 


Dominion, Provincial and Municipal Bonds .3261,622.16 
Estate 2 


Accrued Interest on Bonds and Mortgages 
Market Value of Bonds over Book Value 


Cash in Banks and Offices 
Accounts Receivable 


DR. J. H. BELL, 
Grand Medical Examiner, 
.156 James St. S., Hamilton, Ont. 


W. F. CAMPBELL, 
Grand Organizer, 
Hamilton, Ont. 


Merchants Casualty Co. 


-Non-Tariff Head Office’: Winnipeg, Manitoba 


‘ 


1380.00 
6,678.39 
410. 09 


| 
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STANDARD POLICY FOR SICKNESS 
AND ACCIDENT TAKING FORM 


All But Four Canadian Companies Came to Use a “Stan- 


7 


Accident and sickness inatennbe are 
in their infancy.” They have years of 
hopeful growth before them. The 
problems that. have heretofore con- 
stituted the chief hazard from the 
standpoint of the insurance company 
are being ironed out. The “Standard 
Policy” is taking form in a slow but 
normal growth from year to year 
and the progress gained is based on 
the sure foundation of experience. 

Experience has been, however, 4 


hard instructress. Losses were great- 


est with companies which for com- 
petition or other reasons issued pol- 
| fetes with special features or wider 


coverages. The year 1920 was not- 
able in that all. but four of the Cana- 


dian companies came to use a “Stand- 


4 jar Coverage” even though their rates 


or other conditions varied. It might 
well be hoped that for the benefit 
of all concerned more progress in thjs 
uniformity had been made, the totals 
as indicated below for the several com- 


panies showing the better results of | 


caution, and on the other hand the 


narrow profit margins catised by 
accepting too many or too wide 
‘hazards. “ 

_Comparing the totals with the pre- 
vious year, we find that whereas. the 


percentage ratio of claims paid to 


premiums received was 66.36 per cent. 
in 1919 it grew to 68 per cent. in the | 
period’ under review. The claims car- 
ried over from 1918 for settlement 
in 1919 were approximately $90,000, 


while in 1920 the carry over totalled 
but $24,000, 
The increases of 1920 over 1919: 


were as follows: Premiums for the 
year, $164,821 or 20 per cent.; losses 
incurred, $268,107 or 3423 per cent.; 
claims paid, $201,210 or 23.05 per 
cent, ; 


It cannot be claimed that these fig- 


ures indicate sound, progressive con- 
ditions. Sickness insurance is a form 


Car and 
Continental Casualty 
Dominion Gresham 


Dom. of Canada Guarantee and Accident 


Employers’ Liability 

Fidelity & Casualty -.... 

General Accident of Canada ......-. ee 
Globe Indemnity . 

Guardian Insurance of Canada 
Imperiat Guarantee and Accident 


Law, Union & Rock 


London and Lancashire Guar’tee & Ace’t. 


London Guarantee and Accident 
Maryland Assurance 
Maryland Casualty 
Merchants & Employers ......- 
National Benefit ............... Bing dea 
North American Accident 
Northern _ Assurance 
acre nion Fire 

cean Accident and Guarantee 
Preferred Accident -............ RP RRA 
Railway Passengers 
Royal Exchange ..... 
Royal Indemnity . 
Scottish Metropolitan 
Travelers’ Indemnity 
United States Fidelity & Guaranty - 
Yorkshire 


dard Coverage” During 1920—Mar- 
gin of Profits Reduced 


of protection that appeals very 
strongly to“some people, It should 
be placed ona firm, conservative 
basis. It should be safeguarded with 
uniform conditions and rates and 
should be sold at prices that will per- 
mit the principle of insurance, that is, 
the loss of the few shared by the 
many, to operate to the profit of the 
companies and the satisfaction of the 
insured. This can be done better by 
co-operation than competition. 

The abstract given, below states the 
business done in 1920. Unfortunate- 
ly, like most other classes of casualty 
insurance, the-margin of gross profits 


has been reduced over 1919 figures:. 
The following iecheases over: .1919 


jare interesting: \ * 


Premiums paid “ 


Losses ineurréd . 240,099 31.38% 
Claims paid » 204,114 27.77% 


Here again the accuracy and stabil- 
jity of the basis of figuring premium 
‘charges is put to the test. The per- 


ceritage ratio of claims paid to pre- 


miums earned in 1919 was 36%, 


whefeas for 1920 it was 40.7%. A 
plan of maximum benefits was pre- 
ined’ in 1920, and approximately half 
«companies are now issuing on this 


basis. If more uniformity could be 


obtained, and at fhe same time issue 


broad enough coverings to apply to all 
the conditions demanding protection, 
it is felt that the increase of losses 
incurred may be and -would 
thus preclude the necessity of in- 


creasing rates, 


The combined abstract of accident 


and sickness indicates that handling 
two forms of -protection together is 
not only advantageous to the assur- 
ed, but is profitable to the company. 


A higher ‘ratio of claims is usually 
expected on the industrial portion of 


these policies, but the ratio of losses 


to premiums fell from 56% in 1919 
to 50.7% “in 1920. 


‘ on 


: 1MaBe 


Abstract of Sickness Insurance in Canada in 1920 


Premiums 
for year, 


Losses 
incurred, 
$ 48 733 


et PH. +. 

817 
16,097 
27,638 
108,216 
76,276 
70,757 
: 25,074 

75,170 
39,355 
64,869 
15,534 
79,672 
24,856 
34,760 
11,886 
2,452 

J 10 
22,247 

3,999 

57,293 

47,142 

‘ 5,740 
21,891. 
3,855 
418 
10,134 
83,193 
24,933 
29,168 


$1,051,506 


Claims 
paid. 
- $ 45,894 
27,106 
ne 
15,251 
25,735 
04,500 


75,276 
81,387 
‘25,856 
79,209 
44,124 
67,280 


lL 


10,526 
80,696 
23,563 
29,538 


$1,073,991 


23, 589 


$1, 576,317 


ABSTRACT OF COMBINED ACCIDENT AND SICKNESS INSURANCE 
IN CANADA FOR THE YEAR 1920 


COMPANIES— 
General Accident of Canada 
Loyal Protective 
Merchants Casualty 
Merchants’ and Employers’ 
Protective Association 
Ridgely Protective 


Health and 
Accident 


Insurance 


Full Coverage 


Policies 


LIABILITIES 


Rents, Salaries, etc., due and ac 
crued 


rued 
Claims adjusted and unpaid.. .. 


Claims in process of 
fum Reserve . 


Furniture, Fixtures and Supplies 


Premiums in course of collection 


35. 000. 00 
Paid-up Capital 
Surplus 


$405,339.85 


Paid-up Capital and Surplus ‘ 


07 

orate $141,195.41 

$101,576.97 
162,567. pat 


» 964,144.46 
$405,339.85 


Agency Diesescaintion Wanted Throughout Canada 


Claims 

paid. 
44,177 
107,207 
203,438 
18,689 
-132,038 
37,809 


543,252 


Premiums Losses 
incurred. 
$. 42,186. 
111,713 . 
203,150 
17,792 
132,140 
38,759 


$ 545,740 


$ 


“ 
LICENSING INSURANCE AGENTS 


$1,073, 158 


SS Life Underwriters Dis- 
cuss the Matter 

A. E. Fisher, superintendent of in- 
surance for Saskatchewan, in speak- 
ling at the first annual convention of 
the Saskatchewan Life Underwriters’ 
Association on the subject of the li- 
censing of life insurance agents, sub- 
;mitted four questions to the delegates 
lin order to receive from them some 
jidea of-their desires for i insurance leg- 
lislation at the next sitting of the Sas- 
katchewan legislature. The questions 
‘asked and the answers given by the 
,convention were as follows: 

Question: Provided there is a change 
in the system of licensing of agents 
{shall there be prescribed certain qual- 
jifications of agents especially as re- 
gards time to be devoted to business, 
amount of insurance written and gen- 
eral, knowledge of insurance business? 

Answer: Questions of qualifications 
should be left in the hands of the 
companies, 


Abstract of Accident 


COMPANIES— 
Alliance~ Assurance veaeS 
Canada Accident ...-..........- 
Car and General wa 
Continental Casualty .......:. “pi RE 
Dominion Gresham 
Dominion of Canada sept and Ace’t. 
Employers’ Liability . etna ok x ; 
Fidelity and Casualty ‘ 
General Accident of Canada . 
Globe Indemnity sees ee tebe 
Guardian Insurance ‘Co. of Ca ae 
Imperial Guarantee and Accident ..-.. 
Law, Union and Rock »..:.....665+ os ee 
London Guarantee and Accident .. sae 
London and Lancashire Guar’tee & 
Maryland Assurance ..... 
Maryland Casyalty 5 
Merchants and Employers ....-.22....25 
National Benefit. = é 
North American Accident 
Northern Assurance ......+-- a Sak ena ae 
Norwich Union Fire ........... +25. : 
Ocean Accident and Guarantee ;2./.... 
Preferred Accident . « sa Be ie aa eee ae 
Railway Passengers ane Ke Oa Re LAR bere 
Royal Exchange 
Royal Indemnity 
Scottish.Metropolitan 
Travelers’. Indemnity 
Travelers Insufanee 3 
United Commercial. Travelers ....-.. 


United States Fidelity and Guarani. ps 
Western Cagalty ; nec Ae capt a 


Vorkshireii os Gove erccies rib cae 


x 


tr eeetee ones ge 


Totals 
Abstract of Liability Ix 
Ee 


COMPANIES— 


Alliance Insurance 3 
Canada Accident ....-....2.-. “grees 
Car and Genewak—. ... .. 6s) eis kee £Pise 
Continental a 

minion 


Employers’ Tiabilit 
Fidelity and Casualty. 


General Accident of. ada te eds tae is : 
Globe Indemnity ...-.......02.. 
Guardian Ins. Co. of Canada eA 
Imperial Guarantee and Accident 

Law, Union and Rock 

London Guarantee and Acciden 

Lendon. & Lancashire Guar’tee, 
Maryland 


Merchants’ and Canlaon ce 
North American Accident .......... 


Northern Assurance ....../......2: 
Norwich Union Fire -.....-.. » ee 
Ocean Accident & Guarantee : 
Railway Passengers ..,...--+---++- 
Royal fees 

Royal Indemnity 


Scottish Metropolitan Eee Renae eae 
Security Mutual Casualty . 


ravelers Insurance 


United States Fidelity é Guaranty - ie 
Yorkshire ; 


ee Swen etree 


eee dee be eae 


ret yewn de wad see ans 


eee teeee ee 


many of the life insurance difficulti 
to the companies themselves: and | 


47 | Life Underwriters’ Association? — 


Answer: Yes. : Sere SS 


Question: Are those agents who s 
underwrite life insurance willing to}! 
pay an increased fee necessary in’ 
changing of the system? a 


[ASS 


She Has Always ays W 
si Make Her Happy 


it isn’t as if you couldn’t: ' cretion is | 


afford one. 


It’s just that you have put 
off doing anything about 
it. 


Put it off because you have 
dreaded the bhotherments 
these days incidental to 
building anything. 

In which you are right in 
one way, and deci y 
wrong in another. 
Greenhouse building, <it 
happens, is one of t 
things that can happen 
without those botherments. 
It’s like this: all our ma- 
terials are cut, fitted and 
even given two coats of 
paint at our factory. 
When the materials reach 
your grounds, it’s mainly a 
matter of assembling 
them. 

Constructing our houses as 
we do in. sections,. their 


FACTORY: St. Catharines, Ontario _ 


Question: Shall the certificate of ‘ 
SEND FOR OUR CATALOGUE NO. 800 


authority cover life insurance only 
with a revised grouping of other}. 
‘classes of insurance? 

Answer: Yes; a separate certificate 
for life insurance, 


Main Offices: Winnipeg, 


Toronto, Montreal, 


Vancouver, Moncton 


ot” 


The Largest Company of its Age.and Kind in Canada ARS 
| ee Nene S 
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: , aeogas 407.490 27,908,235 161,868 158,035 FIRE HAZARD IN : been carried out, there were many. 


: Queen of 
‘ IN CAN AD A A DURING YE AR 1920 St Paul Fir PF i ee at 401 93 93 HALIFAX SERIOUS important improvements yet to be 


162,899 made and 
i — _-451,810° 721,541 itaees and recommended that a rein- 


Surcharge Increase Imposed on| SP¢ction of the city by the Natiopal 
Canadian Com oo Stuyvesant 869. Uninspected Marans Board engineers be made at once to: 
= "629 determine the extent to which the 
Kd tile Risks 
Net at. United States Fire pO 72, ’ improvements had been accomplished 
Nets amt. Net amt. Te 


Paes Net amt. | Valean The special committee composed of |2%4 What others were immediately 
_atdate ‘during Yr. for losses So; 988,789 452,101 _ 26,620,188 116,881 109,850 |Canadian managers which visited | °**e"*!#!- A 
ZA ‘ataieca ‘ iovae $ 90673 Totals for 1920 ....$17,247,760 $23,611,550 $1,855,826,379 $8,388,080 $7,783,790 Seige et ee oe tare te . As _— fire protection condi- 
oi . : * Coe ere Pa ae rwri ions 1 ound 
6,048; 384 Poe! . ae for 1919 .. ., $18,287,765 $18,157,615 $1,448,948,412 $5,474,889 $5,555,268 eae in that city has sub-'|some pabeerei yr es enero’ 
m its report. The committee |p) h exten 

6 Recapitulation found that, while some of the recom- “ 4 ‘aoe ass of the 
Canadian Companies .$ 7,992,418 $15,775,780 $1,112,748,411 $ 3,287,170 $ 3,206,499 dations* ; metering system and an improvement 
British Companies ... 25,326,678 31,382,811 8,002,755,482 11,260,879 10,954,885 | Mendations’ contained in the National |through placing of the fire depart- 

Foreign Companies .. 17,247,760 23,611,550. 1,855,826,379 8,383,080 7,783,790 | Board report of 1916 apparently had|ment on a full paid basis. 
Totals for 1920 ... .$50,565,856 $70,769,641 $5,971,330,272 $22,931,129 $21,945,114 | — 


- Totals for 1919 ... .$40,081,474 $55,443,716 $4,923,024,381 $16,778,373 $16,679,355 


le 


"Figures not available. 


23,627 i | ~ 
ee FIRE COMP ANIES are now moving on the downgrade. 


There has been an increase, too, in : 


SEEK TO AVOID -|the “moral” hazard, and - insurance 


companies must now take precautions | 

OVER -INSURANCE against over-insurance to forestall. 

the temptation to “sell” to fire insur- 

ance companies for the insurance! 

To Overcome Po: Possibility of|money,‘a hazard that naturally arises | 
“Selling” to Fire Com- at a time of falling values &nd finan- 


cial depression. The admonitions to 
i anies for Ins. Money the public to see that they were 


MORAL HAZARD carrying proper and adequate insur- 


ance have been discontinued, and 
Large Increase in Insuranée in oer Bonn etc against the 
, Force at End 1920—Proper- ' 


The problem of collections is also 

ty Values Passed Peak— causing some concern, as with prac- 
Conditions Are Altered™ tically every line of. business. In 
apa many cases the insured are display- 
ciate tune ing an inability or unwillingness to 
Yi ee lta ies operating 1, mect their obligations in full to the 
Canada have cl Se ca Bg in| insurance companies, Altered condi- 
the history of insurance in ‘toned a tions, therefore, render the possibility 
A revival of building on a fairly of another record year highly im- 


broad scale, together with a steady probable. 


Net amt. advance in property costs, and also Of the nearly $6,000,000,000. insur- 
Net Cash Gross cash Net amt. oflosses Net amt. % ance at risk the sum of $1,112,748,411 
okie’d tise taue’d fer at lek oecied sale in the cost of construction, which ones 


i ied with Canadian companies. 
: ne Premiums atdate during Yr. for losses | brought about the necessity for higher! “#"™ 
$ rane $ 56,608,384 $ 207,819 insurance are the factors primarily This amount represents a substantial 


88,418,813 ,202 increase and compares with $863,798,- 
525/280 771,186 54,502,958 275,317 reek i nee - Hips ohenasiree 586 for the previous year. Insurance 
aeaee uot. aee 10,540,402 38, 38,188 ae = : jin force with British companies totals 


719,976 92,274 A6e : haa ved n $4.92 224 st | 83,00: 44755 ,982, compared with $2,570,- 


} end oT ous ye ey - , ainst. 5 sie ake 419 rages i 8 se a 
ee | premium inebine from all companies se a han oe wa — . And | mt. Addition 
161878 sara aaa PRB, agsiaat slightly higher at 45.3 per cent. com- _ The: VOR will pa, the Insured dur- 


22 HAHOeHANH TENNER eNRCNHAARRE nn 


gt 
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“Life Insurance is the Anchor-post of the Home” : 


AtAge35 | 
Twenty Pay Life Plan 


On a policy for $5,000, with Double In- 
= Gemniky and Double Disability Provisions, 


‘An Ontario Equitable 
Policy Guarantees 


Yearly Premium, ceasing at end ‘ 
of 20 years ........ uaa aos asarvseceaps@e Ah bdaO o 


Amount payable i in event of Death 5,000.00 


Amount payable in event of Death 
by Accident ....00......0cc. seseseeeeeee 0,000,008 | 


__ In event of Total Disability No Further 
Premiums Will Be Required; 


eerie lO CCT Lt CC A TTC 


ME UUN NAAN NAN HANAN TRRARONCTON TNA 


40i,te3 1920 were higher, standing at $22,-|P&ted with 41.7 per cent. for the pre- 5 ing the « continuanes = Dis: 


273'128 | 931,129, cotnpared with $16,679,373. | Vious year. Last year’s record is a reducing the face of t 
188,240,520 102701 “The unfavorable turn of a decided improvement, however, over & he F 


oertasses 84,3 tek aoe has brought new problems for solu- re eet when _ — arenes : income of $100.00. 
"266, 531,899 |tion. During the years of war and| ‘© ©Ver OY per cent. itso nsartsod 


nig to the assured the advisability of|191; |" . 20,575,255 10,936,948 
a proper amount of insurance being ..+» 28,194,518 12,119,581 52.25% Life and Accident Insurance Company 
18,403 earried in view of the prevailing high +... 25,746,947 14,008,759 54.39% 


° ...+ 27,499,158 15,847,284 55.81% 
een ein ena ster, Sse oes 636,983 | Values. Insurance was accordingly ..++ 26474838 14,161,949 58.4 0O 
Northern Rastranes: .. : aeae 187,152,917 577,075 |increased to keep pace with the 0% WAT ERL ; ONTARIO: 


ate 220,440 | companies, and agents were pointing| ,.,, A176 501 siecee te -suaee: The ONTARIO EQU ITABLE 
53.16% 


.. +. 27,783,852 15,114,063 64.40% 
Union Fire... 1,179,151 383,065 182,765,977 455,396 485,157 | ascending scale of values. Conditions Mae 31,246,530 16,379,102 53.42% 
Aceid. & Guar. 67109 wen gasesis 171549 | are now changed. Property values ... 85,788,883 19,285,715 58.97% 


-.e» 89,914, 16,642,1 1% a 
ix of ‘Landon: 169,155,517 363,527 |have apparently passed the peak and}j929 |... 5065856 22981129 453 % 3 TOMAR RAO ULHRA DORON UN TH LL ER 
53,053 174.335 17,949,659 54,635 
24,842,380 J 106,359 


, MOTOR OL ROLE OL DOO OAWOA) CLC NCANCS/) RE TRUS TES TAS TERS TERR EA TR TR JT UR) 
350,864 351,553 | |e SAS OEE EERIE EIEN FE EE OES ESA : aa 


897,251 856,799 
80,467. 58,486 
‘ cn 
297 } 7 
5 % 558,235 5 RENT 68 ne 364,061 318,642 2 a { 
Totals for 1920 » , $25,825,678 $31,882,311 $3,002, 785 982-$11,261,279 $10,954,885 Z ASSURAN Cc E C OM PA NY 


34,248 24,366 
a Totals for 1919 ... .$20,377,871 $25,197,411 2,570,277,888 8,629;793 8,387,864 


195,186 175,581 
Pircigt Compania: Canadian Business Only 


a the past ten years is as follows:  — ~ . 
143,670,203 549,922 |the greater part of the past year P y : 
= 


DUBE 


J) 


aay aNiaNi@nii evi ala@in 


OME 


KTR Oa 


363,052 
et amt. 


4,656 |: 
305,609 

; Net Cash Gross cash .~ Net amt. oflosses Net amt. 

COMPANIES— rece’d for rece’d for at risk _ incurred paid 


Union of Canton 1274 a1 255,081 
Sin ces oiecie ct GONE ETERS 4 obbhaa Fasnhan” AS : Established 1889—Always Successful 


aatelalvevel 


; ae: Marine 
Alliance Insurance .... 204,867 25,608,167 109. 106,055 


e 


UOTOROMOM 


COO 
7 Vel? WHINT VEIEC \UIEL SEIN SPIEL NNIEL \ELEC NEIEA SEUEC SEIEC SN due Nee) 


Wee 


avatar 
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American Alliance... 6,389 440,754 1,873 on oo = d 
ome Sieebie e a7e 896 nT Tea 35,510 | | an 
American Insurance .. 63,489 6,145,296 22,880 22,871 
7 norhnaa ean bela Ca vorraee Pa ° ° : 

Caledonian-American . 2'553,656 96 - "244 St l [ G St g 

* Giunore iis eae oIng ron 
Columbia 7,973,993 
Com. Union of “N.Y... - 7,80 a sees 
Fidelity: Phenix So 24,3 56'415-822 ‘ Bs 2 
Weceme het. tie 29'283,275 , $ 1,124,565.00 | $6,285,289.00 | $1,070,327.17 | $ 872,534.00 | $_ 248,917.60 
Generel of Paris s-. 240 1.164087 elle . 2,298,763.00 | 10,718,766.00 | _2,174,605.91 | 1,729,587.00. | 463,745.09 
Giese Tali < BRURIS  aebTIE ab 8s 3,403,404.00 | 17,561,706.00 | 3,954,632.00 |  2,926,211.00 739,657.14 
210) utgers ’ 
mentiine heaieas er gi 16,734,967.50 | 45,348,868.63 |  6,167,935.82 | 5,240,657.00 | _1,879,880.63 

Reeeraee = eee Ree Sar 


Ins. Co. of State of Pa. 20,775,227 

Lumbermen’s Und. All. 2 ’ 12,461,588 

Manufac. Lumbermen’s 10,076,746 

_Manufac. Woodworkers . 4,854,900 

Mechanics and Traders ‘ 1,261,498 

Merchants Fire * 107,966 12,442,383 

Millers National 3,379,672 

Minnesota Implement. . 85,401 

National-Ben Franklin. 

Nat. Fire of Hartford : i 

National Liberty ...-. ‘ <74e 18 | | 

National Union Ssueeaes ot oirrs A 

. ee - 
Si fe Tonia aig | WATERLOO, ONT. 
New Hampshire 90,23 1,146,529, ; 50,764 | | 
- New Jersey : 1,729,990 18,864 17,262 ‘ 

N ra 63,333 87,921,990 164,108 
6,955,043 16,821 
$7,115,704 106,488 108,624 
20,664,187 . 80,891 
59,285,489 151,423 


PORONOMOMOMES 
AT, 


Business’ Doubled in Three Years 


AU S/S 177 \e/ 1 
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we what 900% A ce 
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THE FINANCIAL POST 


ALTERED CONDITIONS OF BUSINESS 
“ONLY SERVE TO ACCENTUATE THE {ss ssur. Stays a a 
VALUE OF BUSINESS INSURANCE freely iret the bani if the necessity knowledge ‘that the | ove! . 
should arise. {8 ~ estate 
A Toronto firm, comprising s [within few months 


partners, has taken out a large block’ Often the estate 
of life insurance, which is {sufficient 


NOT A SIDE LINE ISSUE 
The Bee Hail Insurance Company 


Placed Upon the Essential Heads of a Firm It Forms a 
of Paris, France 


Convenient and Most Expedient' + 


ate 


L’Abeille-Societe Anon e ) 
ba ecusanes contre la Grele 


Has been exclusively ia the hail insurance 
business for 65 years, 


Cash Capital. - - $800,000.00 
Total Assets - = 2,361,793.00 


Applications. for Agencies invited by 


_BRYDGES & WAUGH, LTD., of Winnipeg: General Agents for Manitoba 
McCALLUM, HILL & CO., of Regina; General Agents for Saskatchewan 
A.H. JOHNSTONE, Branch Manager for Alberta, P. eee 


GUARDIAN 
ASSURAN CE, COMPAN +s. 


OF LONDON, ENGLAND 
Capital Subscribed . . . . $10,000,000 
Capital paid up .. . -. . ~~ 5,000,000 
Total Investments exceed . . 45,000,000 


Fire Insurance 
: at Moderate Rates 


Head Office for Canada: 
Guardian Building, MONTREAL 


. H.M. LAMBERT, - Manager 
B. E, HARDS, Assistant Manager 


Toronto General Agents: 
Messrs. ARMSTRONG, DeWITT & CROSSIN, Limited 


36 Toronto Street, Toronto 


al esman Exploins oy 
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By Merchants? ¥ + 
of ypods to 10000 ch AW | 


Form of Protection* 
LARGE VOLUME BEING WRITTEN 


An Aid in Negotiating Loans With Banks—Enables Surviving 


Partners to Buy Out Interests of Deceased Member 
of Firm—A Popular Provision for 
Succession Duties 


Unusual business conditions have] There is a widespread realization of- 
brought their train of problems for|the protection and stability to be 
solution. The resources and the in-|derived through the knowledge that 
genuity of the heads of the average/|the firm is well protected against 
business firm have been tested to an/financial loss in the event of the 
unusual degree during the past few/death of a valued member. For the 
months in an endeavor to find some /face of the life insurance policy paid 
means of stemming the ebbing flowjinto the firm would go far toward 
of profits. Surplus accounts, which |counteracting the loss through dis- 
during the period of industrial pros- | organization and interruption of 
perity in the past two or three years operations that would necessarily 
have beenestrengthened and built. up|follow such an eventuality. 
by the accumulations from the sur- Variety of Conditions 
plus earnings, have in many cases; while this so-called business in- 


jbeen called upon to meet charges |.yrance has been written in this 


which the current earnings were not country for a number of years un- 
of sufficient volume to supply. In} j.ua) progress was made during the 
the face of constant demands these past year. Through a variety of 
accounts have steadily diminished | .o,ditions, arising out of the high 
and in many cases have narfowly | cost of living, the fact that business 
approached the vanishing point. The | was flourishing to an unusual degree, 
problems have not as yet been solved.) ..., many new businesses were-start- 
Business continues in a gravely de-|in5 up, there was a general recogni- 
pressed condition, and at the moment }4;,, of the advantages to be derived 
there is little or no indication of an/¢,o5m life insurance in business and 


immediate resumption on a large|many million dollars worth of this 
scale. class of insurance were written. 


In the face of the present seers: To-day altered and less favorable 


vated situation many firms, which a |©oMditions prevail, but the turn in the 
year ago gave no more than a pass-|tide of business only serves to 
ing thought to the question of busi- accentuate the importance of insur- 
ness insurance are considering the ance. During 1917-18-19 the average 


matter seriously, and in many cases|firm was much stronger financially 


have invested heavily in this form |than at the present time. ~As pointed 
of protection, with policies of vary- out above they had built up huge 
ing amounts placed upon the lives of |SUrPlus accounts. They were heavy 
the executive officials of the 
other securities as well. This surplus 
was in a large number of cases looked 


upon as ample protection in the case 
of business being disturbed by any 
unforeseen development, such as the 
death of a member of the firm, 
who was primarily responsible for 
the continued successful operation of 
the business. With profits declining 
land the surplus accounts béing called 
upon to make up deficiencies the 
same feeling of security does not now 
exist. With commodity prices on the 
decline the necessity for the re-valua- 
tion of inventories has arisen. By 
these and other means the feeling of 
| ease and comfort on the part of the 
management of the average firm 
have been dissipated. Now more than 
pati before the wise and judicious 
guidance of a skilful leader is essen- 


ond an: 


ie 


weather the trying period success- 
fully. 


Consumers, fa in order sae reatitdtes may 


a 


The Salesman is therefore the most important factor 
for he influences your merchants, and through them 


the buying public. ( 


The Trade Newspaper backs up 
your salesman and makes —his 
work doubly efficient—for it is fore. 
in your merchant’s store week by 
week and month by month. It is 
a big factor in general stimulation _ 
of business. 


You train your salesmen and in- 
spire them with the ideal of your 
business, the quality and sale- 
ability of your product—why not 
train and educate your merchant 
as you do your selling force? 


It will pay you to investigate MacLean trade newspapers, which are 


read by merchants in all lines of business. 


The MacLean Publishing Co., Ltd. 


Publishers of the following Specialized Trade Newspapers: 


Druggists’ Weekly 
2nd Year. 


_ Dry Goods Review 
32nd Year. 


Beokseller and Stationer 
Sith Year. 


Grocer 
35th Year. 
Hardware and Metal 
32nd Year. 


a 


Merchants to-day are studying 

products and prices as never be- 

What an opportunity to | 
sell them on the merits of your | 
goods—their selling possibilities 

and your firm as a good business 

to co-operate with! 


Let us tell you of many firms who 
have used regular announcements 
in trade newspapers to build con- 
fidence in the house and to enlist Life 
dealer co-operation with other 
forms of advertising. 


Realizing that under the present 
circumstances the industry - would 
suffer an irreparable loss in the event 
of the death of the guiding hand, a 
large number of Canadian firms are 
resorting to life insurance as- a 
partial protection. It is probable 
that never before was there so great 
necessity for protection of this kind 
in business. The average firm is 
under heavy obligations to the banks 
and other creditors, stocks are not 
moving rapidly, and it is inevitable 
that further losses must be suffered 
before the period of readjustment is 
finally passed. It is essential too, 
that everything possible should be 
done to assure the uninterrupted 
operation of the business. Life in- 
surance is freely regarded as the 
most convenient and expedient form 
of protection that is available at the 
present moment. 


Securities at Low Levels 

Banks are now exercising more 
than the customary vigilance in 
granting loans. With securities of all 
forms selling at low levels, and in- 
dustry in a highly unsettled condition 
they are demanding more than the 
usual security, and to this end are 
asking if the firm seeking .a loan 
carries any life insurance upon the 
active heads of the organization. 
insurance not only provides 
collateral, and simplifies the matter 
of securing a loan, but it assures the 
bank that in the case of the death 
of the assured the money coming 
into the firm at the critical moment 
will offset in a measure the adverse 
effect arising out of the loss of the 
executive member. 

A manufacturers’ agency in East- 
ern Canada which has been rapidly 
expanding has established branches 
in a number of Canadian cities. In 
order to protect the main office from 
loss in the event of the disorganiza- 
tion of the branch, and the loss from 
the business through the death of 
one or more of the members in 


Adapted from design used by Office Specialty CN Company 


Men’s Wear Review 
lith Year. 


14th Year. 


portion to the value of their respec- 


tive holdings in the enterprise. In pos gee anes 


the purpose of paying the deceased ne’ 


partner’s share of the business to /ticularly 


his widow or other beneficiaries. In come 


many eases an immediate settlement fact that the 


is not possible through the lack: of 


sufficient cash. . The business suffers jof ‘months pa 
thegefore from the fact that there |therefore ¢ 
are associated with it interests, which jare taking 8 


are either silent but still extract their 


share of the profits, or which may | their esta 
provide an impediment in the way of insurance 


offering injudicious advice, or through |< 


the exercise of their prerogative in| * 


development. This difficulty 

avoided by the simple expedient of 
life insurance, the costs of which are 
of course pee out of the firm. ° x 


past have issued a joint jane to to 


two or three members of a firm. ] 
has been found more satisfactory, 
however, to write individual policies 
payable to the firm. By an a 
ment it can be arranged if any|t 
member withdraws from the fies the 
insurance carried upon his life may 
be made payable to his ae 


firm the accumulated amount of: p 
miums paid. 


Succession Duties 
With succession duties imposing 
heavy burden upon the larger estates | 
in the various provinces of the 
Dominion, more and more Canadian 


surance in an am 
provide their beneficiaries with ade- 


There has been a very smeubide tu 


decline in the amount of explosic 
insurance written in Canada ‘during 
1920, as compared’ with the pes 


year. The total premium income ¢ 
all companies for the past: y 
$172,173. compared with 
while during 1920 not a 
was incurred under eager form 
icy, compared with the 

paid out in the Pre 
apparent, therefore, that 

of insurance is a very 
source of revenue for the 
companies, but it is quite 
that the income will be still 
materially reduced during the 


through “bonfbardment, invasion, in- 
surrection, riot, Sivil war,” and other 
forms of up 


ance was written as a guard 


sufficient to|t 


possible loss through riot. Manufac-}in Canada. 


Abstract of Explosion I 
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Continental Insurance 
Employers’ Liability 
Equitable Fire 
Fidelity-Phenix 

Glens Falls 

Globe and Rutgers 
Great American 
Hartford Fire 


Liverpool-Manitoba aes «st toate ae 


ewe 


Niagara Fire 2223 6600. CS eee ‘ 


Providence Washin 


United States Fire Ins. Co. 
Westchester 
Western 


COMPANIES— 
Boiler Inspection 
Employers’ Liability 
Fidelity & Casualty 
General Accident.of Canada 
Hartford Steam Boiler 
Maryland Casualty 
Royal Indemnity 
Travelers Indemnity . 


Merchants Casualty Company 


COMPANIES... 
In Canada 


control, a large policy of life insur-! 


None. 
None. 
None. 


None. 


ene et eS . 





